













oT HE people at all times should 
know their government and 
learn by practical experience the 
duties and requirements of a self- 
contained and self-governing na- 
tion.” —William McKinley, 
President of the United States. 
1897—1901. 
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ie onogra ph Exports 
Gain Million Dollars 


Value of $3,280,000 Is Re- 
corded Last Year in Ship- 
ments to Foreign Markets. 





A million dollars’ worth more phono- 
graphs were sold abroad last year than 
in 1925, according to figures compiled in 
the Department of Commerce and made 
public February 16. The full text of the 
announcement follows: 

The total value of foreign shipments 
of phonographs from this country in 1926 
was $3,280,000, as tompared with $2,270,- 
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Tariff Reports 


Report to Senate V oted on Bill To Be Expedited 


For Agricultural Exten- 
sion Work. 
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The Capper-Ketcham agricultural ex- | 


tension bill (Senate Bill No. 5265) was 
ordered reported favorably on.February 
16 by a unanimous vote of the Senate 
Committee on Agriculture and Forestry. 
It provides for additional agricultural ex- 
tension work on the farms and in farm 
homes by authorizing an original appro- 
priation of $48,000, of which $10,000 is 
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Conference Report Laid Aside 


Temporarily to Consider 
Appropriations. 


The conference report on radio (H. R. 
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Sen- 
in charge 


tion of appropriation measures. 
taken up, 
Washington, 


ing that the radio bill be 
ator Dill (Dem.), 
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Measure, aiid 71to 17 
Under Cloture, Now Goes 
to President for Sig- 
nature. 
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Secretary of State. Farm taxes take more than one-half ion, consisting of officials in the Fed- | J]linois. subjects were brought in and, where Mining as result of hearings recently | now goes to jin Predtierit fae rd al 

The comintnication was transmitted the rents of farms, the Department of ' eral Reserve System, shal! be created to After the conference, Senator Deneen | possibie, assigned to various members held on House Bill No. 15827. i Immediately after > ties bill ‘ os pale 
by President Coolidge in compliance with Agriculture has found as the result of a | evolve and execute a plan providing re- | stated that President Coolidge indicated | for preliminary action before they are on the measure, which is | Senator Glass (Dem.), of V becghalae inten 


survey made in a selected area in Michi- 


tirement incomes for 


Testimony 


lonatc Ros : To, 330, ant vei employes of the r¢ ce the ter dvise- ypted by >» full Commission. ; po ‘ 

Senate Resolution No. 330, asking fo1 a , hic CLEC ; 4 : ee eee Be y n he would take the matter under a finally adopted y the full Com oO designed to give relief to producers of | duced Senate Resolution No. 355 whith 
late Ameri investments Mexic gan, in which the Michigan State Col- | system. No specific plan is included in| ment. It now costs $9.50 to lay down | A number of other reports, as well as : . . . a Ss . : 

data on American investments in Mexico ten F oe 1 domestic potash during the war, dis- | Would direct the Senate Committee on 
and their relations to the Mexiean land | [¢&& cooperated. the measure. imports of gold leaf in packages of 500 | considerable routine matters, were also ‘ ; Bani “ed ; ; ; 

é € : NMLEX ICE « Th ; » ‘ ‘ ‘ . closed. the committee report said, that anking and Currency to Investigate 
and petroleum laws q e text of the Department’s state- Does Not Oppose Bill. leaves in the United States, the Senator | taken up. . : 
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No. 9971) was made the unfinished busi- 
ness of the Senate February 16, but was 
he United States depends upon France 


























































rumors and reports of attempts to exer- 
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Naval 


Conference 


Resolution to Extend 
~ Claims Commission 


Senate Committee on For- 
eign Relations Approves 
Measure Introduced by 
Senator Borah. 


The Senate Committee on Foreign Re- 
Jations in an executive session on Feb- 
ruary 16 ordered a favorable report on 
Senate Resolution No. 552, introduced by 
Senator Borah (Rep.), Idaho, asking the 
President to begin negotiations to ex- 
tend the life of the Genera} Claims Com- 
mission established in 1923 to pass on 
claims between the United States and 
Mexico. The resolution reads in full 
text: 

Provided in Convention. 

Whereas it is provided by Article VI 


of the General Claims Convention, con- | 
‘eluded between the United States and | 


Mexico on September 8, 1923, that the 
commission created pursuant thereto to 
pass on claims to which the convention 
relates shall hear, examine and decide 
within three years from the date of tis 
first meeting all claims filed with it 
which arose prior to the signing of the 
convention, which period of time will 
expire on August 30, 1927; and 

Whereas Article VIII of the conven- 
tion provides that all such claims filed 
with the commission shall be considered 
and treated as fully settled, barred and 
thenceforth inadmissible provided they 
have been heard and decided by the com- 
mission, and 

Impossible to Complete Work. 

Whereas, it has been brought to the 
knowledge of the Senate that it will not 
be possible for the commission to hear, 
examine, and decide in the manner con- 
templated by the convention within the 
time specified by Article VI of the con- 
vention all the claims which have been 
filed with said commission in accordance 
with the terms of the convention; and 

Wheeras, it is in the interest of both 
governments fully to hear, judicially de- 
termine and settle all such claims; there- 
fore, be it. 

Resolved, That the President be, and 
is hereby requested, in his discretion, to 
negotiate and conclude with the Mexi- 
can Government such agreement as may 
be necessary and appropriate for the 
extension of the life of the General 
Claims Commission between the United 
States and Mexico, in order to permit 
of the hearing, examination and the de- 
cision of all claims coming within the 
jurisdiction of the said commission 
under the terms of the said convention 
of September 8, 1923, and to make such 
further arrangement as in his judgment 
may be deemed appropriate for the ex- 
peditious adjudication of said claims. 


Health Plan Adopted 


For Rural Schools 


Arkansas Tuberculosis Associa- 
tion Inaugurates Program of 
Sanitation and Diet. 


schools 


A health program in_ rural 
has been inaugurated 
Tuberculosis Association, according to 
information received by the Children’s 
Bureau, Department of Commerce. 

The text of the statement authorized 
by the Bureau follows: 

“The Arkansas Tuberculosis Association 
has inaugurated a health program for 
rural schools and schools in towns of 
6,000 population or less, to extend over 
a period of several years. The assist- 
ance of the social, educational, and health 
agencies throughout the State has been 
enlisted, and a health committee has 
been organized in each county with the 
county superintendent of schools as 
chairman. 

The program is divided into three 
sections: Schoo] sanitation, health habits 
and nutrition, and first aid. Definite di- 


: : 3 \ 
rections are given for carrying out each 


item of the program, and prizes are of- 
fered to the county committees whose 
schools make the highest score in pro- 
portion to school enrollment. 


Aborigines Found 


To Have Bad Teeth | 


Four-Fifths of Native Children 
in Africa Declared to Have 
Dental Defects. 


A dental examination of the children } 


living in the Kraal native villages of the 
Transvaal, South Africa, shows that less 


than 20 per cent of them have teeth free , 


from dental defects, according to the 
Medical Journal of South Africa, to 
which attention has been called by the 
Children’s Bureau of the Department of 
Labor. 

The statement by the Bureau follows 
full: 

Much has been written about the ef- 
fect of civilization upon the physical 
condition of primitive peoples. New evi- 
dence on this subject is presented in a 
recent issue of “Public Health,” the offi- 
cial organ of the Society of Medical Offi- 
of Health (Great Britain), which 
quotes from the ‘“*Medical Journal of 
South Africa” a report of an examina- 
tion of the teeth of a large group of 


in 


cers 


Bantu children living in the Kraal native | and the name of the child or group of | cordance with Mexican law's as they ex- 
| 2 


villages in the Transvaal. 

A careful examination of 6,179 chil- 
dreen of school age living in more or less 
primitive surroundings showed that 
than 20 per cent were free from dental 
defects. The investigation indicated that 
there is no great the 
present-day European child and the pure 


difference between 


difference appears 


| aboriginal. 


Favorably Reported | 


| tion. 
| position that aboriginal children are less 


zation rests upon insufficient data. 


Paris Misunderstands, 
Secretary of State Expresses 
| statement following the receipt of the 


| its participation in the Preparatory Dis- | 


| one problem applying to all the nations | 


| the President 


| recognize that the disarmament problem 
| is exceedingly 
' naval, land and air disarmament 
| be considered as 
| to all the nations of the world a solution 
| will hardly be reached for years to come. 


| building by such a limitation agreement 
by the Arkansas 


| public schools 
| and will be received through a commit- 


less | 


‘ 
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Foreign Affairs 


aboriginal child as regards the incidence 
of caries in the primary teeth; a slight 
in the permanent 
teeth, the difference being a favor of the 


Fully 45 per cent of these South Afri- 
can native children had at least mild 
physical defects, due chiefly to malnutri- 
The physician who made _ the 
examinations considers that the presup- 


Eleven Big Producers 
Resist Petroleum Law 


prone to the so-called diseases of civili- 
Four Comeerns Reported by Mr. 
Kellogg as Subscribing to 





Requirements. 


Mr. Kellogg Believes 


[Cooretinued from Page 7.) 


the public interest, to give the Senate 
the followimg® information: 
‘lL. The American 


viduals and 


Hope France Will Join 
names of indi- 
American corporations own- 
| ing or claiming oil lands or 
; cons in Mexico alleged to 
|} acquired prior to May 1, 1917; and if 
| the names 
| porations are not known to the depart- 


Conference Later. 


Secretary of State Kellogg issued a 


French reply to President Coolidge’s 
naval conference proposal, in which he 
pointed out that the French govern- 
ment had misunderstood parts of the 
American program. 

The United States intends to continue 


are known. 
“2, What individuals or 
| foreign to Mexico if any, 


7 osc +s > | the law or 
armament Commission, Secretary Kel. | '"@ @ is Macks od ot 6 
logg said. and ‘the naval conference pro- | ing e ve ands and hs eee 1 
posal was made in order to contribute | ce i. ao rights acquired prior 
to the success of this commission. ees eens : 
Recognizes Problem Is Difficult. 3. The mames of American persons 
“Our proposal is made,” Secretary | Corporations so owning or claiming 
Kellogg said, “because we recognize that oil aoe or oil concessions 
the disarmament problem is exceedingly that have 2 efused to accept the Mexi 
difficult to solve; and if naval, land, and | °4" law or constitution applying to such 
air disarmament are to be considered as | Concessions- : 
“4, Has the Department given any ad- 
of the world, a solution will hardly be, ‘ice or instructions to amy of such 
reached for years to come.” | American persons or corporations; and 
The full text of Secretary Kellogg's | if so, what instruction or advice has 
statement as made public by the Depart- been given. ; 
ment of State, follows: “5. Supply the Senate with copies of 
I have had no chance study the | all correspondence between the Depart- 
French Government's reply carefully, | ment, or any of its officials. znd any of 
There appear, however) to be several | such persoms or corporations so owning 
points in it which must be caused by | claiming oil lands or oil Concessions 
a misunderstanding of the full purpose | Mexico. 
of the proposals made by this Govern-| ,, : 
ment |Names of Mexican Holders 


In Mexéco Not All Arnnown 


to 


The President clearly stated that the 
United States intends to continue its 


Joga pleat ‘ Dis. | 1. In response to the inquiry as to the 
participation im the Preparatory IS- | names of American individuals and 
armament Commission, and will make 


n > American Corporations owning or claim- 
every effort to contribute helpfully to ing oil lands or oil concessions in Mexico 
the final success of that body. Indeed, | alleged to have been acquired prior to 
P specifically expressed the | May 1, 1917, I beg to state that, accord- 
belief that our proposal would be a dis- ing to the Department's information, no 
tinct contribution to such success. There | 9)) concession was granted before the 
can be no question of our desire See | date mentioned by the Gowernment of 
the efforts towards disarmament  pro- | jexico any American Corporation or 
duce actual results. ek as individual. The Department is informed 

Sees No Solution for Years. that American citizens owning oil lands 

Our proposal is made because or oil leases before that date acquired 
them by arrangements with the previous 
owners thereof, and under the laws then 
existing. 

All American individuals amd corpora- 
tions Who purchased lands im Mexico be- 
| fore May 1, 1917, acquired. under the 
| laws then in force, at least after No- 
vember 22, 1884, the right 
petroleum therefrom. 

Attention is invited to these laws un- 
| der which the acquisitions im reference 
| were made. The Mexican Mining Law 
of November 22, 1884, reads im part: 

“Article VI. Foreigners may acquire 
mining property on such terms and with 
such limitations as the laws 
public grant them the capacity to ac- 
quire, OWN and transfer ordinary prop- 
erty mY 

“Article X. The following substances 
are the exclusive property Of the owner 
of the land, who may therefore develop 
and enjoy them, without the formality 
of entry (€denuncio) or special adjudica- 
tion: ks 

“Subdivision 4. : salts found 
jon the surface, fresh and salt water, 
| whether surface or subterranean; petro- 
|leum and gaseous springs, ©2° springs of 
warm medicinal water. In order 
develop these substances the owner of 
the land shall subject his Operations to 
all rules and orders of a police nature.” 

The Mining Law of June 
tained the following: 

“Article IV. The owner 
may freely work without a special 
franchise (concesion) in amy case what- 

ver, the following mineral substances: 

Mineral fuels, oils and mineral yaters. 

“Article V. All mining property le- 
|gally acquired and such 2S _ hereafter 
imay be acquired in pursuance of this 
lav shall be irrevocable amd _ perpetual, 
so long as the Federal property tax be 
paid, in pursuance of the provisions of 
the law creating the said tax.” 

Article ITI of the Mining Law of No- 
vember 25, 1909, reads: 

“The following substances 
clusive property (propiedad 
of the ow ner of the soil: 

“1, Ore bodies or deposits of mineral 
fuels, of whatever form or wariety. 

“9, Ore bodies or deposits of bitumi- 
nous substances,” 


to 


to 


we | 
Gifficult to solve; and if | 
are to} 
one problem applying | 

| 


It is true that Article 8 of the Covenant 
entrusted the problem of disarmament 
to the League. Nothing was done, how- 
ever, except the Washington Con- | 
ference. 

The limitation of naval armament is 
a concrete proposition applying to the 
tive powers and can be disposed of at 
the Geneva Conference without inter- 
fering at all with the work and without 
in any way binding other powers. It 
was the desire of the President to re- 
move the incentive to competitive naval 


at 


and at the 
abated the 
more general 
of armaments. 

It sems to me that the postponerhent 
to the indefinite future of all efforts 
to grapple with the problem of com- 
petitive naval building would strike a 
serious blow to the whole cause of dis- 
armament. 

I very much hope that before the 
Geneva Conference is ended the French 
Government will lend its aid toward 
the consummation of such an agreement. 


same 
common 


time to continue un- 
effort toward the 
reduction and limitation 


or to 


3, 1892, con- 


American Dolls Sent 
To Children of Japan 


of the land 


“Messengers of Friendship” to 
Arrive for Annual Festi- 
val on March 3. 


fhousands of dolis given by American 
children as ‘“‘messengers of friendship” 
to the children of Japan have arrived in 
that country to be distributed on March 
3, according to a statement by the Chil- 
dren’s Bureau, Department of Labor. 

Each doll is provided with a tiny pass- 
port giving her name and the name of 
the child that has dressed her. March 3 
is the date of the Japanese Festival of 
Dolls. 

The statement by 
reau follows in full: 

The thousands of dolls prepared by the 
children of the United States as ‘“‘mes- 
sengers of friendship” to the children of 
Japan are on their way. 

The dolls are being sent to take part in 
the famous Japanese Festival of Dolls 
on March 3. At this time the Japanese | 
families bring out treasured dolls, and 
for three days the little girls celebrate 
the festival im honor of home training 
and household ideals. 

The dolls sent from this country were | 
contributed by children in church and | during the administratiom of President 
throughout the country! Wilson, the Government of the United 
States has consistently n2»aintained and 
continues to maintain that there should 
be no question as to the security of 
valid and vested rights which have been 
lacquired by American Citizens in ac- 


are the ex- 
exclusiva ) 


the Children’s Bu- 


Rights Given Under Laus 
In Foree in Year 1857 
Attention is also invited to Article 27 
of the Mexican Constitution of 1857 in 
force during the period the said holdings 
were acquired by American individuals 
and Afgerican corporations. 
This Article, in part, prow ided that: 
“Private property shall mot be taken 
| without the consent of the owner, ex- 
‘cept for reasons of public utility, in- 
| demnification having beem made.” 
Ever since the question zt issue arose 


now 


tee appointed by the Japanese depart- 
ment of education and distributed in the 
public schools. Each doll supplied 
with a tiny passport giving her name 


is 


isted at the time of their acquisition. 
with a message written by the This attitude of the Gowernment was 
themselves. asserted by the Americam Conmission- 
Forty-eight of the dolls were selected | ers in their conference im Mexico City 
by a special comm*tee in New York to | in 1925, and there 
represent the 48 States and these willbe} from it in the understanding which 
given a place in the Imperial Museum at | they reached with the Mexican Commis- 
Tokio. and the Govermmient of the 


together 
children | 


children that has dressed her 


is 


sioners: 


| of 


be requested, if not incompatible with | 


Oil conces- | 
have been 


of all sucn persoms and cor- | 
| ment, them give the names Of those that | 


corporations, 
have accepted | 
constitution of Mexico relat- | 


in Mexico | 


to extract | 


of the Re- | 


no depart ure | 


Petroleum 


Rights 


United States has maintained this posi- 
tion in the recent diplomatic corre- 
spondence upon the question between 
the United States and Mexico. 

It is impossible for the Department 
State to furnish the Senate with a 
complete list of the land acquisitions in 
Mexico before May 1, 1917, by Ameri- 
can individuals and American corpora- 
tioms, as the names of all such persons 
and corporations are mot known to the 
Department. 


List of Americans 
AKrovwn to Hold Rights 

However, replying specifically to the 
first inquiry contained in the resolution, 
I give below the names of American in- 
dividuals and American corporations 
who, according to the department’s in- 
formation, own or claim lands in Mexico 
alleged to have been acquired prior to 
May 1, 1917, and which have been found 
to contain or are supposed to contain 
subsoil deposits of petroleum: 

American International Fuel and Pe- 
troleum Co.; M. C. Anderson et al.; At- 
lantic Lobos Oil Co.: Estate of Dr. B. 
C. Axtell; Ernest Balch; A. W. Beck- 
man; Cortez-Aguada Petroleum Co.; 
Cortez Oil Corp.; W. H. Dalton; D. L. 
Doub; East Coast Oil Co.; Jasper Ex- 
endine; G. L. Hall; J. L. Hall; G. S. 
Harris; L. 0. Hawkins; Huasteca Pe- 
troleum Co; P. J. Hodgins; Johnson 
Land and Fiber Co.: Ed. T. Kearney; 
Mrs. Lena Kettering; Lot Seventeen 


‘Oil Co. 


Mexican Coal and Coke (o.; Mexican 
Crude Rubber Co.; Mexican Gulf Oil Co.; 
Mexican Petroleum Co. of California; 
Mexican Plantation Co.; Mexican Sin- 
clair Petroleum Corp.; Mexican Land Se- 
ecurities Co. 

New England Fuel Oil Co. 

Oil Fields of Mexico; Panuco Buston 
Oil Co.; Penn Mex Fuel Co.; J. M. Pos- 
telle; Charles Rathbone; J. Beach 
Rhoades; W. H. Sutherland. 


Tamiahua Petroleum Co.; Tamesi Pe- 
troleum & Asphalt Co.; Tampico Oil & 
Refining (Co; Texas Petrolene & As- 
phalt Co; A. N. Tillman; Tuxpam Pe- 
troleum (Co. 

Melville K. Weill; Burton W. Wilson 
and associates; M. P. Wright; Mrs. Car- 
rie Yates. 

2. In answer to the second question I 
desire to state that. according to the 
Department's information, the folowing 
individuals or corporations, foreign to 
Mexico, have applied for confirmatory 
concessions under the provisions of the 
so-called petroleum law of Mexico, 
regulatory of Article 27 of the Mexican 
Constitution of 1917: 

The Penn Mex. Fuel Company, 

The Texas Petrolene and Asphalt 
Company, 

The East Coast Oil Company, and 

The New England Fuel Oil Company. 

I understand that the first two men- 
tioned companies are not actively pro- 
ducing petroleum in Mexico and that the 
last two own no fee properties in that 
country. 

The Department has not been in- 
formed that a concession has actually 
been granted to any of these four com- 
panies, and in this -2relation may point 
out that Article 27 of the Mexican Con- 
stitution of 1917 seems to prohibit the 
granting of such a concession to a for- 
eign corporation, and that this inter- 
pretation of the Constitution finds sup- 
port in the opinion of the Attorney Gen- 
eral of Mexico, published in the Diaro 
Official, December 8, 1917, wherein he 
held that in view of the Constitutional 
provisions referred to, alien corporations 
shall in no event acquire lands, waters 
and their appurtenances in Mexico. 


All Advice Withheld 
From American Concerns 

3. In response to the third inquiry con- 
tained in the Resolution, it may be said 
that, according to the Department’s in- 
formation, the American persons or cor- 
porations listed under the answer to 
Question No. 1, with the exception -of 
the four corporations listed under the 
answer to Question No. 2, have refused 
or have failed to accept the provisions 
of the above-mentioned so-called petro- 
leum law of Mexico. 
The Department is further informed 
that the following American persons or 
corporations (or individuals or corpora- 
tions foreign to Mexico) holdisag their 
titles inthe name of Mexican companies, 
have refused to accept the new petro- 
leum law: 

Atlantic Refining Company. Subsid- 
iaries: La Atlantica Compania Mexicana 
Productora y Retinadora de Petroleo, S. 
A. D.W. Johnson & Cia, Succesores. 

Atlantic Gulf Oil Corporation. Sub- 
sidiary: Cia, Petrolero del Agwi. 

Humble Oi] and 
Subsidiary: Cia. 
S. A. 

Island Oil and Fransport Corporation. 
Subsidiary: Cia. Petrolera Capuchinas, 
S. A. 

Standard Oil Company of California. 
Subsidiary: Richmond Petroleum Co. of 
Mexico, §. A. 

Standard Oil Company of New Jersey. 
Seutsidiary: Cias Transcontinental de 
Petroleo, S. A. 

Leowld Newborg, W. L. Hernstadt, 
Malcolm ©. Anderson. Mexican com- 
pany: Cia. Petrolera Los Chijoles, S. A. 

Anglo-Mexicai retroleun Company, 
Lt, Cia. Mexicana de Pe- 
trdleo “El Aguila,’’ S. A. (British Eagle) 

Royal Vutch Shell. Subsidiary: Cia. 
Mexicana Holandesa, “La Corona,” 5S. 
A. (Dutch Corona). 

The Department understands that the 
American and Mexican corporations 
herein above listed as having refused or 
failed to accept the provisions of the 
Petroleum Law of Mexico controls 
about 90 per cent of the actively pe- 
troleum producing lands of Mexico ac- 
auired before the 


Refining Company. 
Petrolera Tamaulipas, 


Woh t ye 
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Data onAmeriean Oil Holdings in Mexico 
- Submittedto Senate by Secretaryof State) riser case o reimy 1 
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; own Government would possibly involve 


| 


| on February 16. 


| American Consul at Vigo, Spain, $4,500 | 
| as one years salary of her deceased hus- | 


Mexican constitution | 


| against the Government as follows: 
| favor of Esmeraldo Canning Co., South- 


| corn alleged to have been requisitioned | 


| ing schooners. Judgment account breach | oso 


| services 


| February 


| amendment 


| defining intoxicating liquors, so 
{ the Federal Government is concerned, as 
| any distilled ov rectified spirit, which in- P 
| cludes whisky, rum and hard liquor, and I’. 
| by leaving the regulation of all other 
vkinds 


Public Health 


President Nominates Two 
Assistant State Secretaries 


sent to the Senate the nominations of 
William R. Castle, Jr., District of Colum- 
bia, and Francis White, Maryland, to be 
assistant secretaries of state. 

Mr. Castle now is head of the Divi- 
sion of Western European Affairs in the 
Department of State and Mr, ‘White 
Counsellor of Embassy in Madrid. 


Partial List Given 
Of Nationals Involved 
Correspondence Withheld As 
Confidential and Throwing 
No Light on Situation. 


taryships were created by the appoint- 
ment of Leland Harrison and J, Butler 
Wright as Ministers to Sweden and Hun- 
géry, respectively. 


Holds Recognition 


Of Mr. Diaz F aulty | 


of 1917, and that they produce about 


70 per cent of 
Mexico. 

4, Replying to the fourth inquiry, | 
beg to say that the Department of State 
has not given 


the oil ,produced in 





any advice or instruc- 


tions to any American persons or cor- Albert H. Putney Says Nicz =) 


porations with regard to the above men- | . . ° r 
tioned petroleum | Fraguan Constitution Was 


Incorrectly Translated. 


law. It has supplied 
interested American citizens or their | 
counsel with full information regard- | ———_—---- 

ing the general position of the Govern- | The recognition of Adolfo Diaz as 
ment of the United States with respect | President of Nicaragua by the Depart- 
to the rights of American Nationals | ment of State was based upon an incor- 


owning property in Mexico, so that any | rect tranhslation of the constitution of | 


action taken by such nationals might | the country, according to the testimony 


be based upon a complete understand- 
ing of the position of the Government 
of the United Sttaes in the premises. 

The department has furnished such na- 
tionals with translations of the said pe- 
troleum law and of the regulations issued 
pursuant thereto, as well as with copies 
of the recently published diplomatic cor- 
respondence between the Government of 
the United States and the Government 
of Mexico dealing with such law and 
regulations as well as with the so-called 
Alien Land law. The position of the 
Government of the United States is 
clearly stated im that correspondence. 

5. Referring to Paragraph 5 of the res- 
olution, I may say that the correspond- | 
ence between the department and _ per- 
sons and corporations owning or claim- 
ing oil lands im Mexico has been neces- 
sarily vluminous. This correspondence 
consists almost exclusively of inquiries 
or information concerning the Mexican 
Petroleum law and the official attitude 
of this government with respect thereto. 

As above stated, the Department has 
consistently refrained from giving ad- 
vice and counsel to such persons and cor- 
porations as to the course which they 
should themselves pursue. 

I cannot see that the transmission of 
the correspondence would throw any 
light upon the situation, and I hesitate 
to make it public without the consent of 
the interested persons and corporations, 
especially in view of the position taken 
by the Mexicam Government to the effect 
that appeals by such individuals and cor- 
porations for the interposition of their 


Near Eeastern Division of the Depart- 
| ment of State, at the subcommittee hear- 
ing on Foreign Affairs, February 16. 

The committee hearing was held under 
the chairmanship of Senator Henrik 
Shipstead (Farmer-Labor), of Minne- 
sota, on Senate concurrent resolution No. 
| 15, which would prevent the Department 
of State, the Treasury and any other 
branch of the Federal Government from 
supervising the financial arrangements 
between the United States and foreign 
countries, or from committing the United 
States to intervene in order to compel 
the observance of obligations of foreign 
countries to American citizens. 

Mr. Putney pointed out that the trans- 
lation of the Nicaraguan constitution 
which the Department of State had sup- 
| plied President Coolidge for his message 
to Congress regarding the Nicaraguan 
situation had contained three errors. 
One he described as an inexcusable mis- 
take in translation, one a serious omis- 
sion of the text, and one an insert into. 
the text which is not contained in the 
| original Spanish. 

He said there had been a mistransla- 
tion in the Department of State of the 
word “falta,” which in Spanish means 
“failure, lack, or default.”” The State 
Department, Mr. Putney said, had trans- 
lated it as “absence,” and had ruled 


the vice president was absent from Ni- 
caragua me@mentarily, that he was in de- 
fault. 

Jose Miguel Bijarno, of the Mexican 
Chamber of Commerce in the United 
States, also testified, stating that he 
understood the Department of State 
had given instructions to American 
bankers that loans to Mexican banking 
houses were not to be renewed. 

Secretary Kellogg when shown Senor 
Bijarno’s statement denied instructions 
had been issued by the Department of 
State against granting of 
Mexico. 


forfeiture or serious prejudice of their | 
rights in Mexico. 
Respectfully submitted, 
FRANK B. KELLOGG. 


President Submits 
Kstimates to Congress 


loans to 


International Sample Fair 
Planned in Milan in April 


The 1927 Milan sample fair is to be 
held between April 12 and 27, according 
to the Division of Regional Information 
of the Department of Commerce. The 
full text of an announcement just issued 
follows: 


The scope of this exhibition, which 


Asks Authority to Use Unex- 
pended Balance of Fund at 
Reformatory. 


The President submitted to Congress 
estimates for a number of appropriations 
Among them were: 

Providing that $100,000 of the unex- 
pended balance of $350,000 for the main- 
tenance of the United States Industrial 
Reformatory at Chillicothe, Ohio, for the 
present fiscal year ending June 30, 1917, 
shall be available until expended. 

For the Senate kitchens and restau- 
rants, equipment, supplies and personal 
services, supplemental appropriation of 
$6,500. ’ 

For widow 


| Title Registered l 


of Henry T. Wilcox, late 


The United states Daily Publishing ¢ 


band. 
For payment of claims for damages to : ~ 
private owned property and damages by 
collsion with maval vessels, $12,136. 
To pay account of record of judgment | Publisher 


In C. G. MarsHaLu 
Chief of News Staff 


Jay J&ROME WILLIAMS 
General 

TT. Mi. 

Mail 
of Ohio, Eastern, Division, | Drew 


This is for compensation for | 


ern District 
$14,928.70. casi o 
Eastern Office 
by the War Department under the Financial Advertising Office 
Lever Act. Im favor of claims of Ameri- 
can citizens arising out of losses sus- 
tained during 1886-1896 by interference | 
from Government vessels with the seal- 


Western Office 
Pacific Coast Office 
Kuropean Office 


Far Mastern Office 


of contract, etc., $22,979.80. Damages | 
in admiralty cases caused by salvaged 
to Government vessels, $15,- | 
694.57. Judgments rendered by Court of | 
Claims, under Treasury, War and Navy 
Departments, $1,020,317. Judgments by 
United Distaict Courts under = special 
act of Congress, Navy Department, 
$89,137. 


the United 
$17.50, 


Delivered place in 


To Canada, 


any 
To 


in all its branches—Legislative, 
opinian or comment of any kind. 
fill a distinct place in 
wonten founded this publication: 
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To Hard Liquor Proposed 





Representative Perlman (Rep.), of 
New York City, member of the House 
Committee on Judiciary, introduced a 
bill (House Bill No. 17185), in the House, 
16, to amend the National 
Prohibition Act. 

In a written statement he said his 
is intended “to limit Federal 
whisky and hard liquor by 
far as 


Georce F’, 


activity to 
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States.” 


beverages to 


The vacancies in the assistant secre- | 


| of Albert H. Putney, former Cheif of the | 


that in so much as Dr. Juan B. Sacasa, 


Established March 4, 1926. 


Streets N. W.. Washington, D.C. 


Davip LAWRENCE 
Presiden 
Jonn WK. 


Circulation - Director 
PEARSON 
News Research Director 


52 Vanderbilt Avenue, 


1817 London Guarantee Building, Chicago, Ill. (Tel. State 7766) 
304 Bulletin Building, San Francisco, Calif. 


SUBSCRIPTION RATES 
States, 


HE sole purpose of The United States Daily is to present a complete and 
coniprehensive record of the daily activities of the Government of the United 


Believing that such a daily newspaper would 
the life of the American people, the following 


ROBERT LANSING 
L 
WILLARD SAULSBURY 
Puitie Il. GADSDEN 
PORTER 

James W. GERARD 
SAMUEL S. FELS 

Bb. F. YoaKUM 

Mary Rosperts Rineuarr 
JuLIUs ROSEN WALD 

Miss ANNE MORGAN 
JaMes D. PHELAN 

Mrs. ELMER SCHLESINGER 
Rosert H. PATCHIN 

JAY JEROME WILLIAMS 
WILSON 
ALAN C. RINEHART 


Joun KE, Rice 


ALL STATEMENTS HEREIN Are GIVEN ON OrFICIAL AUTHORITY ONLY 
AND WITHOUT ComMENT BY THE UNITED STATES DAILY. 


Leprosy 


Segregation 


Support of Leprusy 
Work in Philippines 


Commended to Nation 


Joint Committee of Congress 
States That Leprosarium 
Should Secure Pri- 
vate Funds. 


The Senate Committee on Territories 
and Insular Possessions and the 
Committee on 


House 
Insular in a 
joint executive session on February 16 
adopted a resolution declaring it to be 
the opinion of members of the two com- 
mittees that the appropriation of fed- 
eral funds to combat leprosy in the Phil- 
ippine Islands is inadvisable at the pres- 
time. Senator Willis (Rep.), Ohio, 
Chairman of the Senate Committee, is- 
sued the following statement: 

“At the close of the hearings held by 
the Joint Committees of House and Sen- 
ate on Territories and Insular Posses- 
sions for the discussion of bills (S. No. 
5434) and H. R. 16618), relative to the 
| question of the Philippine Leprosy Com- 
mission, and to provide facilities in the 
Philippine Islands for the care and treat- 
ment of persons afflicted with leprosy, 
the joint committee went into execu- 
tive session, and after some time spent 
in discussion announced the adoption of 
| the following resolution: 

Fuads Greatly Needed. 

“Resolved: By the Joint Committee on 

| Territories and Insular Possessions of the 
Senate and House of Representatives, 
that the Joint Committee has _ been 
, greatly impressed with the need and the 
opportunity for help in the leprosy 
work in the Philippine Islands. The 
; Committee feels that the Philippine Leg- 
islature has been doing all that can be 
expected of it in carrying on this im- 
portant work. The Committee, how- 
ever, is convinced that additional money 
and resources are imperatively needed. 
“Full consideration of the whole situa- 
tion leads us to the belief that this is 
| a matter for private, rather than, Gov- 
| ernmental aid, and that the securing of 
| the necessary funds by direct appropria- 
tion from the Federal Treasury is im- 
practicable. The Committee, therefore, 
very earnestly and cordially commends 
the program undertaken by Governor 

General Wood and those cooperating 

with him to secure funds from the peo- 
ple of the United States. The money 
| generously appropriated by the Philip- 
pine Legislature should be supplemented 
by the generosity of the American peo- 
ple. Every Member of the Joint com- 
mittee recommends to the American 
people their support of this worthy 
project by an immediate and generous 
response.” 

Testimony is Heard. 

At an open hearing prior to the execu- 
tive meeting in which the resolution was 
adopted the two committees heard testi- 
mony presented by Mrs. H. W. Wade, 
wife of the physician in charge of the 
leprosarium now maintained on the Is- 
land of Culion by the Philippine Gov- 
ernment, Maj. Gen. Frank McIntyre, 
Chief of the Bureau of Insular Affairs, 
War Department, and Pedro Guevara, 
Resident Commissioner of the Philippine 
Islands. 
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Sound-Recording 


Devices 





New Device Records 
Phone Conversation 
On Sensitized Paper 


Apparatus Automatically Re- 
vceives Messages When 
Householder Is Absent 

From Home. 


The necessity of remaining at home in 
order to receive a_ telephone. message 
will be obviated if an invention claimed 
by two Swedish inventors proves to be 
practicable, according to a report from 
Consul K. D. MeVitty, Stockholm, 
Sweden. made public by the Department 
of Commerce. The device claimed to 
have been ‘perfected is said to receive 
telephone messages in the absence of a 
householder and later to reproduce it 
upon his return. The full text of an an- 
nouncement issued February 16 describes 
the apparatus as follows: 

Apparatus Described. 

If a residence is to be left unoccupied 
for a period of time, the telephone ap- 
paratus, which is about the size of a 
sewing machine, is coupled to the or- 
dinary telephone by a common connect- 
ing device which places the apparatus 
in direct connection with central. When 
a call comes in to a station so coupled 
the apparatus sounds two bell signals 
thus indicating that no one is at home to 
the person calling, who thereupon states 
his message clearly and concisely. The 
conversation may continue until a new 
ringing warns that the time is up. 

The words are received on a 

sensitive material superimposed on a 
base of heavy cardboard which makes 
operation cheap and reduces the likeli- 
hood of breakage. The apparatus is 
claimed to be able to take more than one 
conversation, an indicator showing how 
many messages have been rec@ived be- 
ing affixed to the machine. The device 
is so constructed that it may operate as 
an ordinary telephone apparatus if de- 
sired. Reception magazines are changed 
easily by a simple mechanism. 

The apparatus has been under test for 
seyeral months and has passed all trials, 
it is said in Sweden. It has been re- 
cently demonstrated before the telegraph 
commission and newspaper men. 


highly 





New Paint Remover 
Patented by Chemists 


Invention Protected and Given 
to People of United 
States. 


Dr. Max Phillips and M. J. Goss, 
chemists of the Color Laboratory, Bu- 
reau of Chemistry, Department of Ag- 
riculture have discovered and patented 
a new process for an effective paint and 
varnish remover, according to an an- 
nouncement authorized by the depart- 
ment. 

The full text of 
statement follows: 


the department’s 


An effective paint and varnish re- 
mover can now be made by a process 
discovered and patented by Dr. Max 


Phillips and M. J. Goss, chemists of the 
Color Laboratary, Bureau of Chemistry, 
United States Department of Agricul- 
ture, who have just completed 


an 
vestigation on the utilization of para 
ceymne, which comes from an oil ob- 


tained as a by-product in making paper 
pulp from wood. 


Department chemists in recent years | 
also have worked out processes for util- 


izing such wastes as straw, rice hulls, 
peanut hulls and corncobs, as well as for 


the more profitable utilization of various | 
Several com- } 


cull fruits and vegetables. 
mercial concerns are now making salable 
commoditigs from large quantities of 
cull oranges and lemons by 
processes. 

The oik from which the new paint and 
varnish remover is made was until re- 
cently almost wholly an economic waste. 
It has been variously estimated that 
from 750,000 to 2,000,000 gallons of this 
material are annually produced in the 
sulphite pulp mills of the United States. 
The paint and varnish remover is pre- 
pared by mixing para cymne with grain 
alcohol, wood alcohol, and acetone, in 
equal parts by volume. 

The most effective method for remov- 
ing paint and varnish is to apply the new 
remover to the surface to be treated, and 
after three to five minutes the softened 
paint or varnish may be very easily re- 
moved by means of a scraper. This new 
paint and varnish remover has been pat- 
ented by Messrs. Phillips and Goss and 
dedicated to the people of the United 
States, thus making it possible for any 
one inthe United States to make and use 
the new remover without the payment of 
any royalties to the inventors. 








Alien Sailors Outnumber 
Natives in Marine Service 








Foreign-born.seamen outnumber A mer- 
icans in the United States merchant ma- 
rine, says a statement issued Febru: ary 
16 by the Department of Commerce. The 
full text is as follows: 

Native American seamen shipped and 
reshipped on vessels in the American 
merchant marine from United States 
yorts numbered 98,493, according to mer- 
vhant marine statistics for 1926 just an- 
noynced by the Department of Commerte. 

British nationals were second in order 
of number with 28,011. Naturalized 
Americans shipped during the year are 
fiven as 26,280, followed by Germans, 
18.575; Spanish, 12,896; Norwegian, 
7,108; Filipino, 5,252; South Americans, 
5,184; Duteh, 4,573. 

Nationals of China, Russia, Italy, Ja- 
pan and other countries are included in 
the total figures. 
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News-Summary of Todays Issue 


[CoNTINUED F’Bom Pace ONE.) 


Milling 
Good milling demand for wheat indi- 
cated for rest of season. 
Page 4, Col. 1 
Weekly survey of wheat in storage. 
Page 4, Col. 2 
Mines and Minerals 


House Committee endorses bill pro- 


posing policy for development of do- | 


mestic industry. 
Page 1, Col. 6 


National Defense 


Instruction announced’ governing 
dual status of officers commissioned in 


both Army Reserve and National 
Guard. 

Page 5, Col. 1 

Naval recruits booked for trip to 


Nicaragua if special service squadron 
is not recalled. 
Page 5, Col. 7 
Bill to authorize development of 
naval ammunition depot at Hawthorne, 
Nev., is favorably reported to Senate. 
Page 5, Col. 1 
President approves House bill to 
create park on certain Civil War battle- 
fields in Virginia. 
Page 5, Col. 3 
Bids to be opened on March 15 for 
sale of Nodule Point in State of Wash- 
ington. 
Page 5, Col. 4 
Army financial school opens course 
with 32 enlisted men. 
Page 5, Col. 1 
Report on unusual method of dry- 
docking submarine. 
Page 5, Col. é 
Navy Department orders Marines and 
airplanes from San Diego to Nicaragua. 
Page 1, Col. 7 
Nurses sent with Marines to Chinese 
waters to care for possible refugees. 
Page 5, Col. 7 
See “Government Personnel.” 


Nominations 


William R. Castle, Jr., and Francis 
White are nominated to be Assistant 
Secretaries of State. 

Page 2, Col. 6 

President names Ezra Brainerd to 
membership on the Interstate Com- 
merce Commission. 


Oil 


Page 7, Col. 1 


ate data requested in resojution 
specting status of American holdings 
of oil properties in Mexico. 

Page 1, Col. 1 


mania for first 11 months of 1926. 
Page 9, Col,1 


Packers 


Weekly survey of meats and meat 
and dairy products in cold storage. 


Weekly review of Hamburg markets. 
Page 4, Col. 7 


Pensions 


Senate Bill would increase pensions 
for veterans of war with Spain, Philip- 


pedition. 
Page 12, Col. 2 


Patents 


Department of Agriculture chemists 
patent new process for removing 
paint and varnish. 

Page 3, Col. 1 

See “Court Decisions.” 


Postal Service 


Peru waives requirement of consular 
invoices on 
packages. 

Page 9, Col. 5 

President asks Congress for supple- 
mentary funds to buy armored cabs 
for Post Office Department. 

Page 12, Col. 4 

Single declaration of customs now 


to one address in Mexico. 
Page 12, 
List of postmasters appointed 
the President. 


Col. 7 
by 


Page 12, Col. 1 
Jewelry prohibited in regular mails 
to Liberia. 


Page 12, Col. 7 | 


Prohibition 


Bill introduced in House proposes to ! 
amend Prohibition Act by limiting pro- | 


hibition to hard distilled or 


rectified. 


liquors, 


Page 2, Col. 5 


Public Health 


Examination 
in Africa shows four- fifths have dental 
defects. 

Page 2, Col. 1 

Arkansas Tuberculosis Association 
adopts program of sanitation, diet and 
first aid for rural ‘schools. 


Page 2, Col. 1 


Two Seek Each Job 


In Auto Industry 


Increase in Part Time Labor Is 


Seen by Mr. Stewart in 
Statistics. 


The number of persons on the payroll 





in the automobile industry did not mate- 
rially 
roll 

crease in part time work, even as against 
December, 
sioner of Labor Statistics, Department of 


and the pay- 
an in- 


increase in January, 
volume decrease indicates 
Ethelbert 


Stewart, Commis- 





Secretary of State submits to Sen- | 
re- 


Crude petroleum production in Ru- | 


Page 4, Col. 6 


pine Insurrection and China Relief Ex- | 


low-valued parcels post | 


sufficient for lot shipments of parcels | 


of aboriginal children | 
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Labor 


/ 


Science 








| Public Utilities 


New device records telephone mes- 


sages received when householder is 


| absent. 
| Page 3, Col. 1 


‘Radio 


Senate makes radio conference report 

| unfinished business. 
Page 1, Col. 6 

Philippine Legislature levies $3 tax 
| on radio reeciving sets. 


Page 3, Col. 5 


Railroads 
Final values fixed in tentative re- 
| ports on Denver & Rio Grande, 


Kansas City Terminal, and 10 other 


smaller railways. 


| Page 1, Col. 1 
| Examiner sustains rates on ship- 


ments of petroleum from mid-continent 
points to east. 
Page 6, Col. 7 

Large block of shares in Western 

| Maryland Railroad, seized during war, 
are sold by Alien Property Custodian. 
Page 6, Col. 6 


Seaboard Air Line asks for authority 
/to issue $3,220,018 in refunding mort- 
gage bonds. 


Page 7, Col. 3 
Abandonment ,of branch line by 


| Wyoming & Missouri River Railway is 
recommended. 
Page 6, Col. 1 

| Regulations revised for shipping ex- 
| plosives. 
| Page 6, Col. 7 
Summary of rate complaints filed 

| with the I. C. C. 
, Page 6, Col. 2 


See “Court Decisions.” 


Reclamation 


Inspection of Columbia River Basin 
| project by House Committee is sought 
in resolution. 


Page 4, Col. 3 


Shipping . 

Emergency Fleet Corporation an- 
nounces receipt of bids for two tankers 
and one steamship. 


Page 6, Col. 6 

Statistics of numerical strength of 

native and foreign sailors employed 

| by American Merchant Marine. 

Page 3, Col. 1 

Complaint filed on docking rates at 

Mobile, Ala. 

Page 6, Col. 2 

Coast and Geodetic Survey develops 
hy new depth sounding instrument. 

Page 3, Col. 7 


Sugar 
Largest sugar cane crop on record 

* sown for coming season in India. 
Page 4, Col. 3 


Supreme Court 


Supreme Court of the Unite States 
is in recess to February 21. 
Tariff 

Four Senators call on President to 
urge higher tariff on imports of gold 
leaf. 

Page 1, Col. 4 

Tariff Commission tg meet daily to 
|expedite pending reports. 
| Page 1, Col. 5 


Taxation 


Court of Claims holds income paid 
under testamentary trust is subject to 
income tax. 


Page 8, Col. 7 
| Daily interpretation of features of 
| the Revenue Act of 1926. 

Page 8, Col. 1 


Territories 

Further report of program of ap- 
proaching Pan American Conference in 
Hawaii. / 
Page 5, Col. 2 


Industrial schools opened’ for resi- 
dents of Alaska. 
m Page 5, Col. 4 


Bill to require literacy test for voters 
in Alaska is passed by House. 
Page 12, Col. 3 


i Trade Marks ' 





, 


| See “Court Decisions.’ 


\Veterans 
Veterans’ Bureau disburses $14,- 
| 529,422.28 in death and disability 
compensation for January. 
Page 12, Col. 6 
‘Water Power 
House bill would authorize Federal 





— of Muscle Shoals project. — 
Page 4, Col. 4 


| Wea ther 


Weekly weather and crop bulletin. 
Page 4, Col. 5 





Labor, has just advised Representative 
Davey (Dem.), of Kent, Ohio, in a letter. 
The letter, made public by Mr. Davey, 
says the automobile tires industry 
showed increase in number on the pay- 
rolls but a slight decrease in payroll, 
showing a little more part time work. 

Mr. Stewart stated in his letter that 
12,815 men applied Yor employment in 
the employment offices of Ohio during 
January, ‘ ‘practically two applicants for 
each job offered.” 

Recent reports, he skid, indicate 68 ,000 
men out of work in Cleveland, 8,000 of 
these being in building trades. There 
was a decrease of 1.9 per cent in number 
of workers on factory payrolls in Illinois 
during January. 


| from 
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| ton, 


| the Senate measure avocated by Mr. 








Telephone 


Improvements 











' 


The President’s Day | 


At the Executive Offices 
February 16, 1927, 





10:00 a. m.—Representatives John Q. 
Tilson, of New Haven, Conn., and Wil- 
liam R. Wood, of Lafayette, Ind., called 
to recommend the appointment of Rep- 
resentative Edward E. Denison, of IIli- 
nois, to fill the vacancy in the United 
States District Court the Southern 
District of Illinois, caused by the resig- 
nation of Judge George W. English, 
against whom impeachment proceedings 
were brought in Congress. 


for 


10:30 a. m.—Senators David A. Reed, 
of Pennsylvania; Jesse H. Metcalf, of 
Rhode Island; George P. McLean, of 


Connecticut, and Charles S. 
called to urge the President to 
increase the .tariff duties on 
gold leaf into the United States. 

12:20 p. m.—The President received 
the officers of the District of Columbia 
Camp No. 5, National Indian War Vet- 
of which Paul 
mander. 


Deneen, of 
Illinois, 


imports o 


erans, Schneider is com- 


12:30 p. m.—Senato: 





Walter F. Edge, 
of New Jersey, called to present to the 
President a ‘delegation of 25 
southern New 
Remainder of Day— 


citizens 
Jersey. 

Engaged with sec- 
retarial staff and answering mail corre- 
spondence. 





Instrument Designed 
For Cylinder Tests 
Of Persicqpe Type. Examines 
Interior Surfaces in Order 
to Detect Corrosion. 





A “periscope” for inspecting the in- 
sides of steel cylinders containing, high 
pressure gases and for determining the 


thickness of the steel walls has been de- | 


signed by the Bureau of Standards, the 
Department of Commerce has just an- 
nounced. The full text of the statement 
is as follows: 

It is necessary to test the cylinders in 


which gas at high pressure is-transport- | 


ed in order to make sure 
in proper condition to 
For examining the 
order to detect any 


that they are 


interior surface in 
corrosion an instru- 


ment, in principle similar to that of the | 


submarine periscope, has been designed 
by the Bureau of Standards. An instru- 


ment for measuring the wall thickness at | 


any point is also needed, and this is a 
problem for which hitherto there has 
been no. satisfactory solution. 

The tanks are nearly 6 feet long, and 
any instrument for measurement must 


| be introduced through a very small open- 


ing. ~To meet this need working draw- 


ings of 4n optical caliper have been pre- | y ¢ L 
_ registration fee upon registering them- 


pared. This operates on an entirely new 
principle. A high-power microscope 
forms the essential part of the instru- 
ment. By using an opeical method the 
errors arising from the flexure of the 
instrument are largely avoided. 


Expansion Indicated 





Department of Labor 
Weekly Tabloid on Interna- 
tional E mployment. 





Expansion tn iris sh industries pro- 
partment of Labor in its weekly tabloid 
of international labor news. 

The text of the Department’s 
ment follows: 

A recent ofticial return of facts and 
figures relating to employment in the 
industries protected by the tariff ap- 
pears to indicate a fair amount of ex- 
pansion in Irish manufacturing, and 
that employment in these industries has 
increased by 9.080 since, 1922. 


state- 


With a reduction in the demand for | 
| machine-made 


laces, a few factories in 
France are said to be working on half- 


| time. 


A recent issue of the “Sociala Medde 
Landen,” a monthly periodical pub- 
lished by the Royal Swedish Board for 


Social Work, contains an article stating | 


that the total number of working days 
lost, 1915 to 1925. is estimated at 30,- 
351,070. 


Radio > Conference Report 
Made Unfinished Business 


[Continued from Page 1.) 
desire, he said, to make some remarks 
on the bill, which he opposes. 

The measure, rewritten in conference 
by Mr. Dill acting for the Senate and 
Representative White (Rep.), of Lewis- 
Maine, acting for 
been explained as a compromise on the 
House bill sponsored by Mr. 





The report combines the features of the 


two measures so that both the Depart- | 
ment of Commerce and a commission or | 
board to be set up will exercise control’ 


over the wee industry. 


Navy Aensinatl Equipment 
Is Available to Students 


Aeronautic equipment in possession 
of the Department of the Navy which 
is no longer used may be disposed of 
under the terms of bill (House Bill No. 
12212), which has been 
| anekdont Coolidge. 

The cquipment is to be made avail- 
able for use at accredited schools, col- 
leges and universities, 


' that body 


| or control a 








Issues | 


| of the 
tected by the tariff is noted by the De- | 


the House, has | 


White and | 
Dill. | 


signed by | 








F ilipino Legislature 
Levies $3 Tax Upon 
Radio Receiving Sets | 


Annual Registration Fee ry 


Broadcasting Committee 
Are Provided In 
Measure. 


The legislature of the Philippine Is- 


| lands has passed legislation providing a 
| tax of $3 
| use in the territory, according to a new 
law just made public by the Department 


on each radio receiving set in 


of Commerce. 

This act, Which originated in the House 
of Representatives, was finally passed by 
on November 4, 1926, and by 
the Senate on November 3, 1926. It has 


| been approved by the Governor General 
Following is the | 


and now becomes law. 


| full text: 


An act imposing an annual registra- 
tion fee on radio receivers, creating a 
radio broadcasting fund therefrom, pro- 
viding for the disposition and application 
of said fund, and for other purposes. 

Be it enacted by the Senate and House 
of Representatives of the Philippines in 
Legislature assembled and by 
of the same; 

Section 1. Words and phrases defined. 

Annual Registration Required. 

Section 2. Annual Registration. — 
Every person having in his possession 
radio receiving set shall 
register same annually with the Collec- 
tor of Internal Revenue of his deputies. 
Registration shall. run for one year, 
where upon same shall be renewed. 

Registration shall be effected by stat- 
ing the name of the owner and his ad- 
dress, and by paying the registration fee 
hereinafter prescribed. 

Section 3. Out of 


Service: Any 


| owner of a radio receiving set which is in 
| storage, 
service for 


undergoing repairs, ox, out of 
any other reason, may also 
be exempted from payment of the regis- 
tration fee for the period during which 
the said radio receiving set is 
service, but no refund or reimbursement 


| of registration fee or part thereof shall 


be made to any owner on account of a 
radio receiving set which is taken out of 
service subsequently ‘to the payment of 
said fee. 
Section 4. 


Change in Ownership: 


| Whenever any radio receiving set is sold. 
contain the gas. |! 
; trol 


or any change in the ownership or con- 
thereof takes place, it is hereby 
made the duty of the former owner 
thereof to notify the nearest internal 


| revenue office within seven days from the 


date of the change of ownership, in writ- 
ing, of such change, giving the name and 
address of the new owner and the de- 
tails of former registration of the set. 
This notice shall be accompanied ‘by 


| fee of 20 centavos. 


Section 5. The Radio Industry.—Per- 


| sons engaged in the manufacture or as- 


sembly of or dealers in radio apparatus 
may be exempted from payment of the 


selves as such with the Collector of In- 
tei‘nal Revenue. 
Fee Is Specified. 

Section 6. Registration Fee.—There 
shall be paid and collected in respect to 
every radio receiving set in the Philip- 
pine Islands an annual registration fee 


{ in accordan¢ge with the following scale: 
In trish Industries | 5°". 
i tubes, 


Two pesos for crystal receivers, and 10 
sets using a vacuum tube or 
whether for amplification or for 
detection. 

Section 7. Exemption of Sets for Offi- 
cial Use.—Radio receiving sets installed 
and operated for official use by the Insu- 
lar Government, or any political subdi- 
vision thereof, or by the Army and Navy 
United States shall bé exempt 
from the registration fees imposed by 
section 6 of this Act. 

Section 8. Application 
Revenue Laws.—All special or 
administrative provisions of law rela- 
tive to assessment, remission, collection, 
and reimbursement of internal revenue 
taxes and consistent with the provisions 
of this Act, are made extensive and ap- 
plicable to the fees herein imposed. 

Section 9. Radio Broadcasting Fund.— 
All the collections made under this Act, 
shall be deposited in the Insular Treas- 
ury, 20 per cent thereof shall accrue to 
the general fund, and the remaining 80 
per cent shall be set aside and shall 
constitute a special fund to be known 
as the “Radio Broadcasting Fund,” which 


shall be used as hereinafter provided for. | 


Section 10. Application of Fund.—The 
Radio Broadcasting Fund 
pended and disbursed by the Radio Broad- 


casting Committee under the supervision | 


and with the approval of the Secretary 
of Commerce and Communications. 
Broadcasting Committee Created. 
Section 11. 
mittee.—There is hereby created a Radio 
Broadcasting Committee to consist of the 
President of the University of the Philip- 
pines, the Director of the Bureau of 
Posts, the Collector of Internal Revenue, 
the Chief of the Executive Bureau, two 


citizens of the Philippine Islands or the | 
United States as representatives of the | 
general public and a representative of | 
| the radio industry. °+ 


Section 12. Purposes for 
may be: expended—-The Radio Broad- 
casting Fund shall be expended exclu- 
sively for the following purposes: 


(a) 


institutions for the acquisition of radio 
receiving sets. 

(b) Payment to the owners of ariy 
duly authorized radio broadcasting sta- 
tions possessing satisfactory facilities 
and apparatus for service within the 
Philippine Islands: Provided, that the 
sum authorized for any station shall 
not exceed the actual value of the serv- 


ices rendered in accordance with this 
subsection. 
(c) The employment of personnel, the 


payment of per diems, and the payment 
of the expenses necessary to the carry- 
ing out of the foregoing purposes. 

(d) Any unexpended balance of ffie 
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Senate. 

12 noon to 1 p. m. Debate on 
McFadden Branch Banking Bill. 

1 to 2 p. m. Continued debate 
per-McFadden Branch Banking 

2 to 3 p. m. Continued debate 
per-McFadden Branch Banking 

3 to 4 p. m. Continued debate 
per-McFadden Branch Banking Bill and 
passed measure. 

4 to 5 p. m. Made radio legislation un- 
finished business and considered District 
of Columbia Appropriation Bill. 

5 to 5:15 p. m. Continued debate on 


Pepper- 


Bill. 


Bill. 


District of Columbia Appropriation Bill. 
5:15 to 5:18 p. m. Executive session. 
5:18 p. m. Adjourned. 

House. 
12 to 1 p. m.—Bill passed providing 
literacy test for voters of Alaska. 
Bill passed conferring citizenship. 
on certain inhabitants of the Virgin 

Islands. 

1 to 2 p. m.—Bill passed authorizing 


appropriation for public. 
the island of St. 
Bill passed 


highways in 
Thomas, Virgin Islands. 
ratifying act of Philip- 


| pine Legislature providing continuance 
authority | 


of tax on merchants’ sales. 

2 to 3 p. m.—Bills on private calendar 
considered and passed. 

>to 42. M.—Bills on private calendar 
considered and passed. 

4 to 4:55, P. M.—Bills on private cal- 
endar considered and passed. 

4:55 P. M.—House adjourned. 

For action taken by the commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tions in the News Summary on 
‘inst 1 and 3. 


Swiss Lake Stocked 
With American Fish 


*“Lunge”’ 
fully Introduced In Wat- 
ers of Switzerland. 


American lake trovt have been ac- 
climated successfully in an Alpine lake 
in Switzerland, and this summer the 
anglers of. the Old World will be play- 
ing with the “lunge” or “tongue” as the 
fish introduced as eggs in 1922 will by 
then have reached maturity, according 


to an announcement just issued*by the | 
| Bureau of Fisheries of the Department of 


Commerce. The fuil text follows: 

According to reports the lake trout 
most of the lakes from New 
Brunswick and Maine westward through 
region and to Van- 
couver Island, thence northward to 
Alaska, Hudson Bay, and Labrador, and 
known in Vermont as “lunge,” has been 
successfully introduced in 
waters. 


The lake trout reaches a length of sev- | 


eral feet and a maximum weight of from 
50 to 100 pounds, although 10 or 15 
pounds is’ about the average. It is an 
important commercial fish of the United 
States and is held 
many anglers. 
Shipped 50,000 Eggs. 


In January, 1922, the Bureau of Fish- | 


eries shipped to the Government of the 
Swiss Confederation, 50,000 eyed eggs 
of the lake trout. 


tion and the incubation was completed 
at one of the Government hatcheries. 
One lot of 850 of the resultant fry was 


; sent to the fish-cultural establishment of 


Pervou (Canton of Neuchatel) for the 


| purpose of determining the rapidity of 
| their growth in European waters. 
| fry were placed in an aquarium on Febru- 
of Internal | 
general | 
| remaining 745 fingerlings 


These 


1922, 


ary 1, and fed on Daphnia. 
the middle of October 


By 
there were the 
measuring 
from_3 to 5 inches in length. Not wish- 
ing to keep them longer under observa- 


tion,,jt was decided to plant them in Lake | 


Fully at the foot of Dent de Morales in 
the Canton of Valais at an altitude of 
approximately 6,600 feet. 


basin for the hydroelectric 
Fully. The lake has a depth of over 
feet, and is frozen over from November 
It contained no fish prier 
to the introduction of the lake trout. The 
water temperature in midsummer varies 


Being situated at the foot of a circle of 
the mountains, where 


contain much organic matter. The lake, 
therefore, contains large quantities of 
daphnids (Gammarus), boat flies, etc. 

In September, 1925, there took place 
at Berne the ninth National Exposi- 


ticulture. 
among the group designated ‘‘Piscicul- 
ture’? and undertook to show the re- 
sults obtained in the acclimation of lake 
trout in Lake Fully. According to the 
reports of Maurice Vouga, master of 
science, Instructor General of Fisheries, 
he proceeded to Lake Fully in August, 
1925, and in two attempts easily cap- 
tured 70 lake trout measuring from 14 
inches in length and weighing 
from 2% to 3 pounds each. 


The lake thawed on July 15, 1926, 
and late in July more than 100 lake | 


trout were captured. 


radio broadcasting fund after payment of 
all expenses authorized in accordance 
with subsection (a), (b), and (c) of this 
section shall be paid into a permanent 
fund which shall accumulate from year 
to year, to be used exclusively for the 
promotion and development of radio 
broadcasting in the Philippine Islands. 

Section 15. Any person failing to de- 
clare a radio receiving set in accord- 
ance with the provisions of this act, 
shall pay a fine of not to exceed twenty- 
five pesos. 

Section 14. This act shall take effect 
on its approval. 
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Em ployment 


Stabilization 





Mr. Pepper Proposes 
Method to Stabilize 
Labor and Industry 


Expansion of Public Works 
in Periods of Depression 
Would Be Authorized 
Under Plan. 


A proposal to investigate the possi- 


| bility of stabilizing employment and in- 


dustry through the expansion of publie 
periods of private busi- 


| ness depression is made in Senate Reso- 
| lution 


354, just Senator 
It was re- 
ferred to the Senate Committee on Com- 
merce. In full text the resolution reads: 

Resolved, that a Select Committee to 
consist of five members of the Senate, 
to be appointed by the President of the 
Senate, is authorized (1) to investigate 


the problem of the cyclical recurrence 


introduced by 


business depression and 
with a to deter- 
mining the relation of the construction 
of public works to the stabilization of 
employment and industry; and (2) to re- 
port, by the bill or otherwise, upon meth- 
ods of stabilizing employment and in- 
dustry through the advance plannint of 
public roads project, rivers and harbors 
projects, and public buildings projects, 
and the expansion of such works during 
such periods of business depressions and 
unemployment. The committee shall 
elect a chairman from among its mem- 
bers. 

For the purposes of this resolution the 


view 


| committee is authorized to hold hearings 


and to sit and act at such times and 
to employ such experts and cler- 
ical, stenographic and other assistants; 
to require by subpoena or otherwise the 
attendance of such witnesses and the 
production of such books, papers, and 
documents; to administer such oaths and 
take such testimony; and to make such 
as it deems advisable. 
The cost of stenographic services to 
report such hearings shall not be in ex- 
cess Qf 25 cents per 100 words. The ex- 
penses of such committees, which shall 
not exceed the sum of $25,000, shall be 
paid from the contingent fund of the 
Senate, upon vouchers approved by the 
chairman. The committee shall make @ 
final report to the Congress as te its 
findings before the close of the first regu- 
lar session of the Seventieth Congress. 


Electric Depth Finder 
Developed by Survey 


Instrument Sént to Coast and 
Geodetic Survey Ship for ~ 
Field Test. 


A new sounding instrument has been 
developed by the Coast and Geodetic 
Survey, according to an announcement 
issued February 16 by the Department 
of Commerce. The full text is as fol- 
lows: 

A new instrument known:as an elec- 
tric depth indicator has been completed 
in the Coast and Geodetic Survey. It 
is to be used in measuring the depth 
to which the sounding tubs have been 
lowered, replacing the rod and scale used 
heretofore. The instrument is entirely 
self-contained and is attached to the 
top of a slightly modified sounding tube 
by means of a bayonet joint. 

Reading is made by pushing the rod, 
which is part of the instrument, down 
into the tube until the point of the 
lower end comes in contact with the 
water. This completes, an electrical cir- 
cuit which \passes through a pair of or- 
dinary radio head phones, making a loud 
click in the ear of the observer. As 
this rod is pushed down it causes a dial 


| to revolve on which is a scale reading 
Lake Fully serves as an accumulation | 
works of | 
120 | 


directly in fathoms. A movable pointer 
which keeps in contact with this scale 
indicates the exact depth to which the 
The new instru- 
been sent to the Coast and 
Survey Vessel Pioneer for 7 


has 
Geodetic 


| thorough field test after having passe 
at the surface from 48 to 61 degrees F. | 


office tests successfully. 











Commercial] 


ASTERN Film _ Corpora- 
tion does not offer Com- 
mercial Motion Pictures 


as a cure-all or as a short cut 
to wealth. They do play an im- 
portant part in serious work for 
many leading Commercial and 
Banking Houses, Institutions, 
Municipalities, States and Gov- 
ernments. What can our service 
do for you? We can’t tell until 
we talk to you. An _ inquiry 
cannot obligate you. If you do 
authorize work, you are not 
asked for any payment until we 
have finished and you have ap- 
proved what we have done. 


Fastern 
Film ay 


220 W.42nd. 


Wisconsin 3770 
Philadelphia Office: 
Commercial Trust Building 


Established 1910 
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Good Milling Demand | 


For Wheat Indicated 


“*For Rest of Seasor 


“re 


“Bureau of Agricultural Eco- 


a 


~~ nomics Announces Survey 


of Situation With Stocks 
on Hand. 


A good milling demand for wheat in 
the United States during the rest of the | 
1926-27 season is indicated by the sta- 
tistics of flour stocks and movements, 
the Bureau of Agricultural Economics, 
Department of Agriculture, has an- 
nounced. 

Mill holdings of flour on January 1 
this year were 6 per cent smaller than 
on the same date in 1926, and although 
around 215 per cent more flour moved 
into domestic consuming channels during | 
the first hadf of the crop year than for 
this period in 1925, much of this increase 
doubtless was required to replenish re- | 
serves which were reported as unusually | 
low at the beginning of the preesnt sea- 
son. Millings during the first five 
weeks of 1927, as indicated by flour pro- 
duction in important centers, averaged 
slightly under the figures for thesd 
weeks last year but the trend in 1927 
has been steadily upward. 

The full text of the statement of the 
Department follows: 

A total supply of about 455,000,000, 
bushels in the United States on January } 
1, less amounts fed and wasted, was in- 
dicated by latest statistics of consump- 
tion and stocks for the season. Out of 
a total supply of approximately 933,000,- 
000 bushels this season about 478,000,000 
bushels have been milled, exported, or 
have been used for seed. Around 165,- 
000,000 bushels were represented by mill 
and commercial stocks on January 1, 
suggesting that about 290,000,000 were 
left on farms and in country mills and 
elevators on this date, minus allowances 
for feed and loss for the period. 

Requirements for Spring. 

Nearly 30,000,000 busheis will probably 
be required for spring seedings. If flour 
requirements the second half of this sea- 
son equal the 250,000,000 bushels ground 
in these months last year a remainder 
of 173,000,000 bushels is indicated for 
feed and loss for the year, further net | 
exports, and carryover at the end of | 
the season. The carryover into the pres- | 
ent season totaled about 85,000,000 
bushels, inciuding mill stocks, but hold- 
ings in most positions were unusually 
low then and a considerable increase is 


-probable this year. 


Reduced inquiry for wheat featured 
the domestic market during the second 
quarter of the present season. Demand 


. from mills was only moderately active 


_prices showed an easier tendency during 


while export sales were restricted by the 
competition of new crop wheat from 
other countries, chiefly from Canada and | 
Russia. A number of flour buyers in 
this country apparently had anticipated 
their requirements during the first quar- 
ter and were buying sparingly in the 
second, particularly as wheat and flour , 


a large part of the latter period in 
sympathy with the downward trend in 
world prices occasioned by the increas- 
ingly favorable prospects for wheat in 
the Southern Hemisphere. This tend- 
ency, however, was overbalanced in 
European markets by the sharp advance 
in ocean freights in the latter portion of 
1926 and quotations there worked irregu- | 
‘larly higher most of the period. Euro- 
pean demand for imported wheat con- 
tinued fairly active in spite of the higher | 
prices, reflecting the reduced crop of 
bread grains in that continent. Offer- ! 
ings of native wheat were limited, ac- 
cording to trade reports, which also state 
that the already low stocks of imported | 
wheat showed further reductions dur- | 
ing the quarter. Even with dealers there 
purchasing only for urgent needs world 
shipments for the quarter, largely to 
Europe, were the third largest for this 
period since before the war. 
Domestic Millings Moderate. 

Only about 153,100,000 bushels 
wheat were milled in the United States 
during October-December compared with 
152,400,000 and 161,900,000 bushels for 
this period in 1925 and 1924, respec- 
tively, but the unusually heavy grind- 
ings in the first quarter. this season 
brought the total for the half year up 
to about 315,000,000 bushels against 
299,000,000 and 320,000,000 bushels one 
and two years ago. Exports of about 
41,000,000 bushels during the second 
quarter were materially smaller than 
the 69,000,000 bushels sent out in the 
first three months and were consider- 
ably less than the 91,000,000 bushels ex- 
ported in the corresponding time in 1924 
when, however, the domestic supply for 
the season was nearly 80,000,000 bushels 
larger than this year. Exports of July- 
December amounted to about 110,000,000 
bushels compared with 35,000,000 bush- 
els and 144,000,000 bushels for this time 
one and two years back. Small amounts 
of wheat continued to be imported, 
chiefly from Canada for grinding in 
bonded mills, and the imports of 10.- 
300,000 bushels were only about 500,000 
bushels smaller than for the correspond- 
ing six months in 1925. 

The movement of flour out of millers’ 
hands was nearly 67,400,000 barrels dur- 
ing the first half of the season against 
63,200,000 barrels for this time in 1925. 
Over half of this increase was offset 
by larger exports of flour during these 
months in 1926, totaling about 7,732,000 
barrels against 5,534,000 and 8,141,000 
barrels for July-December in 1925 and 
1924, respectively. Sales to foreign buy- | 
ers in the last three months were doubt- 
less reduced to some degree by the ocean 
freight situation but clearances of 
around 3,990,000 barrels were slightly 
in excess of the movement for the first | 
quarter. 

Wheat 
around 35 cents a 
year ago, reflecting 
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Agriculture 


Wheat in Storage Shows Increase 
Of 1,265,000 Bushels During Week 


| Corn and Rye Holdings Also Greater, While Oats Reflect 


Slight Decrease for Same Period. 


The Bureau of Economics, Department of Agricuiture on February 16 made 
public its comparisons of commercial grain stock for the week ending February 12. 
The full text of the Bureau’s statement follows: 


Item 
Atiaitic @& Gulf POT... ccciccccins 
Pacific Ports 
Total current week 


| Domestic Grain in Store and Afloat at United States Markets—(Thousand bushels). 
Wheat 
4,579 

53,590 44,553 45,780 
EOS avacse 

60,003 45,131 46,760 
58,738 43,876 


Oats 
980 


Corn 
578 


Rye Barley 
1,066 123 
12,316 3,626 
2,636 
6,385 
6,547 


Flax 
2,242 


2,242 


2,284 


13,382 


47,253 138,191 


Canadian Grain in Store in Bond in United States Markets—(Thousand bushels). 


Item 
Total current week 
Total previous week (revised) 


Wheat Oats 
10,919 227 


acl 
12,67 


1,845 
1,642 


2,164 


2,077 


17 
15 


997 


onal 


United States Grain in Store in Canadian Markets—(Thousand bushels). 


Item 
Total current week 
Total previous week (revised) 


Wheat Corn Oats 
528 1,775 224 
508 1,665 232 


Rye Barley 
1,683 
1,704 


273 





of the market in this area to an export 
basis. On the Pacific Coast quotations 
are around 25 cents lower than a year 
ago, Chicago and Kansas City futures 
markets about 30 cents lower on Feb- 
ruary 9 than a year ago while the 
premiums which cash wheat commanded 
then are lacking this season. Prices of 
spring wheats other than Durum show 
a smaller decline than those of hard 
winter wheats, largely’ because,of a poor 
spring wheat crop coupled with a good 
crop of winter wheat this year, which is 
the reverse of last season’s situation. 
Durum wheat prices are around 10 cents 
higher than a year ago because of re- 
duced production, and active demand. 
Soft red winter wheat, however, 
around 50 cents cheaper than a year ago. 

Prices in domestic markets worked 
slightly higher early in October largely 
because of unfavorabile weather in 
Canada which hindered the movement of 
the crop there and also as a result of a 
fair export demand from Europe for 
our wheat in spite of advancing freight 
rates. Later, however, the larger sur- 
plus available’in the Southern Hemi- 
sphere, together with only a moderate 
domestic inquiry forced a downward 
tendency in United States markets dur- 
Prices have 
recovered somewhat from this decline, 
and were showing a slightly upward 
tendency early in February, largely be- 
cause of more active domestic inquiry 
and increased export takings. 

European Crops Short. 

With a moderate amount of wheat in 
the United States still available for ex- 
port domestic prices for the next few 
months will be much affected by the 
amount sold for export during this time. 
Production of. bread grains in Europe, 
excluding Russia, this season fell about 
short of the 1925 
harvest while requirements there may 


is 


| also‘be slightly increased by the 20 per 


cent reduction in the European potato 
crop. European imports in years of 


| short crops, however, have not made up 


for the reduction in their harvests. no 
doubt more because of economics in rural 
districts than as a result of decreased 
consumption in the cities. World ship- 


| ments, largely to Europe, were about 


74,000,000 bushels larger in the last six 


| months of 1926 than in these months in 
; 1925 and about 180,000.000 bushels more 


wheat was available in North America 
and the Southern Hemisphere on Jan- 
uary 1 than a year ago. This surplus 
and the need of importing countries for 
wheat is reflected in world shipments 
of about 94,000,000 bushels for the first 
weeks of 1927, which are about 
27,000,000 bushels larger than a year 
ago and are the largest shipments for 
this period for many years. 


Export demand for Uniied States 


| wheat has recently been maintained by 


the need for dry “strong” wheat for use 
in European milling mixtures. Much of 
the Canadian crop ordinarily used for 
that purpose is of high moisture content 
reflecting the unfavorable weather at 
Only about 16 
and 30 per cent of the cars inspected in 
Western Canada in December and No- 
vember, respectively. graded No. 3 
Northern or better against about 56 per 
cent for those months in 1925. 
Argentine and Australian 
ported of good quality but 
wheat is semi-hard while Australian 
wheat is of a soft variety so that these 
cannot exactly replace the Canadian 
wheat. It remains to be seen how much 
the Canadian offerings will improve in 
quality through drying out during the 
winter months. 

While world shipments October-Decem- 
ber were large they were materially re- 


New crop 


Wheat is re- 


Argentine | 





stricted by the advancing ocean freights | 


resulting largely from the British coal 
strike. Rates part of the time were more 
than double those prevailing at the cor- 
responding days last season. Early in 
November the rates on wheat from New 


York to Liverpool quoted by the Inter- | 


national Institute of Agriculture were 38 
cents per 100 pounds, compared with 15 
cents the previous year. From down- 
river points in Argentina to the United 
Kingdom they were 49 cents, compared 
to 19 cents at the corresponding time in 
1925, 
wheat from Danubian ports to the United 
Kingdom were given at 39 cents. against 
19 cents early in November, 1925. Late 
in 1926, however, they turned downward 
and are now much below their peak, al- 
though some rates are still materially 
higher than a year ago. 
World Carryover May Increase. g 
The world wheat crop is estimated at 
3,441,000,000 bushels this season, against 
3,400,000,000 bushels last year, showing 
an increase of about 1.2 per cent. Short 
crops and higher local prices in many 
consuming areas, however, will probably 
result in a somewhat lower consumption 
of wheat on the whole this season, and 
world stocks of old wheat on July 1, 
1927, are likely to show a considerably 
increase over the rather small 
into the present season than 
the 41,00,000 bushels represented in the 
larger world harvest. 


Although the prices of imported wheat 


while the rates per 100 vnounds of 


Dairies’ Production 
Increases Slightly 


Reports of 6,830 From 47 


States Included in 


Survey. 


The Department of Commerce has 


' 
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Farm 
Relief 


Engages Senate Even 


After Bill is Passed | 


Advance in Price of Cotton 
Due to Action on Measure, 
Declares Mr. Carraway, 
Citing Quotations. 

The McNary farm relief bill (Senate 
Bill No. 4808), which passed the Sen- 
ate February 11, was the subject of de- 
bate in that body on February 16. 

Senator Caraway (Dem.), of Arkan- 
sas, read into the record figures which, 
he said, tend to show that the mere pas- 
sage of this bill by the Senate has re- 
sulted in an in the price of 
cotton. 


increase 


Senator George (Dem.), Georgia, who 
voted against the bill, said it might as 
well be assumed that the rise in price 


| Was due to reports that the President 


just announced that, according to data | 


collected at the biennial census of 
manufactures taken in 1926, the estab- 
lishments engaged primarily in 
manufacture of butter, cheese, and con- 
densed milk reported, for 1925, prod- 
ucts valued at $973,827,000, an increase 
of 1.9 per cent as compared with $955,- 
350,000 for 1923, the 
census year. The text of the statement 
follows: 

The total production for 1925 was 
made up as follows: Butter, 1,445,204,- 
000 pounds, valued at $632,373,000; 
cheese, other than cottage, 504,186,- 
000 pounds, $111,286,000; 


the | 


will veto the bill. Senator George ex- 
pressed the hope that the President will 
not veto the bill, saying that until the 
plan proposed in the bill has been tried 
out it will stand in the way of legisla- 
tion of real value to the cotton grower. 
Presidential Assent Hoped. 

Senator Harrison (Dem.), Mississippi, 
who also voted against the bill, ax- 
pressed the hope that the President will 


| not veto the bill, and explained that his 


| vote was due to the defeat of his pro- | 


last preceding | 


cottage | 


cheese, 50,161,000 pounds, $4,159,000; | 
| remarks to one hour. 


condensed and evaporated milk, 1,799,- 
694,000 pounds, $144,866,000; pow- 
dered milk, including dried and pow- 
dered buttermilk, 
$11,865,000; “icecream mix” or stock, 
85,561,000 pounds, $9,215,000; miscel- 
laneous products, such as butter oil, 
dried casein, sugar of milk, 
sold, skim milk, buttermilk, etc., $60,- 
063,000. 

Of the 6,830 establishments report- 
ing for 1926, 2,726 were located in Wis- 
consin, 863 in Minnesota, 523 in New 
York, 417 in Iowa, 292 in Michigan, 
202 in Ohio, 201 in Illinois, 164 in 


canned | 


| Report to: 


sterilized milk. surplus milk and cream | 


Pennsylvania, 162 in California, 124 in | 


Oregon, 121 in Washington, and the re- 


maining 1,035 were distributed through | 


36 other States and the District of Co- 
lumbia. 


posed amendment to defer the equali- 
zation fee on cotton for two years to 
allow time for a tryout of his plan for 
insurance on cotton against price de- 
clines. 

The debate on the McNary bill took 
place while the Senate was considering 
the Pepper-McFadden 
bill (House Bill No. 2) 
ture 


under the 
rule, which limited each Senator’s 


| Fund Is Approved 


110,684,000 pounds, | 


For Farm Education 


‘ 


‘onate Voted on Bill 
For Agricultural Exten- 
sion Work. 

[Continued from Page 1.) 
shall be the annual appropraition for 
this work. Eighty per cent of these sums 


is to be used for the payment of the | 
salaries of resident extension agents in ! 


the counties, and the remainder for dem- 
onstration work by means of agricultural 


| trains. 


The statistics for 1925 as presented | 


herewith, are preliminary and subject 
to such correction as may be 
necessary upon further examination of 
the returns. 


Record Sugar Cane Crop 
Sown in India This Year 


The largest sugar cane acreage on rec- 
ord in India has been sown for the 
1926-27 season, according to a new acre- 
age estimate just received by the De- 
partment of Agriculture. India _pro- 
duced 3,274,000 short tons of raw sugar 
during the past season, and with the in- 
creased acreage 23 per cent larger than 
during the 1925-26 season, 
may be expected to be correspondingly 
larger. The full text of a statement con- 
cerning the estimate follows: 

The third estimate of the acreage sown 
to sugar cane in India for the 1926-27 
season is placed at 3,259,000 acres, which 
is the largest acreage on record for In- 
dia, according to a cable from the In- 
ternational Institute of Agriculture at 
Rome to the United States Department 
of Agriculture. This figure indicates an 
increase of 23 per cent over last year’s 
acreage and is 12 per cent greater than 
that of 1923-24, the largest acreage re- 
ported in previous years. India produced 
3,274,000 short tons of raw sugar (gur) 
during the 1925-26 season. With the in- 
dicated increase in acreage and in case 
average conditions prevail a crop consid- 


found } 
| the county agent 


production | 


erably above that of last year may be ex- | 


pected. 
Inspection of River Basin 
By Committee Favored 
Authority for the House Committee on 
Irrigation and Reclamation to make an 
inspection of the Columbia River Basin 


; Dunean S&S. 


project, with expenses paid by the gov- | 


ernment, would be given in a resolution 
(House Resolution No. 424) just intro- 
duced in the House by Representative 
Summers (Rep.), of Walla Walla, Wash. 


in European markets is now materially 
lower than a year ago the quotations for 
native wheats in important countries are 
higher than at this time last year, re- 
flecting limited offerings of these wheats. 
May wheat at Liverpool, which is based 
on imported wheat, about 20 cents 
under the level of this time last year, but 
native grown 

$1.85 a bushel, is about 23 cents higher 
than a year ago, while home grown 
wheat is about 30 cents above the level 
of this time last year. Native wheat at 
Rotterdam is also 30 centh higher than 
a year ago, or $1.62 a bushel, but Italian 
wheat at Milan at $2.08 a bushel shows 
a decline of nearly 10 cents from the 
January quotations, which was about the 
same as for February last year. Prices 
of native wheat at these markets have 
shown a strong upward tendency this 
season, although present quotations at 
most markets represent slight reces- 
sions from the prices given in November, 
and December when prices of imported 
wheat were also higher than at present. 


is 


Charles Hines, 19 years old, who is 
chairman of the Onley Pig Cluk of Mont- 
gomery County, Md., told of th® work of 


his own success in raising prize-win- 
ning pigs. Miss Gladys Bull, of Kokomo 
City, Md., 18 years old, told the com- 
mittee that the home demonstration 
agent taught her to cook, and, sew and 
raise poultry, and to prove how well she 
has ljearned her lessons she asked the 
Senators to guess how much her dress 
cost her. 

“Oh, about $150, Washington prices,” 
said Senator Smith (Dem.), of South 
Carolina. 

“About $35, I'd say,” said 
Heflin Dem.), of Alabama, 
her black dress with 
and black trimming. 

“Well,” said Miss Bull, “I made this 
dress myself, and it cost me exactly 
$1.13.” And this coat, showing a brown 
coat with fur collar, “I made myself 
also from some goods that was given 
me. It cost me $2.13.” 

C. W. Warburton, director of the Ex- 


Senator 
surveying 
checkered white 


tension Division of the Department of | 


Agriculture, explained that the bill will 
enable the Department to extend 
work to 700 agricultural counties which 
now have no county extension agents 
and to 1,900 counties which have 
home demonstration agents. 
Senator Kendrick (Dem.), of Wyo- 
ming, and Senator Oddie (Rep.), 


Ics 


no 


bill, as did Representative Colton 
(Rep.), of Vernal, Utah, and 
sentative Ketcham (Rep.), of Hastings, 
Mich., author of an identical bill in 
the House. 

The bill was supported also by Mrs. 
oJhnson, chairman of the 
legislative committee of the 
Federation of Women’s Clubs, who asked 
that its wording be changed to provide 


| for an “equitable proportion of men and 


| Edwards, 


women agents;” and by Miss Alice L. 
executive secretary of the 
American Home Economics Association; 
G. L. Noble, of Chicago, secretary of the 


| National Committee on Boys’ and Giris’ 


wheat at Berlin at about | 


Club Work; Chester Gray, Washington | 


representative of the American Farm 
Bureau Federation; and Fred Beckman, 
of the Nationa] Grange. 


Urges Federal Operation 


Of Muscle Shoals Project | 


The operation of Muscle Shoals by the 
United States is proposed in a resolu- 
tion (House Joint Resolution No. 361) 
just introduced in the House by Repre- 
sentative Allgood (Dem.), of Allgood, 
Ga. 

The resolution proposes that the gov- 
ernment sell all surplus power to any 
distributing company which might desire 
to enter into a contract. 

Authority would be given the Presi- 
dent to put Nitrate Plant No. 2 into 


operation for the production of fixed | 


nitrates and for the purpose ef conduct- 
ing experiments, 


| accompanied by much 
ha@ overspread the Northwestern States, | 





branch banking | 
clo- | 





in encouraging and . 
stimulating farm club activities, and of | 


of | 
Nevada, made statements favoring the | 


| in 
Repre- | 


| field work, and 


General | 


\ 
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Public Lands 


‘Farm Relief Debate | Drought in Southeaste rn States Relieved 


Warm Weather in South Atlantic and Gulf Areas Ad- 
vances Fruit Trees Too Rapidly. 


Drought in Southeastern States was 
relieved by moderate rains in the past 
seven days according to the Weather Bu- 


| reau’s weekly summary of weather and 


crop conditions. 
The full text of the general summary 
follows: 


The Week was rather stormy, especially | 


the latter part. At the beginning of the 
period an extensive high pressure area, 
colder weather, 


and this “high” drifted southward to 
the southern Great Plains and then south- 
eastward. There was, however, a con- 
siderable moderation of 


Texas. 

In the meantime an extensive “low” 
appeared in the far Northwest and ad- 
vanced rapidly eastward over the more 
northern States and southern Canadian 
Provinces, with a general rise in tem- 


perature throughout the interior valleys. | 


Rainfall during the first part of the 
week was more or less localized, 
occurred principally in the 
and Southwest. By Saturday, the 12th, 


ssi was che 1 over the south- 4 oe 
a depression was charted ¢ | condition generally excellent; sugar beet | obtaining certain permits required from 


ern Plateau and southern Rocky Moun- 
tain States, and this moved northeast- 
ward during the latter part of the week, 
with secondary depressions continuing 
in the latter part of the weck, with 
secondary depressions continuing in the 
Southwest. 


Rainfall Widespread. 


As a result of this distribution of 


| pressure there was widespread rain or 


snow, covering much the greater part 
of the country, with some heavy falls 
in the South and Southeast during the 
latter part of the week, except in the 
Florida Peninsula. On the morning of 
the 14th a 24-hour rainfall of 4.22 


inches was reported from New Orleans, | 
| and falls exceeding 2 


inches occurred 
at several southeatsern stations. 

The temperature for the week aver- 
aged above normal in practically all 


districts of the eastern half of the coun- | 
try and also in local areas of the far | 


Southwest and far Northwest. It was 
especially warm from the Ohio Valley 
southward and eastward where the 
temperatures averaged from 6 degrees 
to as much as 12 degrees above normal. 

The weekly means were substantially 
subnormal in the Northwest, the 
ficiencies ranging from 6 degrees 
8 degrees in some sections, while in 
most of the Pacific Coast States and 
the Southwest it was moderately cold. 
No unusually low temperatures  oc- 


to 


: curred during the week. 
In the East, freezing did not extend ! 


farther South than southwestern Vir- 
ginia and central Tennessee, but in the. 
Central-West readings as low as 32 
degrees were reported from as far south 
as south-central Texas. Over the Great 
Plains, subzero weather occurred to 
northwestern Kansas, but east of the 
Mississippi River it was confined 
more northern districts. 

Rainfall was substantial in the 
rior of the Southeastern States 
heavy to excessive in central Gulf dis- 
tricts. 
erally moderate, except that heavy rains 


inte- 


occurred in south Pacific coast sections. 


Dreught in Southeast Relieved. 
Moderate to substantial rains in most 
parts of the heretofore dry Southeastern 
States were beneficial in conditioning the 


soil, and at the same time the abnormal | 
warmth promoted rapid advance of vege- | 


tion for the season. More rain is needed 
in a few sections, but. in general, soil 
conditions have very much improved. 
At the same time the continued warm 
weather has advanced fruit trees too 
rapidly throughout the South Atlantic 
and Gulf States, with the earlier va- 
rieties blooming quite generall in Gulf 
districts. and some blossoms reporced 


; as far north as South Carolina. 


In the Southwest. including the Gulf 
area, additional rains further delayed 
farm work, with plowing and early 
spring seeding backward in most sec- 
tions. 

Some corn was planied in the extreme 
Southeast, with local seeding of cotton 
Florida, while some potatoes were 
put in locally as far north as the eastern 
shore of Virginia. 

In the northwestern Cotton 
continued wet soil was unfavorable for 
very little of the out- 
standing cotton was secured. 

Snows in the northwestern Wheat Belt 
were beneficial, but at the close of the 


free of snow, with the soil too wet to 
plow quite generally. In the Northwest 
conditions were somewhat less favorable 
for livestock than recently, but snow or 
rain over the more western grazing dis- 
tricts materially improved range condi- 
tions. 
Condition of Grain Crops. 
Small Grains: Beneficial precipitation 


| occurred in the western Wheat Belt, with 
the generous snowfall over the northwest 


| Marketing Bill Proposed 


portion being especially welcome as 
moisture was needed in that area. In 
the central and eastern portions of the 


| belt there is still little or no snow cover, | 
| except in the extreme northern districts, | 


and some complaint of unfavorable freez- 


| ing and thawing conditions was received. 


ceived. 

The wheat crop, however, in general, 
continued in fair to good condition in 
most sections. In the South the warm 
weather and general precipitation pro- 


‘ moted rapid growth of winter cereals, 


though fair weather, with more sunshine, 


| is needed in parts of the Southwest. 


In the Rocky Mountain and Plateau 
areas the snows of the week were bene- 
ficial, while precipitation in the southern 
Pacitic coast sections was helpful. In 
the far Northwest there was a lack of 


temperature | 
conditions, although & sharp fall occurred | 
in the Southwest about the 10th when | 
freezing extended well southward over | 
| and Southeast under continued favorable 


| noted in California. 


and | 
Southeast | 





de- | 


; than at this time last year. 





to | 
| year 


Elsewhere the totals were gen- | 


| 000 cases on February 1, 


| the 


| which would 


snow cover on some fields with local 
freezing and thawing, but conditions 
there in general continued satisfactory. 
Ranges, Pastures, and Livestock.— 
Throughout the Southern States pas- 
tures made good progress, with improve- 
ment reported in the Southeast. 
north-central area feeding continued, 
while in the Northwest the weather was 


less favorable than recently for range | 


grazing. Rain or snow in the far South- | s ; : 
struction of the railroad from Crane to 


west augmented water supplies and im- 
proved the desert range, while generous 
snowfall in most of the Great Basin 
was helpful. 

Truck and Fruit.—Truck crops are do- 
ing well in most sections of the South 


advance 
Potato planting is 


weather, and _ seasonal 
progressing 
and has begun along the Atlantic coast 
as far north as the eastern shore of 
Virginia. 


crop is all down and stripped in some 
western Lake districts. 
reported well sprouted in Louisiana and 


planting is general in the Sacramento 
Valley of California. 

The unseasonable warm weather in 
the Southeast and East has caused much 
premature swelling of fruit buds as far 
north as the southern Ohio Vafley. The 


| blooming of peach, pear, and plum trees | 
was practically unchecked, and exten- | 


sive bloom was _ reported 


unfavorably 
early from the Southeast. 


creased; good conditfon continued in Cal- 
ifornia with heavy picking of navels. 


More Meat and Lard 
Held in Cold Storage 


Smaller Stocks of Eggs and 
Dairy Products Are Re- 
ported, 


Larger supplies of meats and lard in 
cold storage February 1 as compared 


with February 1 a year ago, and smaller | 


stocks of dairy products and eggs are 


reported by the Bureau of Agricultural | 


Economics in its February report on 
storage holdings, just released. Stocks 
of apples now are only slightly larger 
The text 
of a summary of the cold storage report 
follows: - 

Meat stocks total 749,441,000 pounds 
against 696,102,000 pounds on February 
1, 1926, and a five-year February 1 aver- 
age of 840,879,000 pounds. The figures 
cover beef, pork, lamb, mutton, cured 
beef, dry salt pork, pickled pork, and 
miscellaneous meats. 


Lard stocks are estimated at 69.495,- | oe 
Argentine Corn Acreage 


000 pounds against 64,187,000 pounds a 
but lard production during 


ago, 


| January decreased under January last 
and 


year, being 149,149,000 pounds against 
162,314,000. 

Total stocks of frozen poultry 
placed at 144,845,000 pounds against 108,- 
512,000 pounds a year ago, increased 
roasters, fowls, 


turkeys, and 


| laneous poultry. 


Creamery butter supplies are placed 
at 17,967,000 pounds against 39,381,000 


pounds a year ago; American cheese 46,- | 
078,000 pounds against 50,339,000 pounds, 
| corn acrage for the 1927 harvest is 10,- 
| 650,000 acres, according to a cable from 


and case eggs 252,000 cases against 578,- 
1926. 

There were 3,173,000 barrels of apples 
in storage February 1, 
barrels February i a year ago, and 10,- 
446,000 boxes against 10,009,000 boxes 
this year. 


House Approves Measure 
rr ‘ ‘ / 
Fo Combat Corn Borer 


Appropriation of $1,000,000 to combat 
European’ corn-borer 
spread over five of the 


ducing states, has just been approved 


| by the House by the adoption of House 
| Joint Resolution No. 359. 


Belt the | 


would make this sum immediately avail- 
able for use by the Secretary of Agri- 
culture and will remain available until 
June 30, 1928. It carries out an author- 


' ization for this appropriation already ap- 
proved by both Houses and signed by the | 


| Presi ; 
week most of the central valleys were | sident 


No part of the appropriation shall be 


| expended, the resolution provides, “until 


all the States in the proposed control 


area shall have provided necessary reg- | 


ulatory legislation and until a sum ade- 


quate in the judgment of the Secretary | 
| of Agriculture shall have been appropri- | 


ated, subscribed or contributed by State, 
county, or local authorities, or individuals 
or organizations.” 


By Representative Hill 


more, Md., has just introduced in 
House a bill (House Bill No. 17071) 
authorize the creation 
a national farm marketing association, 


| for the purpose of promoting and stim- 
| ulating the orderly flow of agricultural 
| commodities 
| commerce, to remove direct burdens and 
| undue restraint upon such commerce in 


in interstate and foreign 


such commodities, and to provide for 


| the processing, preparation for market, 


handling, pooling, storing and marketing 
in such commerce of agricultural com- 
modities through cooperative marketing 
associations. 


In the | 


was | 


in the extreme Southeast | 


Citrus trees | 
advanced in Florida and shipments in- | 


|; 1,000 metric tons. 


| hams 
| prime steam lard (tierces), 500; refined 


are | 
U u é 0 | the Department of Agriculture. 
holdings being shown for broilers, fryers, | 
miscel- | 
| The full text of a statement concerning 


against 3,157,000 | 
| 618,000 acres. 


| States Weather Bureau. 
' the early crop should have been nearly 


which has | vailed since the first of the year may ad- 
corn-pro- | z 


of | 





Timber 


Grants 


Engineer Testifies 
Against F. T. Herrick 
In Inquiry by Senate 


Purchaser of Timber De- 
clared Too Slow in Build- 
ing Railway Under 
Contract. 


H. D. Haley, civil engineer of Port- 
land, Ore., testified in the Oregon timber 
grant hearifig before the Senate Com- 
mittee on Public Lands and Survey Feb- 
ruary 16 that in his opinion the con- 


Seneca, Ore., should have taken no more 


| than 14 months. 


Complaints of Grant County, Ore., 


| charge that Fred T. Herrick, who has 


obtained a contract from the United 


| States Forest Service for the purchase 


of 690,000,000 feet of timber in the Mal- 
heur National Forest, Grant County, 
Ore., has failed to fulfill the common car- 
rier provision, among others, in the con- 
tract. 
Under Mr. 


cross-examination Haley 


| admitted that in his survey, which he 


; 5 | said he carried on for Edward L. Barnes, 
Tobacco marketing continued and the | 


who has appeared for the complainants, 


F | he made no allowance for possible diffi- 
Sugar cane is | 


culties in the negotiations for obtaining 
a right-of-way for the railroad and for 


the Interstate Commerce Commission 
for building part of the road. 


Little Change Noted 


Trade Commissioner ‘Cables 


Weekly Repert on Provi- 
sions and Trading. 


The market at Hamburg shows little 
alteration, says J. E. Wrenn, Ameri- 
can Trade Commissioner, Hamburg, Ger- 
many, in his weekly cable to the Depart- 
ment of Commerce, just made public. 

The full text follows: 

Receipts of lard for the week were 
Arrivals of hogs at 
20 of Germany’s most important mar- 
kets were 83,000, at a top Berlin price 


| of 15.36 cents a pound, compared with 


69,000, at 17.30 cents a pound, for the 
same week last year. 

The Rotterdam 
firmer. 

The market at Liverpool shows little 
alteration. 

The total of pigs bought in. Iveland 
for bacon curing was 16,000 for the 
week, compared with 16,000 for the same 


market is slightly 


| period last year. 


The estimated slaughter of Danish 


| hogs for the week ending February 4 


was 84,000. 

Stocks at Liverpool February 1, 1927, 
were: Bacon (cwts. 112 pounds), 43,000; 
AC (ewts. 112 pounds), 22,600; 


lard, tons (2,240 Ibs.), 1.438. 


Largest for Six Years 


The largest acreage for six years has 
been planted to corn in Argentina, ac- 
cording to an estimate just received by 
I The es- 
timate for 1926-27 is 10,618,000 acres, 
slightly larger than the 1925-26 acreage. 


Argentine corn acreage, made public by 
the Department of Agriculture February 
11, follows: 

The first of the 


estimate Argentine 


the International Institute of Agricul- 
ture. This estimate is only - slightly 
larger than the 1925-26 estimate of 10,- 
Estimates of corn area 
for the past six years are given below 


| including the new one just received. 


Growing conditions were excellent for 
corn in Argentina up to the first of Janu- 
ary, according to reports to the United 
By that time 
assured. Dry weather which has pre- 


versely affect the late crop, and may also 
affect the eanly crop but to a much 


i | smaller degree. 
The measure | ere 


New Chief Is Appointed 
For Biological Survey 


The appointment of Paul G. Reding- 
ton, Assistant Chief of the Forest Serv- 
ice, in charge of the Branch of Public 
Relations, to be chief of the Bureau of 
Biological Survey has just been an- 
nounced by the Secretary of Agriculture. 
The appointment is to become effective 
May 9. 

Mr. Redington will succeed Dr. E. W. 
Nelson, chief of the Bureau since 1916, 
who is being relieved of his post as chief 
of the Bureau in order that he may de- 
vote himself to research work and to 
compiling for publication the results of 
more than 50 years’ experience in biolog- 
ical studies. He will remain in the Bu- 


| reau of Biological Survey as senior biol- 


teviresentative Hill (Rep.), of Balti- | Sit according to the announcement. 


the | 


The newly appointed chief of the Bu- 
reau, Mr. Redington, has been connected 
with the Forest Service since 1904. 


sade tum Flood Relief 
Sought for Okiahomaus 


An appropriation of $300,000, to be 
loaned to the farmers of the flood 
stricken areas of the state of Oklahoma, 
for the purchase of seed, would be au- 
thorized in a bill (House Bill 17112) in- 
troduced in the House by Representative 
McKeown (Dem.), of Ada, Oklahoma. 
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i i nce, Says Dr. Work 
rmy Finance School | Pan Pacific Conference, Says Dr. W ork, 
A y To Further Arts and Pursuits of Peace 


Opens Courses With 
Thirty-Two Students 


~ 


Enlisted Men Instructed in 
Law and Regulations 
Respecting Disburse- 

5 ments. 








The fifteenth regular course of the 
Army Finance School was opened in 
_ Washington, D. C., February 7, with 32 
men from nine corps areas in attendance 
for this session, the Department of War 
has just announced in a statement. 

The course includes a thorough study 
of the law and Army regulations with 
respect to Army disbursements, for the 
purpose of training men for the finance 
branch of the Army establishment. 


Course in Army Accounting. 

The full text of the statement follows: 

On Monday, February 7, there was 
opened the fifteenth regular course of 
the Army Finance School for enlisted 
men of the Army finance department. 
This school is located In the Munitions 
Building, Washington, D. C. 

The course includes a thorough study 
of the law and Army regulations with 
respect to Army disbursements. Through- 
out the course practical work predomi- 
nates over theory, the case method of 
teaching being employed, wherein each 
student assumes the duties of a finance 
or disbursing officer. 

Among the specific subjects in which 
instruction is given are bonds and the 
bonding of disbursing officers; the care 
and handling of Government checks; 
pay and,allowances of Army personnel; 
settlement of pay accounts of enlist- 
ed men; mileage and travel allow- 
ances; fees and expenses payable to 
witnesses before Army courts; salary, 
hire, transfer and discharge of civilian 
employes: to conform to civil service 
regulations; Federal pay of members of 
the Organized Reserves and National 
Guard, and settlement of bills covering 
procurement of supplies by other Army 
agencies. 


Way Open to Advancement. 

Not only does the training at this 
school add to the efficiency of the fi- 
nance branch of the Army, but a num- 
. ber of enlisted men of the finance 
branch who are graduates of this school 
have obtained lucrative positions in civil 
life after discharge from the Army. 
Since its inception in the fall of 1920, 
the finance school has had an attendance 
of approximately 600 students, of which 
660 have graduated. “Senior noncom- 
missioned officers of the finance branch 
are the active instructors. 

Thirty-two men. from nine corps 
areas are in attendance at the session 
just opened. 





Reserve Status Fixed 
For Militia Officers 


Ruling Issued on Dual Standing 
of Men Commissioned in 
Both Services. 


Instructions governing the dual status 
of officers who hold commissions in both 
the Army Reserves and the National 
Guard have been issued by the Depart- 
ment of War, so that the purposes of 
the National Defense Act may be car- 
ried out, the department, announced Feb- 
ruary 16. The announcement follows in 
full: 
~ In order to carry out the purposes of 
Sections 87 and 38 of the National De- 
fense Act with regard to the dual status 
of officers who hold commissions in both 
the Reserves and the National Guard, 
the War Department has issued the fol- 
lowing instructions> 

a. Where the chief, Militia Bureau, re- 
ports to the Adjutant General of the 
Army a charigesin status of a federally 
recognized National Guard officer who 
holds appointment in the Officers’ Re- 
serve Corps, such officer will be tendered 
a new appointment in the Officers’ Re- 
serve Corps, under the provisions of Sec- 
tions 37 and 38, National Defense Act, 
in the grade and section corresponding 
to his National Guard commission. 

b. Whenever a member of the Officers’ 
Reserve Corps is federally recognized as 
an officer of the National Guard he will 
be tendered a new appointment in the 
Officers’ Reserve Corps, under the provi- 
sions of Sections 37 and 38, National De- 
fense Act, corresponding in grade and 
section to his National Guard commis- 
sion. 

ec. All federally recognized National 
Guard officers holding 5-year appoint- 
ments in the Officers’ Reserve Corps will 
be tendered new commissions in the Of- 
ficers’ Reserve Corps, under the provi- 
sions of Séctions 37 and 38, National De- 
fense Act, as amended, at the earliest 
practicable date. 





Naval Ammunition Depot 
Is Favored in Report 


The Senate Committee on Naval Af- 
fairs in an executive session ordered a 
favorable report on (Senate Bill No. 
5249§ to authorize the development of 
a naval ammunition depot at Haw- 
thorne, Nev. The bill would authorize 
expenditures of $3,500,000 including 
$50,000 for the acquisition of lands for 
this purpose. 

Senate Bill No. 5622 to authorize the 
Secretary of the Navy to accept gifts of 
land approximately 500 acres in extent 
for the naval air station at Pensacola, 
Fla., was also ordered favorably re- 
ported to the Senate. 














Secretary of Interior Considers Hawaii as Offering Spe- 
cial Advantages for International Gathering. 


Furtherance of the arts and pursuits 
of peace is the broad, general purpose of 
the Pan Pacific Conference on Education, 
Rehabilitation, Reclamation and Recrea- 
tion, to be held in Honolulu, April 11 to 
16, according to a statement made by 
Hubert Work, Secretary of the Interior. 

Mr. Work points out that the place of 
the meeting, “the cross roads of the Pa- 
cific,” is central in location and has 
other special ddvantages for such a gath- 
ering. f 

“In few if any other sections of the 
world,” he says, “has the friendly asso- 
ciation of a greater number of races been 
worked out to -better ee 

Aims of Conferené¢e Explained. 

The full text of the statement by Mr. 
Work follows: 

Furthering the arts and pursuits of 
peace is the broad, general purpose of the 
coming Pan Pacific Conference at Hono- 
lulu. ‘ 

The Government of the United States 
has taken the lead in inviting the coun- 
tries bordering on or having territories 


in the Pacific Ocean to exchange views_| 
on common problems relating to schools, | 


reclamation, rehabilitation, and recrea- 
tion. Other nations that desire to do so 
may participate. 

Permanent good 
such a meeting. 

Science knows no political boundaries. 
Its achievements affect all mankind. Hu- 
man experience and advancement grow 
more valuable as their results are more 
widespread. 

The arts of construction and of con- 
servation are of common interest to all 
races. In some such spirit I believe the 
representatives ‘of the participating gov- 
ernments and other delegates will as- 
semble on April 11 to consider the im- 
portant questions that are to be sub- 
mitted to them. 

Exchange of Educational Thought. 

Education will be a major topic at 
the sessions. International interest in 
it, always active, has grown apace in 
recent years. 

Foreign educators from’ many coun- 
tries are coming to the United States in 
large numbers to study our schools with 
a view to selecting and adapting for 
their own what seems to them best. 


should come from 


Our educators are alive to the advances - 


made in other school systems. 

Exchanges for one or more years of 
teachers and research workers are fre- 
quently made. Students to broaden their 
outlook go to foreign countries to com- 
plete their education in another atmos- 
phere and another language. To help 
all these desirable associations, which 
must result in every nation having 
among its people a growing body of citi- 
zens that know and understand the ideals 
of other nations, the delegates at the 
education section will consider several 
ways of bringing about wider and more 
rapid exchange of educational thought 
and practice. 

One of these will be the establishment 
and maintenance of centers for the ex- 
change and distribution of translations of 
the school laws, decrees, texts, and publi- 
cations of the different countries. The ex- 
tent to which this work is done by the 
universities and various organizations is 
not known. 

The demand for such a service is fairly 
strong and will increase as knowledge of 
foreign education widens. Another topic 
will relate td, the best ways of arranging 
for the temporary exchange between 
countries of capable lecturers, teachers, 
students, and research workers. 

Standards of Credential Evaluation. 

The student in a foreign country is 
often at a disadvantage because those 
with whom he must work or the authori- 
ties at the school he wishes to enter do 
not know the extent or thoroughness of 
his previous school training. College and 
university registrars find it very difficult 
to interpret diplomas and degrees from 
other countries. 

The Bureau of Education gives several 
hundred opinions annually on the creden- 
tials of foreign students. To help in this 
situation, the conference will’ consider 
ways of formulating principles and 
standards for credential ‘evaluation. 

No other era of history has so pro- 
tected and fostered children or set such 
high standards of child life. Medical 
science: has devised ways of greatly de- 
creasing the death rate among infants 
and Khas shown how to give proper care 
to mothers and children. 

The schools teach health habits and 


direct wholesome play and recreation. | 


Most nations accept the responsibility 
of providing a certain number of years 
of school training for every child capa- 
ble of receiving it, and of requiring the 
child’s attendance at the school. 

One or more ‘sessions of the education 
section of the conference will be given 
over to the new standards of child life 
that are being established and how they 
may be continued and made universal. 

Vocational Education. 
The Tertitory of Hawaii recently ac- 
cepted the provisions of the Smith- 
Hughes Act. It is now arranging the 
various kinds of vocational training pur- 


, posed in that law. 


Vocational education, its place in the 
general program, government plans for 
aiding it, and the rehabilitation of per- 
sons disabled in industry will have an 
important place on the program. 

Canada and the United’ States adopted 
similar national policies toward voca- 
tional education about nine years ago, 
and a comparison of difficulties met and 
of results attained will be valuable to 
workers in that field. Several of the 
States of Australia are emphasizing 
technical and vocational education. 

The Hawaiian authorities hope~ to 
profit from all these experiences in ar- 
ranging tKeir new vocational program. 

Increase in the world’s population and 
improvements in transportation which 
are bringing the world closer together, 


have augumented the importance of 
reclaiming arid lands. Approximately 50 
countries have irrigation systems. 

They are operating old irrigation 
works and building new ones. Advance 
in engineering is making it possible to 
carry out monumental enterprises and 
bring together into organized communi- 
ties large numbers of people. 

This is creating new problems in en- 
gineering and giving rise to complex 
social and economic questions. All the 
countries bodering on the Pacific practice 
irrigation. All are extending their irri- 
gated areas. 

The greater part of this development 
is through public agencies, but private 
enterprise, especially in the United 
States, has an important part. The last 
census of the United States shows 19,- 
191,716 acres irrigated, of which 1,539,- 
120 acres are under Federal irrigation 
works. 

These are only the beginning. Othey 
works projected have greater size, 
greater cost, and will reclaim far larger 
areas. 

Interchange of Views. 

The United States will bring to this 
conference its experience in correlating 
financial, engineering, and human prob- 
lems, and it is eager not only to present 
the results of its experience, 
gain by learning what other countries 
have done. 

An interchange of views on the varied 
aspects of this subject and its relation 
to the world’s progress can not fail to 
have interest and value to all who at- 
tend. 

The Hawaiian government will be able 
to show the conference an example of 
planned reclamation carried out under 
the Hawaiian rehabilitation act, where 
the government is returning to the land 
the Hawaiian people whose ancestors 
{ were agriculturists long before annexa- 
tion. 

The Government of the United States 
“operates 19 national parks, set aside be- 
cause of their scenic beauties or national 
wonders, as free national playgrounds 
for its citizens. 
million and a half people visited them 
for recreation in the open air or to study 
nature at first-hand. 

Canada’s national park system is well 
known. New Zealand and Australia 
have made fine beginnings in establish- 
Ling national parks. Other countries plan 
to enter upon such policies. 

The national park movement in a large 
way is of comparatively recent date, the 
last one or two decades. To bring to- 
gether the richest and best experiences in 
the use of national parks for recreation, 
for education as natural museums where 
flora, fauna, and geological formations 
may be studied, and for the prgtection of 
indigenous plants and animals is one pur- 
pose of the conference. 

Another will be to consider the best 
ways of managing the parks, and how 
public and private effort may be corre- 
lated in conserving a country’s natural 
beauty and ifs resources for proper rec- 
reation. 





Experts To Gather. 

Many of the governments of the coun- 
tries invited have signified their inten- 
tion to send as representatives their best 
experts in reclamation, recreation, and 
education. Several of the departments 
of the United States Government will 
have staff members in attendance. 

The governors of some of the States, 
State superintendents of education, and 
delegates from a large number of col- 
leges, universities, and educational organ- 
izations will be at the sessions and take 
part in the discussions. 

The place of meeting, “the cross roads 
of the Pacific,” besides being central in 
location, has other special advantages for 
such a gathering. In few if any other 
sections of the world has the friendly 
association of a greater number of racés 
been worked out to better advantage. 

The territorial school system repre- 
sents the principles of American’ educa- 
tion applied to conditions different from 
those in which they were first established. 
The Hawaiian Islands have important 
land and reclamation problems. 

They desire the advice and counsel of 


education field. Their experiments in re- 
habilitation—using the word to mean re- 
placing the native people on their own 
lands away from the cities—are unique 
and of unusual interest. Hawaii has 
splendid national parks. 

In short, the islands offer in small area 


which the conference will deal. More- 
over, an international exhibit illustrative 
of the work in the various countries will 
add to the laboratory facilities for the 
week of study and discussion. 





Hearing Is Given on Bill 
To Carry Out Air Program 





The House Committe@? on Rules has 
just given a hearing to Representative 
Vinson (Dem.), of Milledgeville, Ga., on 
House Bill No. 16798, to authorize the 
Secretary of the Navy to proceed with 
the construction of certain public works, 
carrying out of the general aviation pro- 
gram. The bill authorizes a total of 
$4,000,000 of appropriations. The Rules 
Committee deferred action. 


Approves Bill for Park 
On Civil War Battlefields 


President Coolidge has just approved 
House Bill No. 9045 to provide for the 
establishment of a National Memorial 
Park near Fredericksburg, Va., to mark 
and preserve historical points in connec- 
tion with the battles of Fredericksburg, 

! Spottsylvania Court House, the Wilder- 
ness, Chancellorsville and Salem Church, 
| Virginia, 





but to | 


Last year more than a’ 


those more experienced in the vocational | 


actual examples of all the activities with | 
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Foreign 


Service 


Method of Placing 


Submarine on Ways 
Is Declared Unique 


Vessel Is Hauled Into Dry- 
dock by Means of Three 
Switching En- 
gines. 





An improvised method. of bringing a 
vessel into drydock for repair was used 
when the Submarine S-48, which went 
aground at the entrance of Portsmouth, 
N. H., harbor, and was hauled into the 
building ways for overhaul by three 
switch engines, the Department of the 
Navy announced in a statement on Feb- 
ruary 16. A requisition, for the serv- 
ices of these three engines, at the rate 
of $450 per day, has jist been approved 
by the Department. The full text of 
the Department’s statement follows: 

Requisition Approved. 

A requistion of an unsual type of 
service has just been approved. The 
requisition covered the employment of 
three switch engines. at a cost of $450 


| each day, to haul the Submarine S-48 


from the water onio the building ways 
for overhaul. The S-48 went aground at 
the entrance to Portsmouth, N. H., har- 
bor. She was floated several days later 
and has been at the Navy Yard out of 
commission. 


To have put the S-48 in the only 


available dry dock at the Portsmouth | 


Navy Yard would have tied up the dock 
for a long period. To avoid this a cradle 
was constructed and fitted to the S-48. 


Method Held Unusual. 


‘A diver put a 7,000 foot lead of ,one 
special cable through a hauling block on 
the cradle and the locomotives pulled the 
submarine on the ways’ within 20 
minutes after tailing onto the cable. 
This method of docking the S-48 was 
most unsual for a vessel of its size and 
displacement. 


Industrial Schools 
Opened for Alaskans 


Natives Taught House and Boat 
Building and Making of 


Furniture. 


A floating hospital for use on the Yu- 
kon River in Alaska has been provided 
for the natives of Alaska, according to 
a report of the Commissioner of Educa- 
tion of the Department of the Interior. 
The Bureau of Education has also pro- 
vided teachers for instruction in house 
building, boat building, making of fur- 
niture, and sled construction. Z 


A statement by the Children’s Bureau 
of the Department of Labor, which de- 
scribes the work, follows in full: 


The United States Bureau of Educa- 
tion has recently adopted a policy of 
providing industrial schools for the na- 
tives of Alaska, according to the report 
of the Commissioner of Education for 
the last fiscal year. Three such schools 
are already in operation. 

Included in the curriculum are such 
industries as house building, boat build- 
ing, the making of furniture, sled con- 
struction, operation and repair of gas 
engines, navigation, tanning of skins, 
basket weaving, and the carving of ivory. 

The teachers not only conduct their 
schools, but also give instruction in 
sanitatiagn and health in the communi- 
ties where they are located. The reports 
of the community service of the 159 
Alaskan teachers include 15,219 visits to 
homes, and medical assistance in 19,372 
cases. iia 

In May, 1926, an appropriation was 
made available for a floating hospital 
fer use on the Yukon, to operate during 
the season of navigation. The hospital 
staff consists of a physician and two 
nurses. In addition to its medical duties 
the staff was instructed to make a sani- 
tary survey of the region visited. 


Military Property 
To Be Sold March 15 


Quartermaster General to Open 
Bids for Nodule Point, 
in Washington. 


Sealed bids for the purchase of 
Nodule Point, located in the State of 
Washington, will be opened by the 
Quartermaster General on March 15, 
the Department of War has just an- 
nounced in a statement. The property 
a military reservation of approximately 
178 acres, is to be sold pursuant to au- 
thority of an act of Congress. 

The full text of the Department’s 
statement follows: ~ 

Pursuant to authority of an Act of 
Congress dated March 4, 1923, the War 
Department will sell Nodule Point, lo- 
cated on Morrowstone Island, on the 
west side of Admiralty Inlet, Jeffer- 
son Coifnty, Washington. Sealed bids 
for the purchase of this property will 
be opened in the office of the Quarter- 
master General in Washington at 11 a. 
m., eastern standard time, on March 
15, 1927. The military reservation con- 
sists of approximately 178 acres. It 
was acquired by the Government in 
April, 1910, as a site for future forti- 
fication, but no improvements have been 
made. The land has a growth of fir, 
cedar and alders and its elevation is 
from 30 to 100 feet above sea level. 
An analysis of the soil of this reserva- 
tion shows it to be rich and particularly 
well suited for the growth of berries. 
It’is also suitable for dairying as the 
soil is well adapted to the growth of 
grasses, especially clover, for pasturage. 
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List supplied daily by the Library of Congress. 


Library of Congress 


Fiction, 


books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 


gress card number 


Banks, Sam J. The tent speaks (the 
poet of the circus). 38 p. Boston, 
Mass., A. Bartlett, 1926. 27-2205 

Broadhurst, Jean. All through the day 
the looking glass way. 80 p., illus. 
Philadelphia, Lippincott, 1926. 

27-2197 

Burgoyne, Sidney J. Friendly fellows: 
A few thoughts on human philosophy 
by..put in into verse by Evelyn Gage 





Browne. 190 p. N. Y., Barse & Hop- 
kins, 1926. 27-2208 
Chas, Roe. Rum River rhapsodies, 63 
p. Anoka, Minn., The Anoka herald 
publishing co.,) 1926. 27-2206 
Clifford, Helen @. We moderns; a com- 
edy in two acts. 30 p. N. Y., Fitz- 


gerald publishing corporation, 1926. 
27-2207 
Gaston, Wilber. First principles of as- 
trology. 187 p. N. Y., G. Sully, 1927. 
27-2189 
Grant, Robert. Occasional verses, 1873- 
1923. 165 p., illus. Boston, Fhe Mer- 
rymount press, 1926. 27-2220 
Gulick, Charles Burton. Modern traits 
in old Greek life. (Our debt to Greece 


and Rome). 159 p. N. Y., Longmans, 
1927. 27-2183 
Harte, Bret. Sketches of the sixties, 
by ... and Mark Twain [pseud.] be- 


ing forgotten material now collected 
for the first time from the Califor- 


nian, 1864-67. 221 p. San Francisco, 
J. Howell, 1926. 27-2203 
Hazard, Mrs. Lucy Lockwood. The 


frontier in American literature. 
p. N. Y., Crowell, 1927. 27-2200 
Howland, Louis. Case and comment; 
meditations of a layman on the Chris- 
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is at end of last line. 


tian years. 275 p. Indianapolis, Bobbs- 


Merrill, 1927. 27-2188 
Jews. Liturgy and ritual. Festival 
prayers. Prayers of Israel for the 


Sabbath and the festivals. Arranged 
and revised, with the latest English 
translation, and responsive readings 
by Jacob Bosniak 2d revised ed. 164 
p. Brooklyn, Prayer book publishing 
co., 1926. 27-2216 
Knebel, Aaron G. Hit by a flivver; let- 
ters from Rudolph to Heine Oskar. 


| 59 p. N. Y., Association press, 1926, 
27-2202 
| Lagerlof, Selma Ottiliana Lowisa. Mar- 
backa, translated by Velma Swanston 
Howard; woodcuts by J. J. Lankes. 
288 p., illus. N. Y., Doubleday, 1926. 
27-2204 


New York. Union theological seminary. 
Alumni catalogue of the Union theo- 
logical seminary in the city of New 
York, 1836-1926, compiled by Rev. 
Charles Ripley Gillett. 635 p. N.Y, 
1926. 27-2192 

The Oracle anthology of poetry, 1926. 
Vol. 1. N. Y., The Oracle, 1926, 

27-2209 

Ransom, John Crowe. ,Two gentlemen 


in bonds. 87 p. N. Y., Knopf, 1927. 
27-2199 
Royce, William Hobart. Balzac, im- 


mortal. 25 p. N.Y., Priv. print., 1926. 

27-2198 
Simmons, Winifred. The moor folk, 
with illustrations. 144 p. London, 


Faber and Gwyer, 1926. 27-2196 
Van Roosbreeck, Gustave Leopold. An 
anthology of modern French poetry 
128 p. N. Y., Knopf, 1927. 27-2201 





Latest Government Publications 


Documents described under this 
heading are obtainable at prices 
stated from the Superintendent of 


Documents, Government Printing 
Office, Washington, D. C. The 
Library of Congress card numbers 
are given. 

A Progress Report on the Investigations 
of the European Corn Borer. By D. 


J. Caffrey, Entomologist in Charge, | 


Corn Borer Investigations, and L. H. 
Worthley, Administrator in Corn 
Borer Control, Bureau of Entomology. 
Issued by the Department of Agricul- 
ture as Department Bulletin No. 1476. 


Price 35 cents per copy. Agr. 27-24 
Fish Oil, an Efficient Adhesive in 
Arsenate-of-Lead Sprays. By Clifford 
E. Hood, Assistant Entomologist, 


Gipsy Moth and Brown-tail Moth In- 
vestigations, Bureau of Entomology. 
Issued by the Department of Agricul- 
ture as Department Bulletin No. 
1439. Agr. 27-23 
Reappraisements of Merchandise by the 


United States Customs Court. Re- 

appraisement Circular No. 14. Sub- 

scription price 75 cents per year. 
[13-2916] 
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| Army Orders | 


Air Corps—Robert William Calvert Wim- 
satt, from Second Lieutenant to First Lieu- 
tenant, Dec. 28, 1926. 

Medical Corps—Fletcher Olin McFarland, 
from Captain to Major, Dec. 19, 1926. 

Veterinary Corps -—- Robert Vans Agnew, 
from Lieutenant Colonel to Colonel, Dec. 
18, 1926. 

First Lieutenats Evans and Mueller 
remain on their present duties until such 
time as will enable them to comply with 
orders heretofore issued. The other officers 
herein named will remain on their present 
duties. 


will 


Quartemaster Corps. 

Each of the following-named officers of 
the Quartemaster Corps from duty as speci- 
fied after his name to Quartermaster Corps 
School, Philadelphia, Pa.: Capt. Charles A. 






McGarrigle, Fort Sam Houston, Tex.; Capt. 
Glenn A. Ross, Fort McPherson, Ga.; Capt. 
Gordon H. Steele, Washington, D. C.: Capt. 


Samuel C. Cratch, Madison Barracks, N. Y.; 
Capt. Graves B. McGary, Camp Holabird, 


Md.; First Lieut. John E. Adamson, Fort 
Sam Houston, Tex.; First Lieut. Oliver E. 
Cound, MeCook Field, Dayton, Ohio; First 


Lieut. Claude B. Avera, Fort Leavenworth, 
Kans.; Capt. Ernest A. Kindervater, No- 
gales, Ariz.; First Lieut. Milton E. Wilson, 
Fort Casey, Wash. 

Paragraph 11, Special Orders 22, reliev- 
ing Lieut. Col. Frayne Baker (Reserve, from 


duties in office Deputy Chief of Staff, 
Washington, D. C., is revoked. 
Lieut. Col. Frank H. Adams, Fort Jay, 


N. Y., to commanding general Second Corps 


Area for duty with Quartermaster Corps 
at his headquarters. 
Paragraph 9, Special Orders No. 20, as 


directs Capt. Edward A. Mechling to sail 
from New York for Philippine Islands on 
May 18 is amended to read July 27. 
Each of the following officers from places 
indicated after their names to Quarter- 
master School, Philadelphia, Pa., for duty 
as students: Capt. Paul G. Rutten, San 
Francisco, Calif.; Capt. Vere Painter, Port- 
Ind, Oreg.; Capt. Frederick Van A. Berger, 
Camp Lewis, Wash., and Capt. Gwynne Con- 


rad, Austin, Tex. 
° Infantry. 

First Lieyt. Edward C. Johnson is as- 
signed to the Fanks, Camp Meade, Md., in 
accordance with orders issued by command- 
ing general U. S. forces in China. 

Maj. Enrique Urrutia, jr, to duty with 
Organized Reserve, Fifth Corps Area, sta- 


tion at Louisville, Ky., effective on comple- 
tion of foreign service. 

- Capt. William L. Brown, to duty with 
Organized Reserves, Fifth Corps Area, In- 
dinapolis, Ind., on completion of foreign 
service. 

Paragraph 2, Special Orders 19, relieving 
First Lieut. Tohmas A, Hoy, from duty at 
Fort Scolum, N. Y., and directing him to 
Porto Rico, is revoked. 

Col. John J. Bradley, Fort Slocum, N. Y.,, 
to Walter Reed General Hospital; Washing- 
ton, D. C., for treatment, 

Lt. Col. Converse R. Lewis, San Francisco, 
Calif., te Army retiring board for examina- 
tion on call of Brig. Gen. Richmond P. 
Davis. 

Capt. Charley Muller, Fort Sam Houston, 
Tex., to Col. Herbert A. White, judge advo- 
cate, president of Army retiring board, for 
examination. 


Paragraph 3, Special Orders 19, relieving 
Second Lieut. Buford A. Lynch, jr., from 
duty at Harvard University, Cambridge, 


Mass., and directing him to sail for Porto 
Rico, is revoked. 

Second Lieut. Paul H. Mahoney to Signal 
School, Fort Monmouth, N. J., on completion 
of foreign tour. 


Instructions for Compiling Criminal Sta- 
tistics. A Manual for the use of Penal 
Institutions, Police Departments, 
Courts, Prosecutors and Parole and 


Probation Agencies. Issued by the 
Bureau of the Census, Department of 
Commerce. Price 15 cents. 27-26180. 


The Official Gazette of the United States 
Patent Office, Containing the Patents, 
Trade-Marks, Designs and Labels Is- 
sued Tuesday, February 15, 1927. 
Patents Nos. 1,617,316 to 1,618,157. 
Price 10 cents per copy. [ 4-18256] 


Commerce Reports; a Weekly Survey of 
Foreign Trade, Published by the Bu- 
reau of Foreign and Domestic Com- 
merce. Reports from American Con- 
sular Officers and Representatives of 
the Department of Commerce in For- 
eign Countries. Price 10 cents per 
copy. 

The current issue contains articles on 
“Latin American Trade in 1926; ’ **Geograph- 
ical Distribution of Foreign Trade in 1926,” 
“Italian Raw Silk Industry Experiencing 
Difficuities,’’ “Industrial Machinery, Ex- 
ports Gain in 1926” and “British Electri- 
city Legislation Opens New Market.” 











| Navy Orders | 


Comdr. Charles V. Ellis (C. H. C.), det. 
U.S. S. Oklahoma; to U. S. S. Mississippi. 

Lt. (j.¢-) George V. Drinen, 2nd Asst. 
Engineer, U. S. N,, retired, died Jan. 9, 
1927, at Brooklyn, N. Y.; Ensign Schuyler 
Ashley, U. S. S. N. R. F., retired, died Jan. 
25, 1927, at Colorado Springs, Colo.; and 


Ch. Carp. Frederic W. Witte, U. S. N,, 
died Feb. 3, 1927, on board the U. 5. S. 
Cincinnati. 


Orders issued to Naval officers under date 
of February 10, 1927. 


Lt. Comdr. Paul M. Bates, det Gen. Inspr. 
of Nav. Aircraft Central District, McCook 
Field, Dayton, Ohio; to Naval War College, 
Newport, R. I. 

Lt. Comdr. John S. Farnsworth, det. com- 
mand VO Sad. 6, (U. S. S. Arkansas), Air- 
craft Sqds., Sctg. Fit.; to gGem. Inspr. of 
Nav. Aircraft Central Dist. ¢Cook Field, 
Dayton, Ohio. 

Lt. Comdr. James B. Will, 
U. S. S. Eagle No. 47; 
Mexico. 

Lieut. Walter F. Boone, det VO Sad. 3, 
(U. S. S. Cincinnati), Aircraft Sqds., Setg. 
Fl to VO Sad. 3, Aircraft Sqds., Sctg. 


det. command 
to U. S! New 


Ss. 


ts 
Lieut. Edward E. Dolecek, det. VO Sqd. 


3, (U. S. S. Raleigh), Aircraft Sqds., Sctg. 
Fit.; to VO. 38, Aircraft Sqds., Setg. Fit. 
Lieut. Clinton H. Havill, det. Nav. Air 


Sta., Lakehurst, N. J.; to Bu. Aero, 

Lieut. John Sperle, jr, to duty U.S. 5S. 
Wyoming. 

Lieut. James R. Tague, det. VO. 3, (U. 
S. S. Cincinnati), Aircraft Sqds., Sctg. Fit.; 
to VO Sqd. 3, Aircraft Sqds., Setg. Fit. 

Lt. (j. g.) Wayren K. Berner, desp, ors. 
Jan. 28, 1927, to’U. S. S. Colorado revoked; 
to continue duty with VO Sqd. 2, (U.S.S. 
Nevada), Aircraft Sqds., Battle Fit. 

Lt. (j. @.) Edwin R. Peck, desp, ors, Jan. 
28, 1927, to U.S. 58. California revoked; td 
continue duty with VO Sqd. 2, Aircraft 
Sqds., Battle Fit. (U. S. S. Newada), 

Lt. (j. g-) Cornelius S. Snodgrass, det. U. 
8. S. S-7; to temp. duty llth Nav. Dist. 

Ensign Francis M, Heddens, desp, ors. 
Jan. 20, 1927, modified. To U. S. S. Goff. 





Ensign Alwin D. Kramer, det. U.S. S. 
Chewink; to treatment, Nav. Hosp., New 
York. 
ee ™ eo <a = 
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Navy Sends Nurses 
With Marines to Aid 
Possible Refugees 





Expeditionary Force to Chie 
nese Waters Ready to Care . 
for American Women 


and Children. 





Three Navy nurses were aboard the 
Trans port Chaumont, which sailed from 
San Diego, Calif. on February 3, with 
a detachment of 1,200 marines for pos- 
sible duty in China, the Department of 
the Navy announced in a statement Feb- 
ruary 16, These nurses were attaghed 
to the transports for ‘possible refugee 
work, or in the event American women 
and children were placed aboard for 
safekeeping, and marked the first time 
that members of the Navy Nurse Corps 
have accompanied an _ expeditionary 
force. 

The full text of the statement follows: 


When the U. S. S. Chaumont sailed 
from San Diego on February 3, three 
Navy nurses were ordered aboard. They 
were attached to the transport in order 
to be available for any possible refugee 
work or in event it should be necessary 
to take American Women and children 
aboard for passage. 

This is the first time that members of 
the Navy Nurse Corps have accompanied 
an expeditionary force on relief work, 
although they served im the relief work 
in Japan following the disastrous earth- 


quake several years agro. The nurses 
are: Miss Ruby Russell, chief nurse, 
U. S. N,, Miss Winnifred March, nurse, 
U. S. N,, and Miss Celia D. Krogh, 


nurse, U.S.N. i 


Texas Is Considering 
Rehabilitation Work 





, 


Bill Entroduced in Legislature to 
Set Up Programa in Connec- 
tion With Federal Board. 


A bill has.been introduced in the Texas 
State Legislature providing for the 
seeting up of a program of vocational 
rehabilitation in cooperation with the 
Federal Board of Vocational Hducation, 
according to information just received 
by John Aubel Kratz, Chief of the Civil- 
ian Rehabilitation Service for the Board. 

The Board has been asked, Mr. Kratz 
stated orally,to send a representative to 
Texas for the purpose of explaining the 
work that is being done in rehabilitation 
over the country. Hi. B. Cummings, 
Southern Regional Agent, will act as 
this 23representative. 

““Writh the recent admission of Flor- 
ida,’”” Mr. Kratz said, ‘“‘the number of 
States which are carrying on such pro- 
grams in cooperation -with the Federal 
Board of Vocational Education now 
totals 40. Bills similar to the one which 
would establish a program in Texas have 
been introduced in the State Legislatures 
of Delaware and Kansas.” 


Navy Recruits Booked 
ForTrip to Nicaragua 





Trazsport “Henderson” on Way 
to Newport to Take 800 
Sailors Aboard. 


The Naval transport “Henderson,”” 
which has just been reconditioned‘at the 
Philadelphia Navy Yard, is en route for 
Newport, R. I, naval training base, 
where it will take aboard 800 naval re- 
cruits who have just undergone eight 
weeks of trahing, Secretary Curtis De 
Wilbur, of the Department of the Navy, 
has announced. 


Although the present assignment of 
the Henderson is to convey the new 
sailors to the Guantanamo bay area, 
where the scouting fleet will participate 
in maneuvers in the early part of March, 
Secretary Wilbur stated that it is pos- 
sible that the vessel -will be diverted to 
Nicaraguan waters for service with the 
special service squadrons there. 

W ord is awaited from Rear Admiral 
Julian L. Latimer, Commander of the 
special service squadrons, who is re- 
ported to be negotiating with Juan 
Sacgsa, leader of the Liberal faction im 
Nicaragua, with regard to the revolu- 
tion now in prograss. Whether the 
Henderson ultimately goes to Nicaragua, 
Secretary Wilbur asserted, depends upom 
information received from Admiral Lat- 
imer. 
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Machinery 
Industry 


Japan Plans Study 
(f Means to Develop 
Machinery Industry | 


Committees Named to Deter- 
mine on Improved 


Methods of Man- 


ufacture. 


Acting wnder instructions from the 
Japanese Government, specially ap- 
pointed committees in Tokyo, Osaka and 
Nageya, have been investigating the 
problem of extending the development of 
the domestic machinery industry, state 
advices just received by the Department | 
of Commerce from Assistant Commercial | 
Attache Hellech A, Butts, of Tokyo. The | 
full text of the announcement follows: 

These committees have been studying 
the subject and plans of action have now 
been formulated as regards precision ma- 
chinery, power machinery, spinning ma- | 
chinery and machine tools and equip- 
ment. 

To Instruct Workmen. 

The Japanese Department of Com- 
merce and Industry is to make arrange- | 
ments for instructing workmen in the | 
use of precision machines in those gov- | 
ernment and private mills where a high | 
degree of efficiency is maintained. Plants 
With superior efficiency are designed for 
this work in order that the government 
may take measures to maintain their | 
production capacity, and assist in effect- 
ing improvements in manufacturing 
methods. ‘The government is to be asked 
to use its influence in establishing guilds 
and other associations composed of man- | 
ufactures of precision machinery. 

Measures are to be taken to develop 
the manufacture of the larger types of 
machine tools, according to the plans. | 
Vigorous efforts are to be made to ex- 
tend the manufacture of precision ma- 
chines for the manufacture of woodwork- 
ing machinery, grinding and milling ma- 
chines, automatic drills, gun _ barrel 
lathes, ete. Standard grades of preti- 
sion machinery are to be established and 
subsidies given for equipment coming 
up to these standards. 

Plan Tariff Revision. 

Along the lines of power-generating 
machinery, the plans state that the pro- 
duction of the following call for especial 
encouragement at this time; water tube 
steam boilers, steam turbines, gasoline 
engines, Diesel engines, and water 
wheels. The tariff on these classes of 
machinery is to be revised and subsidies 
arranged to encourage their manufac- 
ture. Experimental work looking toward 
their manufacture is to be arranged by 
the government. A list of approved 
manufacturers will be prepared by each 
department of the Imperial Government. | 

Well-equipped manufacturers are to be 
given subsidies for the’ production of 
spinning machinery and experimental 
work, according to the contemplations 
of the plans. The cooperation of manu- 
facturers and spinning companies is to 
be encouraged with a view to unifying 
the types of machinery employed and 
to encourage the use of domestic ma- 
chines. An effort will be made to ex- 
pand sales by developing foreign mar- 
kets in order that factories may operate 
at capacity. 


Final Valuation Fixed 


On D. &RK.G. Railway 


Kansas City Terminal Road Also 
Evaluated in Reports 
By I. Cc. C. 


[Continued from Page 1.] | 
ported as $108,916,990, and the cost of | 
reproduction less depreciation as $84,- 
196,834. The company also owned 49,323 | 
acres of carrier lands, which are assigned 
a present value of $5,994,398. The com- 
pany also held $13,325,914 par value of 
securities and other investments in other | 
companies, recorded in its accounts at | 
by the Kansas City Terminal Railway as | 
$4,099,973 book value. 

The final value of the property owned 
by the Kansas City Terminal aRilway as | 
of 1916 for’ common carrier purposes 
was placed at $37,299,066, while that of 
the property used was placed at $37,437,- 
222, The company’s outstanding capi- 
talization as of valuation date was $41,- 
294,000, and the investment in road and | 
equipment was $38,806,674. © The prop- | 
erty consists principally of the union 
passenger depot and terminal facilities 
at Kansas City, Mo. 

Final valuation reports were also is- 
sued by the Commission on February 16 | 
finding final values for rate making pur- 
poses of the respective valuation dates as | 
follows: Sonora Southern Railroad, | 
$498,000 as of 1917; Connecting Termi- 
nalgailroad, $1,125,000 as of 1917; Una- 
dilla Railway, $316,000 as of 1918; White 
Sulphur Springs & Yellowstone Park 
Railway, $215,715 as 1918; Pratts- 
burg Railway, $160,220 as of 1918; 
Natchez, Urania & Ruston Railway, $31,- 
600 as of 1919; Ontonagon Railway, $43,- 
715 as of TH18; El Paso Southern Rail- 
way, $78,233 as of 1918; Harrisville 
Southern Railroad, $190,623 as of 1919; 
and Valley Railroad, $36,560 as of 1917. 


Abandonment of Railway 
Recommended to I. C. C. 


The Interstate Commerce Commission 
on February 16 made public a proposed 
report by Examiner Ralph R. Molster 
recommending a finding by the Commis- 
sion that public convenience and neces- 
sity permit the abnadonment of the line 
of the Wyoming & Missouri River Rail- 
way from Belle Fourch, S. D., to Alad- 
din, Wye., 17.64 miles, on condition that 
the compf&ny shall sell the property 
within SO days to any person or persons 
desiring to purchase it for continued 





of 


operation and offering a price equal to or 


exeater than the net fair Junk value. } 


| of 


| carried over from 


Railr 


Rate Complaints 


Filed With I.C. C. 


Complaints made public by the Inter. 
state Commerce Commission February 16 
are summarized as follows: 

No. 19212. Oklahoma Wheat Growers 
Association, of Enid, et al. v. Abilene 
& Southern Railway et al. 
ration on shipments of grain from Okla- 
homa points to points in Texas and from 
Oklahoma points to various storage and 
milling points in Oklahoma and Texas 
where grain was reshipped, as grain or 
grain products, to Texas destinations un- 
der transit arrangements. Shipments 
were made during the period from Au- 
gust 5, 1922, to October 11, 1925. 

No. 19212, Sub No. 1. Ada Milling Co., 
Ada, Okla, et al. v. Abilene & Southern 
Railway et al. Same as No. 19212 above, 


Investigation Asked 


Of Rates at Mobile 


Alabama State Docks Com- 
mission Claims Preferential 
‘of Ports at Five Other 
Points. 


The Alabama State Docks Commission 
alleges in a complaint just made public 
by the Interstate Commerce Commission 
that the rail rates on cotton from origin 
points in Alabama, Arkansas, Florida, 
Georgia, Kentucky, Louisiana, Missis- 
sippi, Oklahoma, Tennessee and Texas to 
and via the port of Mobile are pre- 
ferential of the ports of Houston and 
Galveston, Texas, New Orleans, La., 
Pensacola, Fla., and Savannah, Ga. 

The commission is asked to require 
establishment of rates on through traffic 
destined to Atlantic ports and interior 
eastern points in Eastern trunk line and 
New England territories which are rea- 


sonable and just, and accord to the port | 
of Mobile, reasonable nondiscriminatory | 


and nonprejudicial rules and regulations 
governing the handling of cotton. 


“The purpose of this complaint,” the 


complaint reads, “Is to bring in issue all 
of the rates and charges, rules and reru- 
lations in any respect involved in the 
movement of cotton to the port of Mobile, 
Ala., 
movement or for through movement via 
the port of Mobile to eastern port cities 
and interior eastern points in Eastern 
trunk line and New England territories,” 


Markets Are Needed 


For Swiss Machinery 


Unpronising Outlook Noted for 
Industry as Demand 
Declines. 

The outlook of the Swiss machine man- 
ufacturing industry is not bright, ac- 


cording to an announcement just issued 
by the Department of Commerce. The 


announcement, based on a report from | 
Commercial Attache Chester Lloyd Jones, | 


at Paris, follows in full: 

Machine production in Switzerland con- 
tinues to be limited by high costs of labor 
and materials. The former disadvantage 
became less important during the past 
year, as the stiffening of the Latin ex- 


changes caused gold labor costs of neigh. | 
approach | 
| more nearly those obtaining in Switzer- 
| land. 


boring competing states to 


On the other hand, the adoption of a 


| 9-hour day in Italy and labor conditions 


more favorable to employers in certain 


; other countries were a handicap which 
continue during the period ahead. | 


will 
Other limitations of the outlook are the 
popularity of protectionism in the chief 
markets for Swiss machines, including 


developments of this sort in the recent | 


British Imperial Conference; and the con- 
tinued absence of demand on the part 
of Russia. 

Material costs showed an encouraging 


downward trend in the first half of 1926, | 


reaching in some lines levels lower than 
before 1914, but the tendency during the 
latter half of the year and at the open- 
ing of 1927 was toward higher prices. 
Outlook Is Irregular. 
The outlook for the various branches 
machine manufacture is irregular. 


| During the first half of the past year 
| activity for all branches was satisfactory, 


due to good orders, part of which were 
1925. Through the 
last half of the year conditions were less 
favorable, and continued to be so at the 
opening of 1927. 
Swiss steam 


locomotive construction 


| during 1926 was less satisfactory than 


in 1925, a condition attributed to a fall- 
ing off in world consumption in this line 
and increased competition, Export of 
locomotives in fact had become practi- 
cally confined to mountain engines and 
spare parts of electric locomotives. Do- 
mestic orders were, 
from both the government and private 
lines, but these are not in themselves 
enough to insure the prosperity of the 
industry, 
Markets Are Needed. 
On the whole the prospects for 1927 


| for machinery manufacture are not bril- 


liant. Under present materials and 
labor costs, hours of labor and the cur- 
rent high tariff rates, the Swiss manu- 
facturer finds it difficult to 
regain—the position he has held in for- 
eign markets. Without those markets 
his industry can not prosper. 
Nevertheless Swiss producers show no 
discouragement. They have been able 
to progress heretofore in spite of lack 
of domestic supplies of raw materials 
and other unfavorable circumstances. 
They have produced a high grade prod- 
uct and have adapted themselves to new 
methods. To continue to do so is the 
ambition of Swiss producers. The ma- 


chinery industry now more than ever 


Claim repa- ; 


proper, for export or coastwise , 


of course, received | 


hold—or | 
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For the Month of January 
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Geographical Distribution of American Commerce 


~ Changes With Fall of Exports and Increase of Imports 


Big Part of Outgoing 
Business to Oceania 


Shipments to Europe Fall With 
Decline of Cotton 
Price. 


The increase in United States import 
tyade and decrease in value of exports 
which occurred in 1926 was accompanied 
by a number of changes in the geo- 
graphical distribution of American for- 
eign commerce, according to an analysis 
of the geographical distribution of Amer- 
ican foreign trade in 1926, prepared by 
Lawrence B. Mann, of the statistical re- 
search division of the Department of 
Commerce. The full text of the state- 
ment follows: 

A larger part of our total export trade 
iments to Europe for the first time in 
| 1926 than in any previous year. Ship- 
; ments to Europe for the first time in 
the history of the United States amount- 
ed to less than one-half of the value of 
| the export trade, while imports from that 
continent formed a smaller proportion 
of our total imports than in any years on 
record except 1916 to 1920, when Euro- 
pean production was much curtailed as 
a result of the World War. The decline 
| in our exports to Europe was very large- 
| ly a result of a sharp decline in the 
price of raw cotton, the principal com- 
modity in the trade. Other noteworthy 
| developments were large increases in our 
| exports to southern and southeastern 
| Asia; a marked decrease in exports to 
southern North America, caused prima- 
rily by the reduced purchasing power of 
Cuba: and increases in the value of our 
imports from all continents except Oce- 
| ania.. 








Distribution of Trade 


By Continents 

Europe continues to take a much 
| greater share of our export trade than 

any other continent, in consequence of 

its large population of relatively high 
purchasing power. Its proportion of the 
total trade, however, has been declining 
for over 30 years. Exports to Europe, 
| which amounted to 79.5 per cent of the 
total in 1891-1895, declined to 72.3 per 
i cent in 1901-1905, to 63.2 per cent in 

1911-1915, and to 52.7 per cent in 1921- 

1925. This ratio showed a further de- 
| cline to 48 per cent in 1926, which was 
| the first year on record in which less 

than half of the United States exports 

were shipped to Europe. The decrease in 
| the relative importance of Europe in our 
export trade is a natural consequence of 
| the transformation of the United States 
| from an agricultural to a predominantly 
industrial nation. Exports to each of the 

other continents increased in relative im- 

portance during 1926, the largest gain 
| being shown by Asia. South America 
| and Oceania each had a. larger propor- 
tion of the total export trade in 1926 
than in any earlier year. 

Asia furnished a larger part of our 
| imports in 1926 than any other continent. 
| Its proportion of the total, 31.6 per cent, 
| was larger than in any previous year 

and was over twice as great as in the 
| average of the pre-war years 1910-1914. 
| South America also furnished a slightly 
| larger proportion of our import trade in 
| 1926, while the shares of Europe, North 
| America, and Oceania were smaller 
than in 1925. 

During the past 15 years there have 
| been very large increases in the value 
! of both export and import trade with 
| every continent. These increases, how- 

ever, have been much exaggerated by 

the general advance in price levels, so 
that a comparison of changes by con- 
tinents or other geographical regions 


before turns its attention to increasing 
its capacity of production and cutting 
down manufacturers’ costs through 
higher speed and simplification of man- 
ufacturing processes. 


| ce aie 
is much more significant than the ab- 


solute magnitude of the increases. 

In 1926, as in most other recent 
years, exports to Asia, Africa, Oceania, 
and South America showed an excep- 
tionally large growth, while those to 
Europe were considerably smaller in 
value than in 1925, as a result of the 
lower price of cotton and the general 
curtailment of purchases by Germany 
and the United Kingdom, two of our 
largest customers, Exports to North 
America showed only a moderate in- 
crease, the purchasing power of the 
southern part of the continent being 
reduced as a result of the low price of 
sugar. / 


Expansion in Import Trade 
From All Coniinents 


Exports to Asia and Oceania were 
about four and one-half times as large 
in value in 1926 as in 1910-1914, and 
those to Africa and South America also 
showed very large gains. Finished man- 
ufactures formed the bulk of this great 
expansion in our shipments to the newer 
or less industrially developed parts of 
the earth. Exports to North America 
have also showed a very large actual 
growth as compared with pre-war years, 
but the percentage was not as great as 
in the case of the continents previously 


mentioned, because we have always had |; 
a highly developed trade with our im- | ; ; 
| America and northeastern Europe, while 


mediate neighbors. The gain in value 
of our exports to Europe since 1910- 


1914 amounts to 71 per cent only, which | , 
Africa,” southern and southeastern Asia, 


is less than that for any other conti- 
nent and may be very largely ascribed 
to price advances. The relatively slight 
increase in the volume of European pur- 
chases in the United States has been a 
natural result of the tremendous eco- 


nomic losses which that continent suf- | 


fered from the war, and which have 
prevented a@ normal expansion in its 
purchasing power. 

Imports from all continents except 
Oceania were larger in 1926 than in 1925. 
The largest relative increase, amounting 
to 9.5 per cent, was shown by the im- 
ports from South America and may be 
ascribed almost entirely to the larger 
quantities of coffee purchased from Co- 
lombia and Brazil. A substantial de- 
crease in the quantity and value of wool 
imported from Australia was the chief 
cause of the 12 per cent decrease in our 
imports from Oceania. 

Imports from Asia have shown an 
amazing growth in the years since 1910- 
1914, as a result of the enormous in- 
crease in our use of rubber, which has 
been largely supplied by plantations in 


the southeastern part of that continent, | 
and our steadily expanding consumption | 


of silk, most of which is imported from 
Japan and China. 
creasing demands of American factories 
for raw materials have also been largely 
responsible for the great expansion in 
imports from Africa, Oceania, and north- 
ern North America. Imports from 
Oceania and Africa were about four 
times as great in value in 
1910-1914, much of this growth result- 
ing from iarge purchases of raw wool 
from Australia, New Zealand, and South 
Africa, and of long staple cotton from 
Egypt. The great expansion in our ¢de- 
mand for wood pulp and_ newsprint 
largely atcounts for the increase in our 
imports from northern North America. 


The constantly in- | 





Imports from Europe were only 54 per’ 


cent greater than in the pre-war period— 
the smallest increase shown by any 
continent. 

A more detailed picture of the geo- 
graphic distribution of the United States 
foreign trade may be obtained by divid- 
ing each continent into commercial re- 
gions which are based largely on trade 
routes. In most cases these regions con- 
sist of countries which are more or less 
similar as regardsd geopraphie condi- 
tions, character of people, and of in- 
dustries, and type of goods imported or 
exported. The regions showing the larg- 
est increases in exports for 1926 as com- 
pared with 1925 were Caribbean South 
America, Mediterranean Africa, south- 


Growth of Trade 
With Asia Amazing 


ber is Said to Be Re- 
sponsible. 


ern and southeastern Asia, and the west 
coast of South America. Large ship- 
ments of automobiles and various types 
of machinery have been important fac- 
tors in the expansion of export trade to 
each of these regions. The increase in 
shipments to the northern part of South 
America was a result of the development 
of oil fields with large investments by 
American corporations and of the pros- 
perity which has resulted from the in- 
creased growth of coffee in that region. 

Exports to every commercial region, 
except northwestern and central Europe, 
were over twice as large in value in 1926 
as in the average of the years 1910-1914. 
Exports to Caribbean South America 
were over seven times as large as in the 
pre-war years, while those to eastern 
Asia, Mediterranean Africa, Oceania, 
and southern and southeastern Asia were 
four or five times their pre-war value. 

The largest gains in imports during 
1926 were shown by Caribbean South 


the principal decrease was from south- 
eastern Europe. Imports from “Other 


Caribbean South America, and eastern 


Asia have shown exceptionally large in- | ping Board. 


creases since 1910-1914. Wool and cacao 
have been “largely responsible for the 
increase in imports from “Other Af- 
rica;” rubber for the increase from south- 


eastern Asia; coffee and petroleum for | 


the increase from Caribbean South 
America; and silk for the increase from 
eastern Asia. 


Changes in Export Trade 


By Leading Countries 

The exports and imports of the 28 
countries which are most important in 
the foriegn commerce of the United 
States are shown by Table 2, and same 
information for most of these countries 
is graphically portrayed by the chart on 
the inside front cover page. Of these 
28 countries, 16 showed increases in ex- 
ports in 1926, as compared with 1925, 
while 12 recorded decreases. Exports to 
Venezuela registered the largest in- 


| crease, amounting to 58 per cent, as a 


result of the great development of oil 


fields in that country during the past: | 


year. The prosperity attendant on the 
high price of rubber resulted in substan- 
tially larger exports to the Dutch East 
Indies, British Malaya, and Ceylon. Ex- 
ports to Peru, Chile, and Colombia also 
expanded largely, in consequence of the 
ever-increasing demand for a multitude 
of different articles manufactured in the 


| United States. 
1926 as in | 


Changes in Import Trade 


By Principal Countries 

Shipments of American goods to Ger- 
many and Italy were much smaller in 
value than in 1925, owing to a definite 
effort on the part of those countries to 
restrict importation, and exports to Cuba 
were much curtailed on account of the 
reduced buying power of the population 
which has resulted from the continued 
low price of sugar. The decrease of 
about 6 per cent in exports to the United 
Kingdom, our most important customer, 
may be ascribed entirely to the sharp 
decline in the average price of raw cot- 
ton, and this was also a very important 
factor in the decreases in value of ex- 
ports to other European countries. Ex- 
ports of many kinds of finished manu- 
factures to European countries, on the 
other hand, have either increased or, at 
least, held their own during the past 
year, 

Increases occurred during 1926 in the 
import trade from 19 of the 28 principal 
countries, whereas only 9 showed de- 


} 











Railroad Shares, Seized 
During War, Are Sold 


Sale of a large block of first preferred 
and common stock of the Western Mary- 
land Railroad, seized during the World 
War by the Alien Property Custodian to 
the Bank of Manhattan Company, of 
New York, was consummated February 
15, according to an oral announcement 
by the office of the Alien Property Cus- 
todian on February 16. 

The stock, sold for the sum of $4,010,- 
000, consisted of 55,000 shares of common 
and 19,070 shares of first preferred, and 
was seized from the Duetsch Bank of 
Berlin, the original holder. 


Freight Traffie Low 


In Czechoslovakia 


Reflects Critical Situation in 
Industries; Passenger 
Business Increases. 


The critical situdtion of a number of 
Czechoslovak industries has been re- 
flected in the operations of the State 
Railways, according to advices from Con- 
sul C. F. Winans, Prague, made _ public 
by the Department of Commerce on 
February 16. 

The full text follows: 

According to the latest available sta- 
tistics, that is, up to the end of October, 
1926, a marked decline in freight trans- 
portation is apparent, although an in- 
crease is to be noted in the transporta- 
tion of passengers and baggage. Total 
receipts up to the end of October, 1926, 
are estimated at 3,166,000,000 crowns, of 


which 741,000,000 crowns constitute re- | 


ceipts from passenger and baggage 
transportation, and 2,425,000,000 crowns, 
from freight transportation. Compared 
with similar statistics for 
was an increase of approximately 
21,000,000 crowns in the returns from 


| passenger transportation, but a decrease 


of 46,000,000 crowns in the freight re- 
ceipts. It is expected that the complete 
returns for the year will show an even 
greater decline in the freight receipts. 

The Czechoslovak Railways are heav- 


| ily burdened by interest and tax charges. 
Country’s Larger Use of Rub- 


In the budget for 1927, the interest on 
obligations is estimated at 400,000,000 
crowns. From 1919 to 1925 inclusive, it 
has been stated that 5,870,000,000 crowns 
were expended for interest and similar 
charges, and in 1926, approximately 
500,000,000 crowns, so that by the end 
of 1927, the Railways will have paid a 
total sum of 6,750,000,000 crowns, in 
round figures, for interest and other an- 
nual payments, since the establishing of 
the Republic. The tax charges are also 
very heavy. In 1925, they amounted to 
748,000,000 crowns, and for -1927, the 
estimate has been placed at 804,000,000 
crowns. 


Bids Are Received 
For Three Vessels 


Emergency Fleet Corporation to 
Sell Two Tankers and One 
Steamship. 


The Emergency Fleet Corporation has 
received bids for the purchase of the 
7,000-ton oil tankers Chestnut Hill and 
Brandywine from three concerns, rang- 
ing from $51,000 for one of the vessels 
to $355,000 for both, according to a 


statement by the United States Ship- ! 


An offer of $127,000 for 
the steamship American Star from 
Moore & McCormack Company, Inc., of 
New York, also was received. 

The full text of the statement follows: 

Bids for purchase of the tankers Chest~ 
nut Hill and Brandywine have been re- 
ceived by the Emergency Fleet Corpora- 


| tion. The vessels are of 7,000 deadweight 


tons, each, and are at present laid up at 
Mobile, Ala. The bids received are as 
follows: . 

M. & J. Tracy, Inc., New York, $355,- 
000 for both tankers on steamer basis, 
or $177,500 for one vessel. 

Atlantic Refining Company, Philadel- 
phia, $105,562.50 for both tankers on 
basis of conversion to Diesel electric 
propulsion. 

The Anglo-Chilean Consolidated Ni- 
trate Corporation, New York, $57,000 
for the Chestnut Hill, or $51,000 for 
Brandywine on basis of direct Diesel 
propulsion conversion. 

The Fleet Corporation also received an 
offer of $127,000 for the Steamship 
American Star from Moore & McCor- 
mack Company, Inc., of New York. The 
American Star is a steel cargo ship of 
7,564 deadweight tons. She is now laid 
up at New York. 


creases. Imports from British South 
Africa more than doubled, as a result 
of increased purchases of wool ahd uncut 
diamonds and the fact that a large quan- 


| tity of copper produced by mines in the 


Belgian Congo was for the first time 
shipped through South African ports. 
Imports from Colombia increased by 
42 per cent, owing to a great expansion 
in the coffee and petroleum trade. In- 
creases of about one-quarter were shown 
in the value of imports from Peru and 
Spain, while imports from the Dutch 
East Indies, British Malaya, and Ger- 
many increased by more than one-fifth. 
The countries from which the United 
States imported considerably less mer- 
chandise in 1926 than in 1925 were Aus- 
tralia, China, Chile, the United Kingdom, 
and the Philippine Islands. The decline 
of 17 per cent in value of imports from 
Australia, as already stated, is a direct 
result of a decrease in purchases of wool. 
The reason for a reduction in import 
trade with China ,was the continuation 
of disturbed political conditions in that 
country, while the, United Kingdom’s 
trade was considerably affected by the 
curtailment of its industrial production 
which resulted from the coal strike 





1925, there | 





Exports 


Imports 


Rates on Petroleum 
Sustained as Lawtul 


In Report to I. C. C. 


Examiner Urges Considera- 
ation Be Given Argument 
Made Against Some 
“Trick Tariffs.” 


® 


Dismissal by the Interstate Com- 
merce Commission of a complaint of the 
National Refining Company and other 
petroleum refining and marketing com- 
panies, claiming reparations aggregat- 
ing according to estimates, from $10,- 
000,000 to $15,000,000 on transporta- 
tion of petroleum and petroleum prod- 
ucts, is recommended in a proposed re- 
port by Examiner G. J. Hall made pub- 
lic February 16. 

The complainants’ claims cover ship- 
ments of thousands of tank carloads of 
petroleum and petroleum products ship- 
ped between March 1, 1920, and March 
9, 1924, from the midcontinent oil fields 
of Kansas and Oklahoma, and from 
East St. Louis and Roxana, IIl., to 
points in Indiana, Kentucky, Michigan, 
Ohio and Penns#lvania. 


Basis of Claims. 

Examiner Hall’s report stated that 
the issue is one of tariff interpretation 
only. He said the petroleum companies 
base their claims as to shipments from 
Kansas and Oklahoma primarily upon 
the theory that joint rates were in effect 
from points in those States which, they 
contend, should have been applied to 
their shipments and, in the event these 
joint rates were not applicable, they 
contend, there were several combina- 
tion bases applicable which made lower 


| charges than those assesesd. 


As to shipments from Roxana and 
East St. Louis, the complainants con- 
tend that joint rates to Chicago and 
contiguous points in Indiana, named in 
tariffs of various individual carriers, ap- 
plied at unnamed intermediate points 
under the terms of intermediate rules 
published in such tariffs, 

Rates Are Sustained. 

Examiner Hall’s report states in con- 
clusion: 

The tariff provisions relied upon by 
complainants do not in any way support 
their contentions, and the many decisions 
cited by them as to unrestricted rates ap- 
plying over grossly circutious routes 
are not in harmony with more recent 
decisions of the commission on the same 
subject. 

“The further fact, so insistently urged 
by interveners, that they will be seri- 
ously hampered in their business trans- 
actions if these so-called trick rates and 
over-technical tariff constructions are to 
prevail, is worthy of serious considera- 
ation as indicating the construction 
placed upon these tariffs by other pe- 
troleum shippers. 

“The commission should find that the 
rates charged were applicable and not 
unlawful. It is therefore recommended 
that the complaints be dismissed and an 
appropriate order entered to that effect.” 


Mechanical Industry 


Of Sweden Prospers 


Exports Increase in Face of Se- 
vere Competition from For- 
eign Manufacturers. 


The year 1926 was favorable to the 
Swedish mechanical industry, according 
to a report to the Department of Com- 
merce from Assistant Trade Commis- 
sioner Emil A. Kekich, Stockholm, just 
made public. The full text follows: 

The export value of the group “ves- 
sels, vehicles, and machinery” during 
1926, according to official statistics, 
amounted to 129,400,000 Swedish crowns 
($34,627,440) while the same figure for 
1925 was only 107,000,000 crowns ($28,- 
729,500). The percentage of unemploy- 
ed ‘was somewhat lower than in 1925 
during the first part of the year, and 
somewhat higher than that figure during 
the second part of the year. 

Competition from foreign manufactur- 
ers remained severe throughout 1926, es- 
pecially with regard to payment terms. 
In some countries governmental export 
credit systems were established, which 
had adversely influenced the sale of 
Swedish products. 

The tool industry experienced uncer- 
tain conditions, although old stocks were 
finally exhausted. , The many factories 
which took up tool production in Sweden 
during the war have now abandoned this 
work, and thus only the old tool makers 
with their well-known brands remain. 

Types and brands have been modern- 
ized and a few new ones have been 
added, so that it is now easier to meet 
foreign competition. Russia, which for- 
merly purchased large quantities of 
Swedish tools bought little during the 
year. 

The Swedish ball-bearing industry has 
been working at full capacity during the 
past year, and sales have increased con- 
siderably in spite of strong foreign com- 
petition. The value of exports during 
the first 11 months of 1926 amounted to 
26,410,000 crowns as against 21,330,000 
crowns during the same period of the 
year before, or an increase of 23.8 per 
cent. The exports of 1918 were only 
3,600,000 crowns. 


Regulations Revised , 
For Shipping Explosives 


Revised regulations for the transpor- 
tation of explosives and other dangerous 
articles by freight have just been pro- 
mulgated by the Interstate Commerce 
Commission, to become effective on May 
1. The changes were considered at hear- 
ings recently before the commission’s 
Bureau of Service 
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Retirement Incomes 
Urged for Employes 
Of Reserve System 


Insurance Companies Favor 
Measure Before. House 
Committee Consider- 
ing Proposal. 


[Continued from Page 1.] 
harmony with the tendency of large 
corporations to establish pension funds.” 

Mr. Cox advised that any plan for 
providing retirement incomes permits the 
employe to acquire a pension right, re- 
gardless of his continuance of his em- 
ployment with the same concern or his 
length of service. 

“The plan should be such,’ he con- 
tended, “‘that an employe shifting his 
employment from one concern to another 
should be protected and have his pension 
right protected.” He advocated that an 
independent concern rather than the em- 
ployer supervise and handle the pension 
plan. 

Asked bye Representative McFadden 
(Rep.), of Canton, Pa., chairman of the 
committee, if an outside company could 
more efficiently take care of a pension 
plan, and at a greater saving, than an 
employer, Mr. Cox replied 


cern would already be established and, 
. in the ease of mutual life insurance com- 
panies, would furnish the service at 
sost.” 

He pointed out, however, that the ques- 
tion as to whether the Federal Reserve 
System should have a private concern 
handle any pension fund which it might 
establish is not so important as giving 
the authority to the system to have the 
fund. 


Pension Is “Deferred Pay.” 
James E. Craig, actuary of the Metro- 
politan Life Insurance Company, testify- 
ing before the committee, stated that 
“we take the economical viewpoint that 
pensions are more in the nature of de- 
ferred pay. Rather than a gratuity, it 
is earned income. It is a charge against 
industry rather than against the State 
and industry should pay the cost.” 
He stated that he would regard the 
Federal Reserve Banks as a part of the 
industry he referred to. . 


Mr. Craig said an established pension 
plan “is a sound investment.” It should 
be an efficient, economical proposition, he 
said, and will not involve a larger dis- 
bursement than before the plan is placed 
into effect. “It would ultimately pay its 
own way,” he declared, referring to the 
contributions of the employer into such 
a fund. 

Mr. Craig objected to the feature of 
the bill that “gives the Federal Reserve 
Board more or less of a blanket ticket.” 
He contended that the bill should con- 
tain a definite plan whereby the em- 
ploye would have a contractual right to 
receive a certain definite sum upon being 
pensioned according to his contributions 
to the fund. Representative McFadden 
explained that the bill simply proposes 
that Congress grant the authority for 
the establishment of the fund. 

E. R. Kenzel, deputy governor of the 
Federal Reserve Bank of New York, had 
read into the record letters from officers 
of the Equitable Life Insurance Society 
of the United States, the Mutual Life 
Insurance Company of New York and 
the New York Life Insurance Company, 
in which the purpose of the bill was in- 
dorsed and its passage recommended. 

The committee concluded its hearings 
on the bill but deferred action on report- 
jng it to the House. 


Rehearing Held on Value 


Of Site for Customs House 


5130 

A House Ways and Means subcom- 
mittee at a rehearing just held, discussed 
without action House Bill No. 16510 to 
authorize the Secretary of the Treasury 
to enter into a lease of a suitable build- 
ing for customs purposes in New York 
City. The rehearing was because of 
questions raised regarding the valuation 
of the site, block 581, bounded by Varick, 
King, Hudson and West, Houston streets. 

H. Keith Weeks, Assistant to Assistant 
Secretary Andrews; Harry Taub, Dep- 
uty Tax Commissioner of New York 
City, and Andre Benet, of New York 
City, gave their views on valuation of 
the property. A 


Ezra Brainerd, Jr., Named 


To Be Member of I. C. C. 


President Coolidge on February 16 
sent to the Senate the nomination of 
Ezra Brainerd, jr., of Muskogee, Okla., to 
be a member of the Interstate Commerce 
Commission. The appointment of Mr. 
Brainerd, who is lawyer and former 
judge of the Oklahoma ccrts, was made 
to fill the vacancy on ‘he Commission 
saused by the expiration of the term of 
Frederick I Cox. The nomination of 
Cyrus E. Woods, of Pentisylvania, made 
by the President to Mr. Cox’s retirement, 
was rejected by the Senate. 


Reports to Be Expedited 
By Tariff Commissioners 


[Continued from Page 1.] 
documentary evidence called for by the 
Committee will not be available until 
probably February 19. The Commission 
is still \at work compiling the ipforma- 
* tion desired by the Committee. Accord- 
ing to Mr. Marvin it will take the re- 
mainder of the week to compile the data. 
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Senate Passes Branch Banking Measure 


Under Cloture Rule by Vote of 71 to 16 


Investigation of Lobbying Charge to Influence Action on 
Bill Sought by Senator. 


[Continued from Page 1.] 


eral counsel of the American Bankers’ 
Association, saying that the letter re- 
ceived by Mr. Hull was a form letter 
sent to thousands of .members of the 
legal profession and had‘ no particular 
significance, Senator Wheeler declared: 

“It is a significant fact, if a letter was 
sent to Morton B. Hull, that he has not 
practiced law for a number of years. 
Now if we are going to have an in- 
vestigation let us investigate'the Amer- 
ican Barikers Association from top to 
bottom.” 

“That is exactly what this resolution 
will do,” Senator Glass replied. 

The resolution introduced by Senator 
Glass reads as follows: 

“That the Committee on Banking and 
Currency, or any duly authorized sub- 
committee thereof, is authorized and di- 


rected to conduct a, thorough investiga- | 
tion of alleged lobbying activities in con- | 


nection with the banking bill (H. R. 2, 
69th Congress). For the purposes of 
this resolution such committee or sub- 
committeq is authorized to hold such 


| hearings, to sit at such times and places, 


to employ such clerical, stenographic and 


other assistance, to require the attend- | 


ance of such witnesses and the produc- 
tion of such books, papers, and docu- 
ments, to administer such oaths and take 


| such testimony, and to make such ex- 
that he | 


thought it could, since “the outside con- | 


penditures, as it deems advisable. 
“The cost of stenographic 


excess of 25 cents per hundred words. 
The expenses of such committe or sub- 
committee shall not exceed the sum of 
$2,500, shall be paid from the con- 
tingent fund of the Senate. Such com- 
mittee or subcommittee shall report to 
the Senate on or before January 1, 
1928, with such recommendations as it 
deems advisable.” 


Cloture Invoked on Bill. 

The vote for passage of the bill in its 
final form came after the Senate for 
the third time in history had resorted to 
cloture, which limits debate to one hour 
for each Senator. The bill, as its num- 
ber indicates, was the second legislative 
measure presented to the House of Rep- 
resentatives during the Sixty-ninth Con- 
gress which convened in December, 1925. 
It was passed by both the Senate and the 
House at the first session of the pres- 
ent Congress. 

In the original House draft of the bill 
were the so-called Hull amendments 
which would have prohibited national 
banks establishing branches in States 
which do not by their State laws, at the 
time of approval of the present act, ac- 
cord such privileges to State banks. The 
Senate struck out these amendments in 
favor of provisions allowing the same 
privileges with regard to branches for 
national banks as may at any time be 


Agreement Reached 


For Bridge Hearing 


Secretaries of War, Commerce 
and Agriculture to Send Rep- 
resentatives to Portland. 


An agreement has been reached be- | 


tween the Secretaries of War, Commerce 


and Agriculture that a public hearing | 
on | 


should be held in Portland, Ore., 
March 15 in connection with the con- 
struction of a bridge across the Columbia 
River, at Longview, Washington, the 
Department of War announced in a 
statement February 16. This action, the 
statement said, was taken in accordance 
with terms of an Act of Congress which 
authorized the construction of the bridge 
after the various details had been passed 
upon by the committee of three secre- 
taries. 

The full text of the 
statement follows: 

An act of Congress approved Janu- 
ary 28, 1927, authdrized the construction 
of a bridge across the Columbia River. at 
Longview, Wash.” This act provided that 
various details in connection with the 
bridge should be passed upon by the 
Secretary of War, the Secretary of Com- 
merce and the Secretary of Agriculture, 
jointly. In accordance with this an 
agreement has been reached between the 
three Secretaries that a public hearing 
will be held at Portland, Ore., on March 
15, 1927. 

As it. is impracticable for the three 
Secretaries to attend in person, the hear- 
ing will be conducted jointly by the Army 
District Engineer, a representative of the 
Department of Commerce, and a repre- 
sentative of the Department of Agricul- 
ture, who will at the conclusion of the 
hearing prepare a joint report which will 
be forwarded to the Secretary of War 
through the Chief of Engineers. This 
report will them be considered by the 
three Secretaries in person. 


Department’s 


MILLIONS OF DOLLARS 


services | 
to report such hearings shall not be in | 


. 


accorded State bahks by the legislation 
of their respective States. 

The Senate also inserted an amend- 
ment which persists in the final draft 
of the bill as approved by both Houses, 
which grants indeterminate charters to 
Federal Reserve Banks. 

Senator Frazier (Rep.), of North Da- 
kota, speaking against the bill, declared 
its enactment would tend to make the 
Federal Reserve System a central bank- 
ing system such as those systems which 
the country has rejected on earlier oc- 
casions. The Federal Reserve System, 
he said, has become “pracfically a Fed- 
eral Banking System.” 

Senator Shipstead (Farmer-Labor), of 
Minnesota, said the framers of the bill 
enlisted the support of the small banks 
for the bill only to take out later some 
of the provisions the small bankers 
wanted and to insert others they did not 
want. It is especially inimical to the 
interests of the agricultural sections, 
Senator Shipstead said. 

Upon the Federal Reserve Banking 
System, whose charter would be ex- 
tended by the banking bill, the Senator 
laid the blame for the present “de- 
flated” condition among the farmers. 


Senator Wheeler (Dem.), of Montana, 
opposed provisions of the bill which, he 
said, will permit state banks having 
branches under existing state laws to 
convert themselves into national banks 
and retain all those branches even 
though the State in which they operate 
may hereafter prohibit branch banking. 
He proposed amendments designed to 
correct this feature, but the amendments 
were ruled out of' order under the 
Cloture rule when objection was made 
by Senator McLean (Rep.), of Connecti- 
cut, Chairman of the Committee on 
Banking and Curgency. 

Senator Wheeler also criticized the pro- 
vision giving national banks authority 
to deal in investment securities. 

Senator Trammel (Dem.), of Florida, 
declared that he would vote against the 
bill because a vote for it could not be 
construed as anything other than a vote 
for the extension of branch banking in 
the United States. Other features of 
the bill, he said, he would like to vote 
for but the general purpose was one with 
which he was not in sympathy. 


Seaboard Air Line Asks 
Authority to Issue Bonds 





The Seaboard Air Line Railway has 
| applied to the Interstate Commerce Com- 
mission for authority to issue $3,220,018 
of refunding mortgage bonds to reim- 
burse its treasury for expenditures not 
heretofore capitalized, and to be pledged 
as collateral under its first and consoli- 
dated mortgage. 

Authority was also asked to issue $3,- 
396,500 of first and consolidated mort- 
| gage 6 per cent bonds to be pledged as 

collateral for short term notes. 


| Additional Appropriation 
For Treasury Requested 


A supplementary appropriation for 
the Department of the Treasury for the 
| fiscal year 1928, amounting to $155,000, 
has just been asked by the President in 
a letter to Congress. 

The money would be expended as fol- 
lows: for the Customs Service, $5,000; 
outside professional services, $150,000, 
for the employment of architects. 


Hearing Set to Fix Value 


| 
The Intérstate Commerce Commission 
has just assigned its tentative valuations 
of the property of the Pennsylvania Rail- 
road and subsidiary companies for hear- 
ing at Washington beginning on March 
28 before Examiner Gibson. 


Hearing Held on Proposal 
To Change Customs Laws 


A House Ways and Means Subcom- 
mittee has just given a hearing to 
Ernest W. Camp, Director of Customs, 
Department of the Treasury, and J. L. 
Keddy, of the Bureau of Efficiency, 
regarding administrative changes in the 
customs law and customs salaries ad- 
justments. Mr. Camp suggested, with 
the subcommittee’s approval, allowing 
two months for submission of cHanges 
needed in the administrative statutes. 
Hg said that generally speaking the law 
was working effectively. Mr. Keddy 
discussed details of salary groupings. 
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Of Pennsylvania Railroad | 


Loans, Investments and Deposits of Federal Reserve 
Reporting Member Banks in New York City 


| Miscellaneous receipts .. 


Federal 


Retirement 


U. S. Treasury Statement 
Feb. 14—Made Public Feb. 16 


‘ Receipts. 
Customs receipts 
Internal-revenue receipts: 

Income tax 
Miscellaneous 
revenue 


$688,290.77 


internal 
812,580.12 
371,727.67 


2,712,058.04 
167,647,809.22 


Total ordinary receipts 
Balance previous day ... 


170,359,867.26 | 


Expenditures. 
General expenditures .... 
Interest on public debt.. 
Refunds of receipts 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service 
cate fund 
Civil service 
fund 
Investment of trust funds 


$6,078,352.35 
150,809.67 


8,015.26 


187,631.45 
certifi 
24,175.00 


41,018.49 
100,249.31 


Total ordinary expendi- 
tures 
Other public debt expendi- 
tures 


- 170,359,867.26 


| Foreign Exchange | 


[By Telegraph.) 


New York, February 16.--The Federal 


Reserve Bank of New York today certified | 


to the Secretary of the Treasury the fol- 
lowing: 
February 16, 1927. 
In pursuance of the provisions of Sectien 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 


purpose of the assessment and collection of | 
duties upon merchandise imported into the | 


United States, we have ascertained and 
hereby certify to you that the buying rates 


in the New York market at noon today for | 


cable transfers payable in the foreign cur- 
rencies are as shown below: 
Respectfully, 
Manager, Foreign Department. 
Country 

Europe: 
Austria (schilling) 
Belgium (begla). 
Bulgaria (lev)...... 
Czechoslovakia (krone) 
Denmark (krone).. 
England (pound sterling 
Finland (markka).. 
France (franc) 
Germany (reichsmark) 
Greece (drachma).... 
Holland (guilder). 
Hungary (pengo) 
Italy (lira) 
Norway (krone).. 
Poland (zloty) 
Portugal (escudo) 
Roumania (leu)... 
Spain (peseta)..... 
Sweden (krona).. 
Switzerland (franc).. 
Yugoslavia (dinar).. 
Asia: 
China (Chefoo tael). 
China (Hankow tael) 
China (Shanghai tae! 
China (Tientsin tael) . 
China (Hongkong dollar). 
China (Mexican dollar)... ; 
China (Tientsin or Pieyang dol.) 
China (Yuan dollar) : : 
India (rupee).. 
Japan (yen)... 
Singapore (S. S.) 
North America: 
Canada (dollar).. 
Cuba (peso)... 
Mexico (peso). s 
Newfoundland (dollar).. 
South America: 
Argentina (peso) (gold) 
Brazil (milreis) 
Chile (peso).. 
Uruguay (peso) 


-14072 
-1390 
-007220 


2665 
4.8504 
-025206 
-0392 
-2370 
-012958 
-4001 
-1753 
0432 
-2569 
-1136 
-0512 
-005764 
.1679 
2269 
1923 


.017608 


6571 
6475 


dollar) 


-998369 
.000750 
-470567 


9503 
1185 
1200 
1.0157 


Changes Are Announced 
In Federal Reserve System 


Two-banks of the Federal Reserve 


System, the Green Lake State Bank, of | 
| market at the end of the year was due 


Green Lake, Wis., and the Bank of Ells- 


| worth, of Ellsworth, Wis., withdrew from 


the Federal Reserve System during the | the financial situation. The Government’s 


week ended February 11, the Federal 
Reserve Board has just announced. 

The full text of the statement, cov- 
ering other changes and transactions of 
the system during the week follows: 

Changes in State bank: membership: 

Admitted to membership: None. 

Voluntary withdrawals: District 
Green Lake State Bank, Green Lake, 
Wis.; District 9, Bank of Ellsworth, 
Ellsworth, Wis. 

Succeeded by nonmember: 
Chicot Bank & Trust Co., 
lage, Ark. 

Change of! title: District 4, The 
Fourth and Central Trust Co., Cincin- 
nati, Ohio., has changed its title to Cen- 
tral Trust Co. 

Permission granted to exercise trust 
District 2, Broadway National 
Bank, Paterson, N. J.; District 6, Citi- 
zens National Bank, Meridian, 
District 6, First National Bank, Morris- 
town, Tenn.; District 7, Peru National 
Bank, Peru, Ill.; District 10, First Na- 


° 
fy 


District 8, 
Lake Vil- 


powers: 


tional Bank in Ardmore, Ardmore, Okla.; } 


and District 10, Citizens National Bank, 
Okmulgee, Okla. 


System 


~ 


Chart Based on Statistics at the Close of Business February 9 Reported to the Federal Re- 
serve Board by Member Banks in New York City and Made Public February 14. 


839,459.48 | 


111,331.36 | 





517,005.35 | 
163,141,279.02 


029615 ! 
| year. 





996250 | 


| public 
| and will, it is said, probably increase 


| summer 


Miss.; | 
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Analysis of Receipts and Expenditures of the Treasury 
at the Close of Business Feb. 14, as Made Public Feb. 16. 


And Comparison of Current and Preceding Fiscal Years. 


RECEIPTS (in mictions oF DoLLARS) 
00 i 


16.5 % 
CUSTOMS INCOME TAX 


48.3 %. 


15.4% 
MISC, 


5 TOTAL $ 2,280,06¢ 


800. 1000 


IN MILLI 


1926 TOTAL $ 2,107, 


21.0 % 10.7% 


INT.ONPUBDEBT MISC. PUBDEBTRETS 


19.1 % 10.3% 16.6 % 


| Sustained Economic Instability of Japan 


Causes Continuance of Deflation Policy 


6,701,582.89 | Government Encounters Difficulties in Effecting Recov- 


ery and Adverse Trade Balance Increased Last Year. 


The program of retrenchment, read- 


justment and reconstruction, which Ja- 
| pan has been following the last few years 


in an endeavor to bring the country back 
to a stable economic position, was pur- 


| sued under difficulties in 1926, according 


to report to the’ Department of Commerce 


|.from Commercial Attache C. E. Herring, 


Tokyo, just made public. 
follows: 
In contrast with the year 1925, when 


The full text 


| crops were good, prices high, exchange 
| low with favorable conditions in foreign 


markets, Japan faced adverse conditions 
in 1926 which made it impossible to real- 


setae ae | 
ize a rigid Government retrenchment. pol- 
icy and make provision for debt redemp- 


tion. Nor was the country able to liqui- 
date outstanding earthquake bills and 
other frozen assets. 

Some progress was made, but it is be- 
lieved in Japan to be apparent that the 
policy of deflation maintained in 1926 
must be continued. Business leaders are 
advising caution and economy in the new 


There are a number of factors which 


were responsible for the decline in Ja- ; 
| pan’s business during the past year. The 


rapid rise in the value of the Yen, the 


| low price of silver, and the tremendous 
| slump in the silk market were important 


influences. 

In addition, disrupted conditions in 
China and the break in the American cot- 
ton market, which came after Japan had 
purchased her stocks of raw cotton at 
higher prices, naturally tended to affect 
both foreign and domestic trade. 

Business profits declined last year to 


| such an extent that there is now a ten- 
| dency to reduce high dividends—an in- 
| frequent tendency in Japan so long as 
| remaining surpluses permit dividends of 
| 8 per cent and upward. 


During the year, the exchange rate of 


| the yen jumped from an average of 
| $0.4417 in January to $0.4894 in Decem- 


ber, with an average for the year of 
$0.4711, compared with $0.4104 in 1925. 
In November the yen remained close 
to par, reaching a high point for the year 
of $0.4913. The average for the month 
was $0.4907. 
In view of the slackness in Japan’s 


| toreign trade and adverse condition in 


her industries, it seems likely that the 
rise in the yen was probably due more 
to speculation on the Shanghai and 
New York exchages than to healthy 
economic and financial conditions. 
Public Debt Increased. 
The relaxed condition of the money 


largely to falling off in production and 
trade rather than to any improvement In 
debt increased 136,000,000 yen 
further this year in view of the fact 
the usual*borrowing of 150,000,000 yen 
that is again contemplated under the 
present budget plans. 

The proposed budget for 1927-28 calls 
for 1,730,073,000 yen, of which 555,103,- 
000 yen is for extraordinary expendi- 
tures. This is an increase of 132,082,000 
yen over the budget for the last year, 
but 44,500,000 yen of it is to be used 
for bond redemption. Revenue for this 
year is estimated at 1,569,736,000 yen, 
which results in a deficit of 160,637,000 
yen, to be covered by the surplus from 
previous years. 

The bank of Japan has already reduced 


| its discount rate from 7.30 to 6.55 and a 


further reduction of 1 per cent before the 
is said to be likely. On the 
whole, the position of the Bank of Ja- 
pan and the larger banks is generally 
sound, although operating profits de- 


| clined last year. 


The position of smaller banks, par- 
ticularly in Tokyo and Yokohoma, has 
been weak, but it is believed in Japan 
the situation will be improved if the re- 
vised banking act, submitted by the 
Finance Minister, is passed. The act 
contains a plan whereby a number of 


| the smaller banks will be consolidated 
| into a large corporation to which the 


strong banks will be invited to subscribe 


| heavily. 


Slump in Raw Silk. 
The latter part of 1926 witnessed a 


| slump in raw silk prices and this, coupled 


with the unsatisfactory demands from 
foreign countries, left the silk industry 
in a critical position. 

The Government came to its aid by 
lending 22,500,000 Yen for the with- 
drawal of 30,000 boxes of silk from the 
market, of which 19,000 boxes have al- 
ready been withdrawn. Production was 
further curtailed by closing down the 
filatures the last two weeks in December. 

Despite these efforts to strengthen the 
market, prices are still low and it is 
believed in Japan that the §927 crop 


| price may open at about 1,400 Yen per 
| bale. 
| industry has lost 


that the 
Yen since 


estimated locally 
35,000,000 


It is 


June 1, 1926. , 
No increase in prices is anticipated 
. 


‘ 


in the immediate future and the outlook 
for the balance of this silk year is rather 
pessimistic with estimates of additional 
losses placed at 35,000,000 Yen. 

In view of the circumstances outlined 


unfavorable trade balance last year ex- 
ceeded that of 1925, when more favor- 
able conditions prevailed. Preliminary 


show exports totaled 2,016,000,000 Yen, 
against 2,305,000,000 Yen in 1925, and 
imports, amounting to 
represented a decrease 
Yen. 


of 228,000,000 
Exports of Cotton Textiles. 

and higher exchange, exports of cotton 

in comparison with 1925. Cotton yarn 

of the industry, but the adverse condi- 

tions in the China and India markets, 


part of the year so that at the end of 





The outlook for 1927 is uncertain. 


For the 11 months ended November, 


1926, imports from the United States | 


totaled 624,000,000 yen, an increase of 


4 per cent, while exports, amounting to 


783,000,000 yen, declined 12 per cent 
compared with 1925. Although the 
value of raw cotton imports decreased 


8 per cent, there was an increase in | 


volume of about 20 per cent. 

Exports to this country of silk tex- 
tiles, pottery, menthol, and vegetable 
oil increased, but waste silk, tea and 
camphor declined. While raw silk ex- 
ports declined in value, there was an in- 
crease of 2 per cent in quantity. 


Measure Would Ratify 
Philippine Sales Tax 


Step is Taken to Avoid Any Con- 
flict With Laws of Con- 


gress. 


An act passed by the 
Legislature continuing permanently in 
force an additional tax of one-half of 
1 per cent on merchants’ sales in the 
Philippine Islands from January 1, 

! 1926, would be confirmed and ratified 
by a bill (House Bill 16952) 
by the House on February 16. 


have the same effect as if it had been 
authorized by an act of Congress. 


“The merchants’ sales tax,” accord- | 


ing to a report of the Committe on In- 
sular Affairs which recommended the 
passage of the bill by the House,” has 


been in force in the Philippines since | 


1904. It has proven to be the most gen- 
erally satisfactory manner of producing 


revenue and one that meets with the | 


least opposition among the _ people. 
When it has become necesasry to in- 
crease the revenues of the Philippine 
government, to increase the sales tax 
rate is the method which has found 
greatest favor. 

“Congress has consistently approved 
the collections made under the previous 
altérations of the merchants’ sales tax 
law, and it is deemed quite essential 
to have Congress ratify this act of 
November 27, 1925, so as to avoid any 


question of its validity in so far as it | 


applies to sales of merchandise brought 
into or sent out of the islands due to 
a possible conflict with the laws of 
Congress, which, on the one 


have specified what: duties should be 


above, it is not surprising that Japan’s | 


| returns of Japan’s foreign trade for 1926 | 


Despite the large drop in cotton prices | 
textiles showed only a slight reduction | 
production was the largest in the history | 
and the drop in prices of raw cotton, | 
seriously affected the industry the latter | 


1926 there were large stocks on hand. | 


Philippine | 


passed | 
It is | 
provided in the bill that the act shall | 


hand, | 
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Foreign Bond 


Payments 


German Reich to Pay 


| 
| Part Value on Mark 
| 


Loans Before June 30 


Embassy Issues Statement 

| Through Department of 

| State Announcing 
Details. 


| Holders of mark loans of the German 
| Reich or of bonds of the states of Prus- 
| sia, Bavaria, Saxony, Wuerttemberg, 
| Baden, Mecklenburg-Schwerin, 
| and Oldenburg may receive 212 per cent 
of their value at any time before June 

3, 1927, according to an announcement by 
the German Embassy, to which attention 

is called by the Department of State. 

The statement points out that hoiders 

of these loans and bonds may now re- 

ceive 21 per cent on them even if they 

were acquired after July 1, 1920. Pre- 

viously anyone -who acquired thése loans 

or bonds after that date was entitled to 
} receive no refund on them whatsoever. 

The statement by the German Em- 
bassy, just made available at the Depart- 
ment of State, follows in full: 

Notice to “old” and “new” holders of 
mark loans of the German Reich. 

1. The Mark Loans of the German 
| Reich (i. either direct issues of the 

German Reich, or such bonds of the fol- 
| lowing German States: Prussia, Bavaria, 
| Saxony, Wuerttemberg, Baden, Hessen, 
Mecklenburg-Schwerin, Oldenburg, as 
have been taken over by the Reich), 
| which have not been delivered for ex- 
change in the revaluation procedure pro- 
vided for “old holdings,” will now be ex- 
changed, in accordance with the German 
Law of July 16, 1925, whether acquired 
prior to (or since) July 1, 1920, at the 
rate of 215 per cent of the gold value. 
Excluded from revaluation is the Forced 
| Loan (Zwangsauleishe 1922). The face 
{-value of all bonds issued up to the end_ 
of 1918 is equal to the gold value. 

A claim for exchange exists only so 
far as the bondholder submits Mark 
| Bonds representing Gold marks 500 or a 
multiple thereof. The bonds must be 
accompanied by the coupon sheets. 

II. The time limit set during which 
the bonds must be delivered for exchange 
is from February 15 to June 30, 1927. 
Bonds which have not been submitted 
during this time become void, and no 
longer represent any claim against the 
| German Government. 

III. List of the banks where bonds 
| will be accepted: New York, N. Y., The 
National City Bank of New York; New 
York, N. Y., International Acceptance 
Bank; Atlanta, Ga., Fourth National 
| Bank; Baltimore, Md., Citizens National 
| Bank; Boston, Mass., National Shawmut 
Bank; Chicago, Ill, Continental & Com- 
mercial Trust & Savings Bank; Chicago, 
Ill., First Trust & Savings Bank; Cleve- 
land, Ohio, Central National Bank; Dal- 
| las, Tex., American Exchange National 
| Bank; Denver, Colo., Colorado National 
Bank; Detroit, Mich., Guardian Trust 
Co.; Jacksonville, Fla., Florida National 
| Bank; Los Angeles, Calif., Commercial 
National Trust & Savings Bank; Manila, 
International Banking Corporation; Mil- 
} waukee, Wis., First Wisconsin National 
Bank; Minneapolis, Minn., Northwestern 
National Bank; New Orleans, La., Canal 
Bank & Trust Co.; Philadelphia, Pa., 
The Franklin Fourth St. National Bank; 
| Pittsburgh, Pa., Mellon National Bank; 
Portland, Ore., United States National 
Bank; St. Louis, Mo., First National 
Bank in St. Louis; San Francisco, Calif., 
Wells Fargo Bank & Union Trust Co.; 
Seattle, Wash., Seattle National Bank; 
Washington, D. C., Riggs National Bank. 

The banks, against the surrender of 
the bonds, will deliver a receipt stating 
the face amount of the bonds surrendered 
by each applicant. This receipt should 
| be kept, as the new bonds will only be 
| delivered against the surrender of this 
receipt. 

IV. This exchange procedure does not 
| affect bonds of States not mentioned in 
this statement, and of City Bonds. 

A time limit for the exchange of 
this class of bonds will be set at a later 
| date. 
| ¥V. Counselor Hans Krueger, the Ger- 
} man Special Commissioner, 42 Broadway, 
New York City, who is ready to answer 
| inquiries, urgently requests applicants 
not to forward any bonds to his office. 


Hessen, 


e. 


2,345,000,000 Yen | 








laid on imports, and, on the other, have | 


prohibited the levying by the local legis- 
lature of export duties.” 


Authority to Organize 


Two applications from banks to or- 


ganize, were received and two charters | 


were issued to banks on February 15 


by the Office of the Comptroller of the | 


Currency, according to a statement just 
made public. 
follows: 


Applications to organize received: The | 


Citizens National Bank of Olivia, Minn., 


capital, $25,000; correspondent, George | 


F, 
National Bank of Big Sandy, Tenn., cap- 


ital, $25,000; correspondent, A. S. Jus- | 
tice, Big Sandy, Tenn., succeeds the | 


Bank of Big Sandy, Big Sandy, Tenn. 

Charters issued: 

13040, the County National Bank of 
Scranton, Pa., capital, $500,000; conver- 
sion of the County Savinks Bank of 
Scranton, Pa., president, L. A. Watres; 
cashier, W. M. Ruth; and 13041, the Se- 

| curity National Bank of Hope, N. Dak., 
| capital, $25,000; president, John S. Pal- 
frey; cashier, C. W. Moores. 


The transactions are as | 


Gage, Olivia, Minn.; and the First | 


| 
| 
Sought by Two Banks | 


Are you going abroad 
for the first time? 


Experienced travelers realize the 
inestimable value and conveni- 
ence of an ETC Letter of Credit. 
It affords advantages equivalent 
to a personal bank account with 
a large number of banks 
throughout the world. 


If you contemplate your first 

trip abroad, our booklet, Travel 
with Ready Money, will interest’ , ° 
you; it fully describes an ETC 
Letter of Credit, how it is ob- 
tained, and how it is used. 


Send for a copy today 


T#’ EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
Home Office: 37 Wall Street, N. ¥. 
District Representatives 
Philadelphia Atlanta 
Baltimore San Francisco Chicago 


LONDON PARIS MEXICO CITY 


\ 





Deficiencies 
Deductions 


-Company’s Transport 
Of Iron Ore in Its Own 
Vessels Not Taxable 


Court Holds Shipments Not 
That of Common Carrier 
Under Provisions of 
Revenue Acts. 


THE CLEVELAND’ IRON COMPANY, PLAIN- 
TIFF, V. CARL F, RouTZzAHN, COLLECTOR 
oF INTERNAL REVENUE; DISTRICT 
Court, NoRTHERN District OHIO. 


This is an action at law 


protest. The claim of the plaintiff is 
that the commissioner has wrongfully 
assessed and exacted a tax for the trans- 
portation of its iron/sore in its own ves- 
sels on the Great Laeks; that this was 
done by the commisisoner under the al- 
leged authority of the Revenue Acts of 
1917 and 1918, Sections 500 and 501, 
within the provisions of which plaintiff 


claims this transportation did not come; | 
that these sections of the Revenue Acts | 


apply to a common carrier, which it was 
not. ; 

Judge Jones, in his opinion in the 
case, pointed out that if the plaintiff 
was not a common carrier within the 
purview of the Revenue Acts of 1917 
and 1918, the tax was wrongfully 
sessed and exacted, saying: 

“From the evidence, it appears that 
the plaintiff’s boats were not operated 
as a separate and distinct entity apart 
from the company itself or its business. 
Their purpose and employment was in- 
cident to the prosecution of its busi- 
ness and the execution of its chartered 
powers. Spreckels Sugar Refining Co. 
v. McClain, 192 U. S. 397. No freight 


was charged or collected for the trans- | 


portation of its own commodities. Its 
investment in vessels was a very small 
percentage of its total assets. The re- 
cepits from freight moved for others 
constituted an insignificant sum with 
relation to its business returns for the 
periods in question. * * * The plain- 
tiff was not a carrier for hire, under 


the plain and ofdinary understanding of | 


such an agency for public transporta- 
tion.” 

The plaintiff complains that under 
the interpretation placed upon the Rev- 
enue Act of 1917, by the regulations 
adopted by the commissioner, it has 
been treated as a carrier, and that 
these regulations clearly undertake to 


alter the meaning and enlarge the scope 


of the law. 


The court expressed his opinion as to 
“It would seem | 


this aspect of the case: 
to be quite apparent that the regula- 


Act clearly undertake 


to the tax imposed. This he cannot do. 
Morrill v. Jones, 
son y. Lundigan, 
v. Gould, 245 U. S. 151; United States 
v. Merriam, 263 U. S. 179. The obvious 
purpose of the tax is reflected in its title 


997 


which, while not conclusive, may be an ; 


aid to determining the intention of Con- 
gress and the construtcion to be placed 
upon the provisions thereof. It is, 
‘Title V, War Tax on Facilities Fur- 
nished by Public Utilities, and Insur- 
ance.’” 

In conclusion the court said, 
find as a fact, from the evidence, that 
the plaintiff was either a public utility 
or a common carrier, and it is my view 
that the provisions of the 1917 Act are 


not applicable to the plaintiff and the | 


transportation furnished by its own ves- 
sels . .. It is my opinion that these 
sections of the Revenue Act relates and 
apply to common carriers except where 
other agencies are by express language 
included therein.” 

Judgment was given for the plaintiff. 

February 10, 1927. 


Your Income Tax 
By CHARLES R. NASH 


Assistant to the Commissioner of In- 
ternal Revenue. 


This series of articles is based on 
the Revenue Act of 1926, and the 
latest regulations relating to the in- 
come tax. The reduction in rates, 
increase in exemptions, credit or 
earned income applying to earned 
net income not to exceed $20,000, 
and other changes in legislation, in 
comparison with the Revenue Act of 
1924, are set forth. 


Bad debts may be deducted from 


gross income in computing net income | 


only for the year in which they are as- 
certained to be worthless and charged 
off the books of the taxpayer. The tax- 


ment showing the propriety of any de- 
duction claimed for bad debts. Where 
the surrounding circumstances show that 
a debt is worthless and uncollectible, and 
that legal action, in all probability, would 
not avail, 
cient of their worthlessness. 

Unpaid loans made to relatives or 
friends with little or no expectation of 
their return are not deductible, but are 
regarded as gifts. If a débt is forgiven, 
it can not be claimed. 

A, valid debt proved to be worthless 
is not always a proper deduction. For 
example, unpaid amounts representing 
wages, salaries or rentals, or similar 
items of taxable income are not allowed 
as deductions unless included in the 
creditor’s return for the fear or in a 
previous year. The fact that expected 
income was not received does not de- 
creases the amount of taxable income. 

Partial deductions are allowed with 
respect to specific debts only, Amounts 
subsequently recovered on account of 
bad debts, or on account of a part of 
such bad debts previously charged off 
and allowed for income-tax purposes, 
must be included in gross income for the 
year in which received. 


to recover | 
taxes paid to the United States under | 


| of its capital stock for the shareholders 


as- | 
! 
; power of the state to tax the same at all 


| in this instance is found in the act of 





| counsel and submitted for decision. 
tions of the commissioner as to the 1917 | 
to extend the | 
plain provisions of the act to include ; 
those not mentioned therein as subject | 


106 U. S. 466; Robin- | 
U. S. 173; Gould ! 


“T cannot | 


| that charged against 





proof of these facts is suffi- | 


Taxation 


Tax Levied hy 
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State on National Bank 


Held Unequal and Void Undgr Federal Law 


Court Rulés That Authority Granted by Federal Statute 
as Exceeded i in Kansas Assessment. 


CENTRAL NATIONAL BANK OF TOPEKA V. 
McFARLAND, AS COUNTY TREASURER, 
Erc., BT AL., No, 2973; Distric? Court, 
DistRIC TOF KANSAS, First DIVISION. 

It was held in this case that a State 
legislature may not tax shares of na- 
tional banks at a greater rate than is 
assessed upon other moneyed capital in 
the hands of individual citizens of the 
State. 

The text of the opinion by Judge John 
C. Pollock follows: 


This is an action at law brought by 
plaintiff against the lawful taxing and 
collecting authorities and agents of the 
county of Shawnee, this state, to re- 
cover moneys paid by plaintiff on shares 


as it is by law provided may be done, 
the taxes having been paid by the bank 
under protest, and as it is by the bank 
asserted, to have been levied and collec- 
tion enforced in violation of the author- 
ity conferred by the government on the 
state and its representatives and agents 
to tax such property at all. 


Of course, it is and must be conceded 
the settled law of the land, as national 
banks are instrumentalities of govern- 
ment and moneys invested in the shares 
of stock of such governmental agencies, 
it is utterly and absolutely beyond the 


unless thereunto authorized and empow- 
ered by the sovereign government. 


Authority for Right to Tax. 

Hence, the power of the state to pro- 
ceed at all must be when the authority 
from the government to exact taxes 
from a national bank or its shareholders 
is found to confer the right to enforce 
the tax imposed by the state in manner 
and form as expressed in the warrant 
of atithority to the state or the exercise 
of the power attempted will be held void 
and non-enforcible. 

The authority relied upon by the state 


Congress of June 3, 1864, 13 Stat. at 
Large, 111, as amended by act of Con- 
gress of February 10, 1868, 15 Stat. at 
Large, 34. 

Heretgfore there has been filed, pre- 
sented and ruled a demurrer to the peti- 
tion of the plaintiff which challenges the 
jurisdiction of this court to entertain 
this law action, the right of the plaintiff 
to maintain the action and the sufficiency 
of the allegations of the petition to war- 
rant the recovery prayed. This demurrer 
being overruled and denied, the defend- 
ants have answered and, a jury being 
waived, the case has been heard on the 
evidence, the briefs and arguments of 


The classification of banks of all de- 
scription, and certain other institutions, 
for taxing purposes is found in Section 
79-1101 Revised Statutes of the State, 
1923, amd provides for the assessment 
of the institutions tgerein classified, in- 
cluding national banks, at the ad valorem 
value of the stock, surplus and un- 
divided profits as of March 1 of the cur- 
rent tax year. This statute of the state 
was amended by Chapter 276, Laws 1925, 
but that amendment became effective 
March 17, 1925, and has no application 
to the tax involved in this action. 

Tax Levied on Bank. 

The taxablt value of the shares of 
stock of the plaintiff bank as determined 
under this state law, March 1, 1925, in 
this case was $418,700. And the rate 
imposed on this valuation was $3.23 per 
$100 valuation. 

Now, as has been seen, the power of 
the state to tax this assessed value is 
limited to a rate not greater than was 
assessed against other moneys and cred- 
its in the hands of individual citizens of 
the state employed in a like business 
done by national banks. 

Hence, any act of the legislature of 
the state which attempts to authorize 


the taxing powers of the state to levy 
| any tax on the 2 money value of the shares 
| of plaintiff attempted to be taxed in this 
| State, 


in excess of that authorized by 
the Congress, is void for want of power. 
Any attempt to so do by the representa- 


| tives of the state is illegal and void. 


However, as the state law governs and 


| controls the officials and agents of the 


state in the levy and collection of taxes 
on all classes of property save that 
which is permitted by the government to 
be taxed by the state, it is clear if by 
state law the same class or charatter 
of money and credits that is found in- 
vested in the shares of national banks is 
required to be taxed at a rate less than 
the plaintiff bank 
on its shares when such moneys, funds 
and credits are taxed in the hands of 
individuals employed in competition with 
national banks, it is clear such dis- 
crimination against the plaintiff and its 


| shareholders as to compel the holding 
payer should attach to his return a state- . 


that ‘the permission granted by the gov- 
ernment to the state to tax shares in its 
national banks has been exceeded. 

Now, the reliance of the plaintiff in 
this case is not based upon any error in 
the assessed valuation of its share s. This 
is conceded to be fair and reasonable. 

But the contention is that the author- 


| ity conferred by Congress upon the State 


to tax its shares at all was exceeded in 
this, that the shares were assessed at 
their ad valorem value as provided by 
the State laws, in this case $3.23 per 
$100 valuation, which is a rate greater 
than is by the laws of the State levied 
upon and collected. from other moneyed 
capital in the hands of individual citi- 
zens of the State. 
State Statutes Cited. 

To sustain this contention the plaintiff 
points out certain statutes of the State 
on which it relies to show the State was 
exceeding the authority by Congress con- 
ferred upon it. Among these are notably 
what is known as the intangible tax law 
of this State, Chapter 277, Session Laws 
1925, as amended by Chapter 278, same 
laws, which, after in section 1 of said 
act defining the terms “money and cred- 
its,” as follows: 

“That for the purpose of this act the 


a en 


term ‘money’ shall mean and include gold 
and silver coin, United States Treasury 
notes, bank notes, and other forms of 
currency in common use. The term 
‘credits’ shall mean and include notes, 
mortgages, foreign stock, bonds, annui- 
ties, royalties, contracts, copyrights, 
claims secured by deeds, and every liqui- 
dated claim and demand for money or 
other valuable thing except notes or ob- 
ligations secured by mortgages on real 
estate, which mortgages have been re- 
corded in this State, and a registration 
fee or tax paid thereon, and shares of 
stock upon which taxes are otherwise 
payable under the laws of this State: 
“Provided, shares or stock in building 
and loan associations other than perma- 
nent shares or stock, shall be deemed 
credits and shall be classified as money 
on deposit, for the full amount of the 
cash withdrawal value of the same at the 


time of the levy of the tax hergin pro- | 


vided for.” 

By section 2 
tax shall be levied upon moneys and 
credits as so defined, as follows: 

“That money and credits as 
before defined shall hereafter 
ject to an annual tax of 25 cents per 
annum on each $100 of the fair cash 
value thereof; and shall hereafter be 
exempt from all other taxation; 

“Provided, that nothing in this act 
shall be construed to apply to money or 
credits, as herein defined, belonging to 
persons or to corporations incorporated 
unde¥ the laws of this State, the taxa- 
tion of which is otherwise provided for 
by gaw, of to any national banking asso- 
ciation, or the stock thereof.” 

Status of Money and Credits. 

Now that the terms money and credits 
as defined in this act may be employed 
in the same manner and in the conduct 
of the same kinds of business by indi- 
vidual citizens of the State as the money 


herein 
be sub- 


invested by shareholders is employed by | 


national banks it is entirely too clear for 
argument. 
ipsa loquitur. 


Yet, money capital so employed by an | 


individual citizen ing making loans di- 
rect or in combination with his fellows 
pays only 25 cents per $100, and the 
banking corporation must pay upon its 
funds so employed in this case $3. 
the $100 valuation. 

Again, by virtue of Chapter 273, Ses- 


sion Laws of the State, 1925, individual | 
citizens of the State may personally or | 
in combination with others employ their | 


moneyed capital in the making of mort- 


gage loans and by the simple payment | 


of a registration fee on such mortgages 
of 25 cents per $100 make such loans 
or investment free from all subsequent 
taxes, no matter how long said mort- 
gage may run or how long such 
debts may remain outstanding. 
Again, while such mortgages could be 


to a certain extent be held by national | 
yet all of its funds cannot be so | 


banks, 
employed as the funds of other individ- 
uals and combinations may be. When 
we come to measure the validity of an 
act done in the exercise of a power con- 
ferred it is not determined by what is 


actually done thereunder but what may 


be done. 


I am convinced from the acts of the | 


legislature of the state above referred 


to, thereunder the authority conferred by | 


Congress on the state to tax national 
banks and their shares is and may be 
violated and that capital of the citizen 
so invested is being discriminated 
against in the taxation of other property 
employed in similar manner. The same 
conclusions is reached by a consideration 
of the actual facts known and proven 
to exist in the case. 
Contention of State. 

The answer 
tentions so made by plaintiff is this: 
amendment to the 
state adopted in 1924 reads, as follows: 

“The legislature shall provide for a 
uniform and equal rate of assessment 
and taxation except that mineral prod- 
ucts, 
evidence of debt may be classified and 
taxed uniformly as to class as the legis- 
lature shall provide.” 

Given this power of classification in 
express terms by the organic law of the 
State, that the legislature had the right 


An 


to classify national banks with all other | 
as is } 


banks for the purpose of taxation, 
done in this case, and that the Supreme 
Court of the State is the sole 
the power to make*such classifications, 
as was done in this case; and that the 
validity of such classification was sub- 
mitted to the Supreme Court of the 
State in the case of The Davis-Wellcome 
Mortgage Company against The Public 
Service Commission of this State, 
was therein upheld. 

However, the question there presented 
has no application whatever to national 
banks or shares in national banking as- 
sociations. Conceding the correctness 6f 
the holding there made as applicable to 
all property within the State subject 
to the general power of the. State to tax, 
as were the facts in that case, yet the 


very law proclaimed in that case tends | 


to convince the mind of the soundness 
of the position taken by the plaintiff in 
this case. 

Points three and five of the syllabi in 
that case, which is the law of the case, 
read as follows: 

“3. Same. Moneys and Credits. Appli- 
cation of TAx Systems to Corporations. 
Kansas “cvnorations hav'»e capital 
stock are required to pay in behalf of 
their stockholders a tax based upon the 
value of all the outstandin~ shares, with 
such other dccuctions as the statute al- 
lows, but without deduction on account 
of its ownership of money and credits, 
being excepted frem the ration of the 
general statute providing for taxing 
such property eat the rate of 25 cen! 
for each $100.” 

“5. Same. Money and Credits. Act 
Constitutional. No violation of consti- 


1 tutional law is involved in requiring a 


Exemptions 


State Levies 


prescribes what annual | 





This is another case of res | 





23 on | 


secured | 


| OSCAR 


' with the crew, 


; went to sea. 
| still a little lame. 
of the state to the con- | 
| point. 
Constitution of the | 


money, mortgages, notes and other | 


judge of | 
| While pain and suffering is a recognized | 
cases, it is | 


and | 
| holders a tax upon the total value of its 





New Valuations Set 
By Ci C ustoms Court 


Reappraisement Rulings Are 
Made on Variety of Im- 
ports From Many Lands. 


New York, February 16—Reappriase- 
ment rulings, Just announced by the 
United States Customs Court, fix the 
proper tariff values upon the following 
classes of imports: 

Wooden furniture, imported from 
Palermo, Italy, by Ferrera, Brothers; 
atomizers from Hamburg, Germany, by 
L. S. Plaut & Company; imitation preci- 
ous stones, from Paris, By L. Heller & 
Son, Inc.; brushes, from Nuremberg, 
Germany, by M. Grumbacher; decorated 
glassware, from Czechoslovakia, by Geo. 
Borgfeldt & Co.;. wall parer, from 
Canada, by Charles F. Wing Co.; print- 


| ing paper, from Hamburg, by the Street 


& Smith Corporation; serpentines, from 
Leipzig, by the Mekelburg Specialty 
Company; decalecomanias, from Birming- 
ham, England, by Wood Neibuhr & Co.; 
press paper, from Morton, England, by 
the Stone & Downer Co. 


Embroidered bed sets, imported from j 


Naples, Italy, by D’Alessandro Brothers, 
Inc., et al.; ‘distionaries, from Leipzig, 
by M. Minkus;,cardboard, from Brussels, 
by the Insulating Company of America; 
golf balls, from Glasgow, by the B. H. 
Dyas Corporation; antimony sulphide, 
from London, by the J. T. Seeb & Co., of 
Portland, Oreg.; wool rugs, from Kid- 
derminster, England, by the National 
Import Company; electrical machines, 
imported from Berlin, by the Braun 
Corporation; confectionery, from Berlin, 
by the Lindt Chocolate Co.; celluloid 
dolls, etc., from Yokohama, by Wheeler, 
Elder & Elder; photographic paper, from 
Germany, by the Defender Photo Supply 
Company; woolen gloves, from Dumfries, 
Scotland, by Wilson Brothers; packing 
paper, from Sweden, by William H. 


Masson, shoyu, from Kobe, Japan, by the | 


Oriental Trading Corporation; silk em- 
broidered articles, from Paris, by A. J. 
Holt, Inc.; cheese, from Amsterdam, by 
Bas & Co. 

Rosin size, imported from Chambly 
Canton, Canada, by the Union Bag & 
Paper Corporation; hard rolled press 
paper, from Morton, England, by the 
Stone & Downer Co.; confectionery, from 
Hull, England, by A. Van Buskirk; glass 
rods, from Hamburg, by F. H. Ruhe; 
glasswarey from Klostergrab, Czecho- 
slovakia, by Lazarus & Rosenfeld; and 
transparent nipples, from Chemnitz, 
Germany, by the New York Merchandise 
Company. 


Damages Allowed for 
Pain and Suffering 


Seaman Is Awarded $1,000 for | 


Injuries Sustained in 


Fall on Ship. 


1 vy. UNITED STATES, 
OWNER OF S. “West CoHAS;” Dis- 
TRICT COURT, Scuetine DISTRICT, PENN- 
SYLVANIA, No. 79 OF 1925. 

The libellant, an able seaman, upon go- 


; ing to his quarters aboard ship on a dark 
slipped | 


night after going off watch, 
on the deck made greasy by meat drip- 
pings, and injured his knee. Upon reach- 
ing port 13 days later he was paid off 
remained in his rooming 
house 13 days when he was removed to 


| a marine hospital where he was confined 


about two and a half months, then re- 
turning to Kis rooming house where he 
remained nearly four months longer be- 
fore he deemed himself fit for work and 
He suffered pain and is 
There was no perma- 
nent injury from a wage earning stand- 


The court, Judge Dickinson rendering 
the opinion, 
respondent as the proximate cause of 
the injury, no contributory negligence 
and assessed $1,000 inclusive: of $15 di- 
rect expenses of the cure and $285 main- 
tenance. The claim for cure and main- 


| tenance was an absolute obligation under 
| the Oceola case doctrine. 
| negligence has been assimilated to rail- 
| road 


The claim for 
common carrier employes’ claims 
for injury by act of Congress. 

The court found no call for vindicatory 
or punitive damages, restricted to com- 
pensatory, and that the sum which would 
replace actual money loss was $800. 


element in personal injury 
not susceptible to commercial valuation, 
and may be borne in mind in computing 


' damages for loss of time. 


corporation to pay in behalf of its stock- 


outstanding shares, without deduction 


bevause of owning money and credits | 


which in the hands of ordinary taxpay- 

ers would be subject only to a tax of 

25 cents on each $100 of value.” 
Power of State Qualified. 

What is plainly affirmed in these 
statements of the law of that case con- 
cerning the general power of taxation 
and the right of classification of prop- 


erty within the State can have and does : 


have no application whatever to the 
qualified power of the States to impose 
any tax at all upon national banks or 
shares held in such banks. In this case 
the right of the State to tax is by Con- 
gress restricted and limited and this 
power must be taken and exercised by 
the State cum onere, or not at all. 

In follows, the right conferred by 
Congress on the State to tax the prop- 
erty of the plaintiff bank in this case 
or its shares within the State on condi- 
tion only has in the enactment of its 
laws and in practice been violated. 
Therefore the tax imposed in this case 
on the plaintiff is without power and 
judgment for the plaintiff as prayed 
must go. 

It is so ordered. 


February 2, 1927. 


found negligence of the | 
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Index and Digest 
Of Tax Decisions and Rulings 


YLLABI ave printed so that they can be cut out and pasted on Standard 


Library-Index and File Cards, approximately 3 by 5 


inches, usually em- 


ployed in libraries and filed for reference. 


i C: APITAL:. Guaranty: Accounts.—Guaranteeing of customer’s 


accounts whereby 


payment for purchases made are secured involves employment of capital.— 


T. D. 3979, based on J. H. Lane & Co. v. 
Page 3600. 


A 


United States (Court of Claims.)—Index 


(CORPORATIONS: Personal Service.—Corporation engaged in selling goods on 
commission is not entitled to be taxed under Sec. 303, Rev. Act 1918, unless the 


business can be segregated into distinctly separate units, one a personal service 


unit as defined in See. 200, and others employing capital.— 


H. Lane & Co. v. 


CORPORATION S: Personal Service: 
A 


Act 1918.—T. D. 
—Index Page 3600. 


apprdved.—T. D. 
Claims.)—Index Page 3600. 


) SEMPTIONS: Gift: 





AXATION: National Banks: 


| Kansas.)—Index Page 4294, Col. 2. 


of goods of others, 





“ALBERT OLSON Vv. GAS SCREW “KATALLA,” 
HER TACKLE, APPAREL, FURNITURE, 
ENGINES, NETS, FISHING GEAR AND 
APPURTENANCES, AND M. O. NIELSEN; 
DistTRIcT COURT FOR THE WESTERN Di- 
VISION OF WASHINGTON, NORTHERN Di- 
VISION; No. 11187. 

A libel by one moiety owner of ves- 
sel against the other moiety owner, 
seeking a judicial sale on the ground 


of the disagreement of the owners as 
to operation and repairs, and alleging 
an offer to buy or sell, was held suf- 
ficient in this case, the full text of 
which follows: 

Libelant alleges that “The Katalla,” 
engines, etc., is owned by the libelant and 
respondent Nielson in undivided half in- 
trests; that the libelant acted as engineer 
for “The Katalla” during the fishing 
season for 1926; that while the vessel 
was laid up at the port of Seattle, the re- 
spondent criticized the libelant’s work 
and handling of the engine to such an ex- 
tent that he, respondent, would not serve 
on board the vessel after the close of the 
season; that disputes and disagreements 
have arisen from time to time between 
the two owners as to the cost and ex- 
pense of operation and management, 
maintenance, and repairs of the vessel, 
and the conduct of the profit-sharing in- 
vestment, which are irreconcilable; that 
libelant has named a reasonable price for 
said vessel for which he is willing to sell 
his interest in the vessel or to buy the 
share of his co-owner, but Nielson re- 
fuses either to buy or sell, and in conse- 
quence of his obstinacy and impractica- 
bility, libelant is aunable to sell to an- 
other person; that respondent has em- 
ployed.men to make repairs and to over- 
haul said vessel, to which libelant objects 
because of the manner in which the work 
is being done and the cost thereof; that 
on June 30, 1925, respondent:and libelant 
had a settlemeys, and respondent arbi- 
trarily asserted, the right to take more 
| than his share due him as since said time, 
whereby respondent should account for 
at least $250 for moneys wrongfully 
withheld; that a reference should be had 
to determine the state of the account 
| arising out of said joint ownership and 
operation as an incident to the partition, 
sale and distribution of moiety interests. 

Respondent Files Claim. 

The respondent Nielsen files claim for 
an undivided hglf- -ownership, averring 
that he was in possession of the vessel 
| at the time of the attachment, excepts 
to thé sufficiency of the libel, and moves 
the court for an instruction to the 
United States Marshal to remove, qr 
permit the removal of, the vessel to the 
shipyards designated by the respondent, 
or by the libelant and _ respondent 
jointly, forthe purpose of repairing and 
equipping her for the fishing season; 
and that in the event this motion is 
denied, that the court fix a bond for the 
safe return of the vessel, on posting of 
which said vessel be released from cus- 
tody to the respondent. 

Winter S. Martin, Esq., Arthur Col- 
lett, Jr., Esq., proctors for libelant; and 
G. E. Steiner, Esq., proctor for re- 
spondent. 

Jeremiah Neterer, District Judge: 

The facts in this case differ from 
those in “The Akutan,” just decided, 
(United States Daily 4220).\.The li- 
belant in that case is in possession of 
the vessel and has operated it for two 
years with the consent of the respondent, 
and there is no objection on behalf of 
the respondent to the operation of the 
vessel, nor is there objection in the event 


} 





Evidence.—The record 

vincing proof that the alleged personal service is capable of distinct separation 
from its other sources of income and meets exactly requirements of Sec. 200, Rev. 
3979, based on J. H. Lane & Co. v. United States (Court of Claims. 


Libel of Part Owner Ag 
For Sale of Ship, is Ruled Sufficient 


| Offer to Buy or Sell Is Included in Admiralty Action Be- 
for the District Court in Washington. 


the libelant does not care’ to operate the 


T. D. 3979, based on J. 


United States (Court of Claims.)—Index Page 3600. 


must furnish con- 


CORPOR. ATIONS: Personal Service Classification: Capital—Art. 1529, Regula- 

tions 45, denying personal service classification unless at least 80 per cent of 
stock of company is held by those regularly engaged in active conduct of its affairs, 
3979, based on J. H. Lane & Cg. v. United States (Court of 


Bequest.—The income received by a life beneficiary under 

a testamentary trust is not exempt from Federal income tax under Section II, 
paragraph B of the act of 1915, and section 4 of the revenue act of 1916 ag property 
acquired by gift, bequest, devise, or descent, since those sections exempt only the 
corpus of the property and not the income.—T. D. 3975, based on Verner v. United 
States (Court of Claims.)—Index Page 4294, Col. 7. 


TATIONAL BANKS: Shares of Stock: Power of State to Tax.~Under Act of 

June 3, 1864, as amended February 10, 1868, held: State legislature may not 
tax shares of national banks at greater rate than is assessed upon other moneyed 
capital in hands of individual citizens of State——Central National Bank of Topeka 
v. McFarland, etc. et al. (District Court of Kansas.)—Index Page 4294, Col. 2. 


Power of State to Tax.—State legislature may not 
tax shares of national banks at greater rate than assessed upon other capital 
of individuals.—Central National Bank of Topeka v. 


McFarland (District Court of 


RANSPORTATION TAX: Carriers.—Where plaintiff transported its own iron 
ore in its own vessels on Great Lakes and only transported insignificant amounts 
held: This transportation not taxable under provisions of Reve- 
nue Acts of 1917 and 1918.—Cleveland-Cliffs Iron Co. v. 
(District Court, Northern District of Ohio.)—Index Page 4294, Col. 1. 


Routzahn, Collector, ete. 


ainst Another, 


vessel, for the libelant to select a mas- 
ter suitable and competent to take 
charge of the vessel. The only con- 
troversy alleged is the disinclination of 
the libelant to operate the vessel and 


the declination of the respondent to sell | 


his half-interest in the vessel. 


Disagreement Alleged. 


In the instant case there is alleged a 
disagreement in operation and diversity 
of opinion as to management, and an ob- 
jection on the part of the libelant to. 
have the vessel overhauled and repaired 
by the men and in the manner contem- 
plated and directed by the respondent. 
Each moiety owner has an opinion of his 
own with relation to the repairs and op- 
eration, and each is asserting it. It 
would seem that this case falls clearly 
within the facts in “The Seneca,” 21 Fed. 
Cas. 1081. Justice Washington, at 1082, 
stated, in substance, that he found the 
joint owners, having equal interests, 
each willing and desirous to employ her 
in navigation, but upon his own terms, 
and neither willing to do so upon any 
other. And then referring to the Rhodian 
laws avid Oleron and Wisbuy, sets out 
the provisions of the Roman Marine 
Code, under which he said that the ma- 
jority in interest of the owners of a ves- 
sel would have a right to send the ship 
to sea against the will of the minority, 
but if the majority refused to employ 
the vessel the minority could not compel 
it, but such refusal would not keep the 
vessel idle, to the injury of the public 
and the -minority, and that, if the in- 
terests of the owners be equal and they 
differ in the employment, one-half in 
favor of employing the vessel and the 
other not, those in favor would have the 
right to send the vessel out; and referred 
to the Marine Code of France, in which 
this provision appears: * 

“No person may constrain his partner 
to proceed to the public sale of a ship 
held in common, except the opinions of 
the owners be equally divided about the 
undertaking of some voyage.” 

Citing from Valin (Page 555), ex- 

“The reason strikes me to be the 
same in the one case as in the other, 
and the consequences to the parties, to 
their original intention, to the object 
of the vessel, and to the interests of 
commerce, are precisely the same. In 
the one case as in the other, the vessel 
must remain unemployed, since neither 
owner can, otherwise than tortidusly, 
send her to sea, against the will of the 
other.” 

Dispute Irreconcilable. 

So in this case, there is a dispute, 
apparently irreconcilable, as to the ves- 
sel in its operation and repairs. Neither 
can proceed without tortious conduct. 
The court cannot determine which of 
the parties is unreasonable, if either; 
and then give to the other control of 
such moiety, and permit the repairs and 
operation, against which protest is 
made. 

Justice Washington in “The Seneca,” 
supra, at 1 , said: 

“T am far from saying, or even be- 
lieving, that in point of fact, the ob- 
jection. to Captain Levely is well 
founded, since there is no proof in the 
cause to substantiate it; but if it be 
honestly entertained by the appellant, 
it is notf for this court to decide that 
it is futile, and merely urged as a pre- 
text for detaining the vessel in port.” 

Again, he said, at 1084: 

“It is most obvious, in short, that 
Valin, as well as other jurists who have 
treated. of: these articles, have con- 





) lence of the 
plaining this provision, he says, at 1083: | 


Valuations 


Appraisements 


Income Paid Under 
Testamentary Trust 


Is Not T ax Exempt 


Provisions of Revenue Act 
Affecting Bequests Held 
Not to Apply to. 
Such Return. 


WILLIAM R. VERNER, SOLE 
UNDER WILL or Emity L. 
CEASED, V. 
CLAIMS. 
The income derived by a life bene- 

ficiary under a testamentary trust is not 

exempt from federal income tax under 

Sec. II, Par. B, Act Oct. 3, 1913, and 


Sec. 4, Revenue Act of 1916, as property 
acquired by gift, bequest, devise, or de- 
scent, since those sections exempt only 
the corpus of the property and not the 
income, the Court of Claims held in this 
case. 


The full text of the decision renedered 
by Chief Justice Campbell follows: 

The facts are undisputed. It appears 
from them that Alfred F. Moore, who 
died in September, 1912, left a will by 
which he devised and bequeathed the 
residue of his estate to tHe executors 
and trustees, in trust, to invest and 
safely keep it and “to pay the entire net 
income, interest, rents, issues, dividends 
and profits arising therefrom” to the 
wife of the testator “for and during the 
full term of her natural life.” 

After her death certain other persons 
were to have the income for life and 
ultimately the corpus was to go to the 
Moore School of Electrical Engineering. 

In accordance with the terms of the 
will there was paid to Mrs. Moore by the 
executors “the entire net income, inter- 
est, rents, issues, dividends and profits 
arising from the said trust” during each 
year from the testator’s death in 1912 
until January, 1923, when she died, 
nothing being paid to her in 1912. 


On the amounts so paid her during 
the several years 1913, 1914, 1915, 1916, 
1917, she paid the Federal income tax, 
having included these amounts in her 
tax returns for these years. But she or 
the plaintiff as her executor applied to 
the Commissioner of Internal Revenue 
for a refund of the tax paid in each 
case “on the ground that the alleged in- 
come on which that portion of the tax 
was computed and imposed was itself a 
bequest to her under the will of Alfred 
F. ‘Moore and was accor ‘dingly under the 
law and regulations exempt from tax.” 

The commissioner having denied the 
application for a refund, the plaintiff 
brings suit in the Court of Claims and 
renews here the contention that the pay- 
ments by the executors of the husband’s 
will to Mrs. Moore were themselves the 
payments of bequests, and as such were 
not taxable under the acts of October 3, 
1918 (38 Stat. 167) and of September 8, 
1916 (39 Stat. 758), which in terms im- 
pose a tax on “gains or profits and in- 
come derived from any source whatever, 
including the income from, but not the 
value of, hroperty acquired by gift, be- 
quest, devise or descent.” 

It is not questioned that the statute 
does not exempt the income from prop- 
erty received by devise or bequest. If 
the bequest had been to her or the re- 
siduary estate for life it could not be 
contended that the income arising from 
it would-not be subject to income tax, 
Does the circumstance of the intervention 
of executors or trustees to hold ‘and ad- 
minister the trust so change the situa- 
tion that the same “income” is no tax- 
able? We do not think Congress so in- 
tended. The questions raised are settled 
by the case of Irwin yv. Gavit (268 U. S. 
161), which is not distinguishable from 
the present case. A contention similar to 
that made by plaintiff was urged in the 
Drexel case (61 Ct. Cls. 216). A writ of 
certiorari was denied in that case by the 
Supreme Court in April, 1926. e 

The petition should be dismissed. And 
it is so ordered. 


EXECUTOR 
Moore, De- 
UNITED STATES; CoURT oF 


| sidered them, not as a part of the com- 


mon, but.of the maritime law of France, 
and we find provisions similar to them 
in principle introduced into the Code 
de Commerce of that country.” 

Again: 

“We are informed that this code was 


regulations of France, and of other 


| compiled from the prevailing maritime 


nations, as well as from the experi- 
most respectable commer- 
cial men of France. And why should 
not such parts of it as are purely of 
general maritime character, which are 
adapted to the commercial state of this 
country, and are not inconsistent with 
the municipal regulations by which our 
courts are governed, be followed by the 
courts of the United States in questions 
of a maritime nature? I leave this ques- 
tion to be answered by those who would 
restrain the admiralty jurisdiction of the 
district court within the limits allowed 
by the commén law courts of England to 
be exercised ‘by the high court of ad- 
miralty of that country,” and reversed 
the decision of the trial court, in which 
a sale was denied. See also Head v. Am- 
oskeag Mfg. Co., 113 U. S. 9, at 23. 

The conclusion must obtain that, under 
the allegations in the libel,\partially sup- 
ported at least by the motion of the re- 
spondent; there is apparent an irrecon- 
cilable difference as to. the repairs and 
operation of the vessel; and it also ap- 
pears that the libelant has made an 
offer of “give or take,” as provided in 
the law of Scotland, and referred to in 
“The Akutan,” just decided. The court 
should therefore not deprive one one-half 
owner of the use of his property, and 
give control to the other and permit use 
to be made of it, to which objection is 
urged, 

The exceptions to the libel are over. 
ruled, and the motion té direct the mar- 
shal to-take the ship to the shipyard or 
to release it on stipulation, will be denied 

Jan. 13, 1927, 
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Foreign Trade 


Production of Oil 
In Rumania Shows 


Gain for Last Year 


Output Is 854,003 Metric | 


Tons Greater Than the 
First 11 Months 
of 1925. 


Rumanian production of crude petro- 
leum during the first eleven months of 
1926 increased by 854,002 metric tons 
over the corresponding period of 1925, 
according to advices from Acting Com- 
mercial Attache Sproull Fouche, Bucha- 
rest, to the Department of Commerce. 
The full text follows: 

The total production of Rumanian oil 
for the 11-month period of last year was 
2,964,960 metric tons, compared with 
1,681,213 tons and 2,112,957 tons during 
the first 11 months of 1924 and 1925, re- 
spectively. 


Increase Is Indicated. 


Production for the whole of 1926 has 
been estimated at 2,380,000 tons, which 
indicates a considerable increase over the 
production in 1925. The other branches 
of thé petroleum industry, however— 
treatment of crude and distribution of 
refined products—are far from keeping 
pace with the increased production, ac- 
cording to the ‘Moniteur du Petrole Rou- 
main” and other reliable local publica- 
tions. The “Moniteur” states that “great 
efforts are being made to give the princi- 
pal refining establishments modern 
equipment for extracting the more val- 
uable contents of the crude in larger 
quantities, and for better treatment of 
residues. It is equally important that 
small refineries should be equipped with 
modern machinery, which is difficult on 
account of their lack of necessary capi- 
tal.” 


Transportation Inadequate. 

The better organization of transport 
services also demands attention, Ow- 
ing to the sharp increase in the country’s 
output the existing means .of transpor- 
tation has become inadequate. A new 
pipeline should be laid to Constantza 
for the exclusive transport of gasoline, 
and the capacity of the existing line 


should be increased. This is now being | 


partly effected by enlarging the pump- 
ing stations at Buzau and _ Hagieni. 
There still remains the improvement 
of facilities for selling Rumanian oil 
in foreign markets, since our refined 
productions, while playing an important 


part in markets of the Near East and a | 


preponderant one in Central Europe 
accessible by the Danube, are relatively 
unimportant in Western markets.” 
; Refinery Stocks: 
Refinery stocks on October 31, 1926, 
amounted to 379,571 tons, practically the 


same as the totsl stocks reported for | 


the preceding July and December. The 
largest item in the October total was 
127.228 tons of gas and fuel oils, fol- 
lowed 
lubricating oils, 56.271 of Ikerosene, 29,- 
752 of kerosene distillate and 262 of 
paraffin wax. 

Exports for the first 11 
1926 totaled 1,365,352 tons, a marked 
advance over ihe corrosponding figure 
of 728.867 tons for the preceding year. 
The 1926 exports were divided into 475,- 
717 tons of kerosene, 453,049 of gas and 
fuel oils, 
lubricating oils and 3 
these were advances over 


of crude. All of 


ing in the gas and fuel oils. 


Steel and Iron Firms 


In Italy Face Crisis | 


Output of Metal Products De- | 


clined in November and De- 
cember of 1926. 


A period of depression in the Italian 


iron and steel industry is reported in an 
announcement just issued by the De- 
partment of Commerce. The full text 
follows: 

The Italian iron and steel industry is 
reported to have been facing a crisis dur- 


ing the past few months with the output | 
declining | 
sharply especially during November and | 
December, the demand for siderurgical | 
products restricted, and the whole situ- | 


of ferrous metal products 


ation aggravated by the general credit 
stringency, state advices to the depart- 
ment from Assistant Commercial At- 
tache A. A. Osborne, Rome. 

Statistics of production, 
emanating from official 
sources, do not bear out this report at 
Teast in the matter of output. 


522,000 metric tons or considerably above 
that for 
1924, 303,972 tons. Steel production for 
the year has been placed at. approxi- 
mately 1,712,000 tons as against 1,785,- 
532 tons in 1925, and 1,558,853 tons in 
1924. However, general industrial con- 
ditions as they are known make it ap- 
pear likely, it is said, 
figures for November 
which are not yet available should show 
very marked decreases~—perhaps con- 
tinuing the 10,000 tons a month decline 


in steel production recorded during Sep- | 


tomer and October. 


More Money for Canal 
Is Asked by President 


Department of War for the fiscal year 
1927, of $5,500,000, to be expended for 
the acquisition of the Cape Cod Canal, 
has just been asked by the President in 
a letter to Congress. 


by 91,442 of gasoline, 74,621 of 


months of !} 


395,561 of gasoline, 41,022 of | 
the exports | 


of these varieties in the 11 months of | 
1925, the most conspicuous change be- | 


however, | 
Governmental | 


1925, 481,799 tons, or that of | 


that the official | 
and December, | 


eoaiancaenien ; and elsewhere, while 
A supplementary appropriation for the | 
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British Electrical 
Industry Is Stronger 


for Home and 
Abroad Announced By De- 


partment of Commerce. 


Reeord Year 


Notwithstanding the  industiral crisis 
which prevailed in the United Kingdom 


| during the eight months following April, 


- h 
The output of pig iron for the whole the 


of 1926 has been estimated in Italy at | 


British electrical industry had a 
record year in 1926, both at home and 
abroad, according to the 
American Consulate London, 
England, just made public by the De- 
partment of The advice 
says that with the exception ofthe in- 
dustrial motor section, 
working full time, and 
firms report that they 
months’ work in hand. 

The full text of the Announcement fol- 
lows: 


advices from 
General, 


Commerce. 


all branches were 
leading British 


have now 15 


Home Trade During Year. 


Much of the home trade during the 


| year was concerned with orders for gen- 


erating plant, due to the new super- 
power stations being erected in London, 
Coventry, Bristol, Oldham, Birmingham 
contracts were ob- 
tained, worth 20,000,000 pounds, in the 
Domninions (especially India, Australia. 
New Zealand and South Africa), in 
Brazil, Argentina, Japan, China, Norway. 
Sweden, Poland, France, Italy, Russia. 
Belgium, Spain, Holland, Denmark, Mex- 


| 
| 
| 


ico, Chile, etc. 
witer-power schemes, giant power 
tions and transmission systems, 


sta- 
as 
as industrial electrification formed 
bulk of the overseas demand. 


the 


Exports of Products. 


Export shipments of electrical goods | 
and apparatus totaled in value 12,188,- | 


G24 pounds, and of electrical machinery 
motors, ete), 5,817,070 
pounds—-together miaking a total of over 
18,000,000 pounds, 


wards of 


(generators, 


an increase of up- 
630,000 pounds compared with 
1925. Imports, the other 
electrical goods and apparatus were 
valued at 3,785,190 pounds, and while 
electrical machinery at 1,152,781 pounds 


on hand, of 


was slightly more than in 1925, the total | 


aggregate was over 400,000 pounds 
than in the previous year, 
apart from electrical machinery, re- 
corded higher values in 1926 than in 
1925, for insulated (other than rubber) 
electric wires and cables, parts of elec- 
tric glov lamps, batteries and accumula- 
tors, switchboards, and are lamps, but 
the increases were not extensive. In 
exports the chief increases were in in- 
sulated cables and wires (both rubber 
and not rubber insulated), telegraph and 
telephone wires amd cableg (other than 
submarine cables which showed a large 
fall), telegraph and telephone instru- 
ments and apparatus, batteries and ac- 
cumulators, and certain other electrical 
goods in addition to electrical machinery. 
The outlook for the British electrical 
industry is considered in England to be 
especially bright. 


lower 
The latter, 


Psp 


Railroad electrification, 


well 


» | - *1 704 Of 
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Paint and Varnish 
Production Inereases 


Value of Output Approaches 
Half Billion Dollars in 19206. 
13 Per Cent Gain. 
of the United 
to a half 


Factortes 


States pro- 
duced close 


million dollars’ 


1925, according to the biennial census of 
manufactures on this industry just 
been made wpubiic by the 
, of Commerce. Increase in 
over 1923, the previous census 
nearly 138 per cent. 

The full text of the official summary of 
the figures as follows: 

According to data collected at the bien- 
nial census of manufactures taken in 
1926, the value of paints, 
related products manufactured in 1925 
aggregated $464,515,260, an increase of 


production 
year, was 


is 


267 for 192 
year, Of the total for 1925, $440,033,905 


gaged primarily in the production of 
paints and warnishes, and $24,509,355 by 
establishments in other industries which 
made paints and varnishes as secondary 
products. 
The total production of paints, 
nishes, and related products in 
was made up as follows: Colors (pig- 
ments), $99,712,672; paints in oil, $177.- 
; 988,622, including paints in oil in paste 
form, $50.G52,618. .and ready-mixed 
| paints in oil, $127.336,004; water paints 
other paints, 


var- 





| quers, 
| bleached shellac, 


|} in this 


6 : . | tablishments, 
| worth of paint and varnish products in | 


Department | 


; aS 


varnishes, and | District 


12.8 per cent as compared with $411,989,- | 
the last preceding census | 


was contributed by establishments en- | 


1925 | 
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$35,567,824; varnishes, 
$128,709,506; 


$3,228,735; 


japans, and lac- 
stains, $4,677.2 
putty, $3,878,780; 
$5,990,559. 

923 establishments classified 
industry, 538, 
put valued at $247 
paints as their chief 
cent or more of the 


fillers, and 


Of the 


450,047, 
product 
total); 


(80 
198 esiab- 


| lishments, with an output valued at $97.- 


883,170, reported varnishes 
products; and th 
with 


as their chief 
remaining 1387 
products valued at 


$125,403,047, reported a substantial pro- } 
} duction of both paints and varnishes. 


The 923 establishments reporting for 
1925 were distributed among the Stateg 
follows: New York. 145; Illinois, 
107; Pennsylvania, 10p; Ohio, 101; New 
Jersey, 73; California, 64; Missouri, 41; 
Massachusetts, 35; Michigan, 27; In- 
diana, 24; Maryland, 23; Minnesoia, 22; 
Kentucky, 21; 23 other States and the 
of Columbia, 135. 


Peru Requires No Invoice 
With Low-V alued Parcels 


Requireemnt for a conaulet invoice on 


' small-value parcel post packages to Peru 
| has been waived, according to announce- 
| ment, 
| of Commerce. 


February 16, by the Department 
The full text follows: 

Parcel post packages to Peru, when 
the value of the goods is not in excess of 
10 Peruvian pounds ($48.60) are no 
longer subject to a consular invoice from 
the place of origin, according to a eable- 
gram from Commercial Attache Oliver 
C. Townsend, at Lima. 

The entire consular fee will be 
lected at the office of destina 


col- 
lol, 


201; | 


with a total out- | 
reported | 
per | 


es- } 





| operations, 


' from the 


Tt ‘ading in Tinplate 
Affected by Strike 


Welsh Industry Reports Redue- 
lion in Aiarkets as Result of 


Coal Situation. 
The Welsh tinplate trade, 
the other 
industries of the British Isles, 
a considerable reduction in 
well as in dome sales 
the prolonged ces en of 
the British coal mine 
from Consul John J. C. Watson, 
sea, just made public by the Department 
of Commerce. 

The full text ‘ollows: 

Trade In First, Half of Year. 
trade over the first half of the 


in common 
With mest of 
suffered 
foreign as 
as a result of 
operations in 


The 


| year, despite the fect that the coal strike 
| began early in 


May, was 
than that of the 
of 1925, but as production tapcred off 
rapidly during May and June 
stocks had to be called upon, with the 
vesult that shipments during the third 
and fourth quarters were much below 
those of the first two quarters. 
the approach of the close of 

however, foreign tinplate bars and some 
foreign coal became available, with th» 
result that severs! works 
and with the 
practically 


considerably 


greater same 


red 
the 


recone} 
ending of 
coal strike 
production. 

Exports of tinplate and terneplate 
Wetsh ports of Swansea, Port 
Talbot and Lianelly totaled 237,159 gross 


| census 


year, 


for 


| other industries. 





| Indiana, 16 in Connecticut, 15 
| chusetts, 13 in Michigan, 7 


| siderable 
| which reported for 1923 
| of business before the begininng 
| 1925. 


| in the manufacture of shirts in 


| principal products in 1925 and 


| ments having producis below 
| value.) 





| $139, 


| whole ($15,: 


| ments 


| the 


longed lock 


manufacturing | 


| with 


*, States a report | 
Swan- |! 
' With the coal 
| closing of several tinplate works, thou- 


|} When in 


| not 
period | 
| months, 
reserve | 


With | 


year, | 


all have resumed 
| be every reason to believe that the vol- 
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| "| Cemstie Survey Shows 


Decrease in Value of 
Shirts | Manufactured 


| Products Valued at $225,- 


962,922 Announced for 
1925, 6.4. Per Cent 
Lower Than 1923. 


A deercase of 6.4 per cent in the total 
value of the shirts manufactured in the 
United States is shown in the biennial 
of manufactures of 1925, as com- 
1923, the census 
according to an announcement just 
issued for the Bureau of the Census. 

The full text is as follows: 

According to data collected at the 
biennial census of manufactures taken 
in 1926, the establishments engaged pri- 
marily in the manufacture of shirts, 
shirt bosoms, and boys’ shirtwaists re- 
ported, for 1925, such products to the 
value of $225,962,922, a decrease of 6.4 
per cent as compared with $241,331,226 
1923, the last preceding census year. 


pared with previous 


Secondary Products. 
In addition, shirts are manufactured to 


} some extent as secondary products by 


establishments engaged primarily in 
The value of the shirts 
thus produced outside the industry 
proper in 1923 was $20,374,349, an 
amount equal to 8.4 per cent of the total 
value of products reported for the in- 
dustry as classified. The corresponding 
value for 1925 has not yet been cal- 
culated but will be shown in the final re- 


| port of the present census. 


Of the 840 establishments 
for 1925, 283 


reporting 
were located in New York, 


| 188 in Pennsylvania, 44 in New Jersey, 


42 in Maryland, 34 in Illinois, 27 in Ohio, 
25 in Missouri, 22 in California, 20 in 
in Massa- 
in Nebraska, 
6 in Virginia, 6 in Washington, and the 
remaining 55 in 20 other States. 

In 1923, the industry was represented 
by 9384 e stablis hments, the decrease to 
840 in 1925 having been due largely 
to the following causes: (1) A con- 
number of establishments 
had gone out 
of 
(2) Some establishments re- 
ported that they had done no manu- 
facturing during 1925. (3) A number 
of establishments which were engaged 
1923 
their 
were 
therefore transferred to the appropriate 
industries. (4) Several establishments 
were idle during the entirc year. (5) 


reported other commodities as 


| Some establishments whose products in 


1923 were valued at more than $5,000 
reported jless than that amount for 
1925. (No statistics are tabulated at 
the biennial censuses for establish- 
$5,000 in 


Decrease in Establishments. 
The decrease in’ number of estab- 
lishments between 1923 and 1925 was 


| not, however, the principal cause of the 
| decrease in value of products’ shown 
| for 
| of returns made by 135 identical estab- 
| lishments, all reporting products valued 
; at $500,000 or more for 1925, brings 
| out the fact that the combined produc- 
| tion 


the shirt industry. A comparison 


of these establishments decreased 
$152,169,262 in the earlier to 
816,185 in the later year. This 
decrease of $12,353,077 accounts for 
more than three-fourths of the de- 
crease shown for the industry as a 
,304). The establish- 
lest to the industry were, as a 


from 


| rule, of relatively small importance. 


|Mr..Parker Is Requested 


To Urge Coal Legislation 
Representative Boylan (Dem.), of New 
York City, has just made public a letter 
he has written to Representative Parker 
(Rep.), of Salem, N. Y., Chairman of the 
House Committee on Interstate Com- 
merce, expressing hope that Mr. Parker 
will make another attempt to enact coal 
legislation. He asked Mr. Parker to ask 
President to use his influence within 
the House Interstate Commerce Commit- 
tee on behalf of a coal measure. 
‘“May we expect,” he asked, “positive 
action on your part looking toward pro- 


' tection of the publie interest, especially 


as the wage agreements in the bitumin- 
ous fields terminate on Aprif 1, and both 
factions seem headed for a.strike which 
may prove as serious as last year’s pro- 


in 1026, against 348,495 tons in 
Exports of black plates during 
year totaled 45.596, as compared 
78,548 tons in 1925. 
Labor Conditions Satisfactory. 
Throughout the first nine months of 
the year, labor cond'tions in the Welsh 
tinplate industry were = satisfactory. 
stoppazre in May and the 


thrown out of work. 
October, the Joint Standing 
Comunittee of the South Wales Tinplate 
Industrial Council of Swansea decided 
to renew the ex-gratia bonus of 713 
per cent which had been paid for many 
some opposition was made by 
men. An agreement was reached, 


sands of men were 


4} 
cne 


| however, and it was decided to pay the 


71 


(7 per 


a base 
dhe 


cent, ‘to edult datal men with 

rate of 5-Gd per day, and to pay 

per cent to the remainder. 

The local market is very optimistic 
to the future of the industry, ac- 

cording to the consul. It fully believes 


as 


' that its markets which were lost during: 
| the 


coal strike will 
in the new year. 


be regained early 
There is declared to 


ume of trade handled in the 
quarters of 1926 will easily 
in the first helf of 1927. 


first two 
be reached 
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Opposition to Mark 
‘Mazzini’ on Olive Oil 
: Sustained in Review 


_ Court of Appeals Holds Prior 
Use of Designation on 
Food Products by 


Opposer. 


JosePpH Dit SANTO, APPELLANT, V. Do- 
MINICO GUARNERI; COURT OF,APPEALS, 
District oF CoLuMBIA, No. 1909. 
Opposition to the registration of a 

trade mark consisting of likeness of 

Italian patriot Mazzini, with word “Maz- 


zini,” for olive oil, was sustained in this | 
appeal in view of earlier appropriation | 


of a similar mark for tomato paste. 

A. E. Dowell, Washington, for ap- 
pellant; Hubert and H. A. Howsen, New 
York, for appellee. 

The opinion of the court 
Chief Justice, Robb, Associate 
and Graham, Presiding Judge, U. S. 
Court of Customs Appeals, was rendered 
by Judge Graham as follows: 

On June 19, 1924, the appellee, Domi- 
nico Guarneri, filed in the Patent Office 
an application for registration of a trade 
mark to be used in connection with the 
sale of olive dil, under the act of Febru- 
ary 2, 1925, as amended. (35 Stat. 724.) 
The mark described consisted of a bust- 
size likeness of the Italian patriot Giu- 
seppe Mazzini, surrounded by a border 
consisting of two concentric circles, with 
the word “Mazzini” 
type at the bottom of the likeness. On 
September 18, 1924, the appellant, Joseph 
DiSanto, filed notice of opposition to such 
registration Testimony 


(Martin, 


ences sustained the notice of opposition. 
On appeal from that action the Assist- 
ant Commissioner of Patents, on Aug. 
27, 1925, reversed the decision of the 


said examiner and granted registration | 


to Guarneri. From that decision DeSanto 
has appealed to this court. 
Opposer Is Importer. 

The testimny shows that DiSanto, the 
opposer, resides at Duluth, Minn., and 
for several years has been 
ducting the business of an importer, job- 


garli¢, macaroni, and other food prod- 
ucts, all of which have been sold under 
the trade name of “Mazzini.” On May 
1%. 1919, DfSanto caused to be regis- 
_tered in the Patent Office a trade mark 
for effervescent granular salts, a mag- 
nesia prepzration, which mark consisted 
of a bust-size likeness of Giuseppe Maz- 
zini, with the word. in large black-faced 
type, “Mazzini.” On October 21, 1925, 
he also caused the registration of a trade 
mark to be made for tomato paste, which 
marl: consisted of the word “Mazzini,” in 
outlined letters. Application has also 
becn made by him for registration of the 
same mark on malt syrup or malt ex- 
tract. the date of filing of which appli- 
cation docs not appear from the record. 

It also appears from the record that 
the word ‘‘Mazzini,” 
ated with a likeness and 
without, has been used continuously by 
Di Santo, as a trade name, upon 


sometimes 


and upon 


paste since Fedruary, 1925, 
malt syrup or malt extract since 1920, 
in interstate commerce. The sales of 
tomato paste in particular, bearing this 
label. are shown to have been -very 
large, and a considerable trade scems to 
have been conducted in effervescent 
salts and: malt syrup of the same brand. 

In 1916. Di Santo determined to use 
the “Mazzini” brand on olive oil and 
at that time, and soon thereafter, ad- 


vertised oilve oil under that brand. Be- | y h 
: | use of his trade name and trade mark. 


cause of war conditions, however, no 

} - = , 
oil could be imported and none was sold 
in interstate commerce, under 


brand, until July 1, 1924, since which 


time the trade name of ‘“Mazzini” has | , 
ae used peisunively by him in con- | public as well, should be protected in the | 


nection with sales of such oil. 


Appellee Is Grocer. 


Guarneri, the appellee. resides 


ef- | 
fervescent salts, since 1916, upon tomato | 


that | 
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Superheaters 


Controlling Patents Prove Protection to Superheater 


| 





Justice, | 


| equity, 
| Patents No. 1141520 and reissue patent 


Boiler Inventio 


Surrender of Prior 


Claims Fail to Aid | 


Rules They Have No 
Effect in Defeating 


Later Successes. 


Court 


Bascock & WILSON COMPANY, PLAIN- 
TIFF-APPELLANT, V. SPRINGFIELD BOILER 
COMPANY AND SUPERHEATER COMPANY, 
DEFENDANTS - APPELLEES; CIRCUIT 


| ing 





Court or APPEALS, SECOND CIRCUIT, 
No. 102. 
In this appeal from a decree of the | 
District Court, Southern District of New | 
York, for the defendants, in a suit in,| 
the court found infringement of | 


No. 15210 for superheater boilers. 


Before Hough, Manton, and Mack, | 


| Circuit Judges. 


Gifford & Scull, of New York City (C. 
P. Byrnes, of Pittsburgh, Pa. and | 
George F. Scull, of New York City, of 


| counsel), for appellant; John E. Hubbell, 


| New 
| Fritz v. Briesen, both of New York City, 


| of 


in heavy black-faced 


| lower 


| a superheater located in the lower larger 


| of the upward pass.” 


| Made to Flow Upward 


ij of New York City, for appellee Spring- 


Schrenk, of 
Hubbell and 


Briesen & 
(John E. 


oiler Co.; 
York City 


field 


counsel), for , appellee Super- 


heater Co. 
The full text of the opinion, by Judge | 
Manion, follows: 
The appellant for 


sues infringement 


| of claims 4, 6, 7 and 9 of the Bell patent, 
| No. 1141520, granted June 1, 
| claims 1, 2, 4, and 6 of the reissue pat- 
having been ! 
taken and submitted by both parties, on | 
June 19, 1924, the examiner of interfer- | 


1915, and 
ent to Pratt, No. 15210, granted October 
18, 1921, which read as follows: 
Bell Patent, No. 1141520. | 
“4. In a steam boiler, the combination, 


| with longitudinally disposed upper and | 


banks of tubes, ofa transverse 
pass for the products of combustion 
having an upper restricted portion, and | 


portion of said pass.” 
“6. In a steam boiler, the combination, | 


| with longitudinally disposed upper and 
| lower 


| upward pass for the products of com- | 
there con- 


banks of tubes, of a tranverse 


bustion, across the tubes having an up- 


Saas : ie -, | per restricted portion, a downward trans- | 

r F r, anc ler in olive oil, | 
ber, distributor, and dea ny 
tomato paste, malt syrup, cheese, raisins, | 


across the tubes communi- 
cating with the upward pass and hav- | 


| ing a restricted lower portion, and a su- 


perheater located in the lower portion 


Production of Combustion 


“7. In a horizontal water tube boiler, 


| the combination, with upper and lower | 


banks of water tubes, of a furnace lo- 


| cated below the same, transversely dis- 


| striction 


Brooklyn, where he conducts the busi- | 


ness of a wholesale and retail grocer. 
Since August 6, 1925, 
ing olive oil bearing the trade 
“Mazzini’” as described in his applica- 
tion for registration, in considerable 
quantities, sometimes aggregating 
600 gallons in a year. There is some 
question about whether this has been 


sold in interstate commerce, but 


» 
o.- 


he has been sell- | 
name | 


we | 


think the record fairly shows that since | 


September, 1925, 
so sold. 

The testimony further shows that the 
Di S&nto tomato paste is sold in cans, 
the exact size of which is not stated. 
The Guarneri olive oil is sold in one- 
quart, two-quart, one-gallon and_ six- 
gallon cans. The testimony also shows 


that tomato paste and olive oil are ordi- | a 
‘ = | that the products tomato paste and olive 


narily offered for sale together in gro- 
cery stores and other like retail estab- 
lishments. 

There is but one issue presented here. 
Di Santo, the opposer, claims that con- 
fusion is likely to arise in the trade 
which he claims to have established in 
goods of the same descriptive properties 
as those in which Guarneri (desires to 
register his proposed trade mark. 

On the other hand, Guarneri contends 
that, even conceding the prior use and 
registration of the trade mark “Maz- 
zini” upon effervescent salts, malt syrup 
and tomato paste, these are not goods 
of the same descriptive properties as 
olive oil, and hence there can be no suc- 
cessful opposition here. As to the use 
of this trade name by Di Santo on olive 
oil, it does not appear that he in fact 
so used it until after Guarneri had put 
his product upon the market. 
poser may have intended to do cannot 
control. As was said in George v. Smith, 
§2 Fed. 830: “The law with 
and not intentions.” Borden 


deals acts 


See also 


these goods have been 
| App. D. C. 


posed bafes to cause the products of 
combustion to flow upwardly across the 
tubes, and a superheater arranged in one 


| of the passes formed by the baffles, said 


nass being constricted above the fur- 


| nace.” 


“9. In a horizontal water tube boiler, 
the combination, with a substantially 


sometimes associ- | horizontal set of water tubes, of a fur- 


| nace located below the same, oppositely 


extending transversely disposed baffles 
arranged across the tubes and produc- 
ing up and down passes, one of said baf- 
fles having an offset to product a con- 
in. the first pass and also in 
ats eee eens tN 
Ice Cream Company v. Borden’s ~Con- 
densed Milk Company, 201 Fed. 510. 
Had Long Prior Use. 

manifest that the opposer 


It is had, 


| long prior to the time when Guarneri 


first used the trade name, “Mazzini,” 
built up a very considerable trade in food 
which we may safely assume 
in part, at least, of the 


products, 
was the result 


It must also be conceded that if any of 
the food products which he thus sold 
are of the same descriptive qualities as 
olive oil, that not only Di Santo, but the 


use of the trade name “Mazzini.” With- 
out attempting to express any opinion 


| as to whether effervescent salts and malt 


syrup or malt extract are goods of the 
same descriptive properties as olive oil, 


| we are clearly of the opinion that tomato 


paste, sold as shown by the record here, 
is of the same descriptive properties. | 
Williams v. Kern & Sons, 47 App. D. C. | 
441; In re Inderriden Canning Co., 277 
F’. 613, 51 App. D. C. 214; Imperial Cotton 
Sales Co. v. Fairbanks Co., 50 App. D. C. 
250, 270 F. 686; Cal. Packing Corp. v. 
Price, 52 App. D. C., 259, 285 F. 993; 
Aunt Jemina Mills Co. v. Rigney, 247 F. 
407; Cal. Packing Co. v. Halferty, 54 
88; 295 I. 229; Heller & Co. 


| v. Southern Cotton Oil Co., 55 App. D. C. 
| 288; 4 F (2d) 955; Wolf & Sons v. Lord | 


| Co. v. 
| 





What op- | 


& Taylor, 41 App. D. C. 514; E-Z Waiste | 
Reliance, 52 App. D. C. 291, 286 
F. 461, 
Both Food Produets. 
It is a matter of “common knowledge 


oil, are both food products, one a condi- 


| ment for the making of soups and rel- 


ishes, 
ingredient 


the other principally used as an 
for sauces and salads. They 


| are sold as canned goods, from the same 


| tubes 


| tubes between the 


establishments, and presumably to the | ‘ 
| temperature of the steam and increase 
| the efficiency of the engine or turbine 


same class of purchasers. The pur- 
chaser of olive oil would doubtless be led 
to purchase a brand with which he had 
become familiar as a purchaser of to- 
mato paste. Thus confusion would re- 
sult and not only the maker of the 
tomato paste, but the public as well, 
would be deprived of the 


protection | 


which it was, obviously, the purpose of | 


the trade mark statute to give. 

it be found that there is doubt 
whether such confusion will exist, 
the duty of the court to resolve 
doubt against the newcomer in the 
Waltke & Co. v. Schafer & Co., 49 
D. C, 264, 263 Fed. 650. 

For the reasons given, the decision of 
the Assistant Commissioner of Patents 
is reversed, and the opposition of Joseph 
Di Santo sustained. 


as to 
it is 
that 
field. 
App. 


And if | 


| 


ranged in the first pass and above the 
furnace.” 
Pratt Reissue, No. 15210. 

“1. A water tube boiler having longi- 
tudinal water tubés, a superheater hav- 
transversely extending bent tubes 
between the water tubes, and baffling 
for directing the products of combus- 
tion, said baffling having a_ hori- 
zontally extending baffle above the 
lower water tubes to expose them 
to the flame and gases for the ma- 
jor portion of their length, and an 
upwardly projecting baffle extending 
therefrom transversely of the water 
above the superheater, and ar- 
ranged to give the gases a restricted 


upward transverse pass across the water | 


tubes located above the superheater. 


Gases Given Restricted 


| Upward Transverse Pass 


“2. A water tube boiler having front 
and rear water compartments connected 
by longitudinal horizontally extending 
water tubes, a superheater having trans- 
versely extending tubes between the wa- 
ter tubes, with bent portions within the 
setting, and baffling for directing the 
products of combustion, said baffling ex- 
tending in a horizontal direction along 
the lower rows of the water tubes located 


above the superheater, to expose the wa- | 


ter tubes below the superheater to the 


flame and gases for the major portion of | 
their length, and an upwardly project- | 
trans- | 


ing 


baffle extending therefrom 
versely of the water tubes above the su- 


perheater, and arranged to give the gases | 


a_ restricted upward transverse pass 
across the water tubes located above the 
superheater.” 

“4. A water tube boiler having water 
compartments connected by longitudinal 


horizontally extending water tubes, a su- | fire in place of half firing 


perheater having transversely extending 
rows of water tubes 
and provided with bent or curved por- 


| tions, and baffling for directing the prod- 

ucts of combustion. said baffling having | 
a horizontally extending portion among | 
the water tubes over the superheater, and | 


also having a portion extending upwardly 
and transversely of the water tubes 


ing an upward transverse pass for the 
ter tubes above the superheater than at 


the inlet to the water tubes below the 
superheater, the lowermost water tubes 


| being exposed to the flame and gases | 
for the major portion of their length.” | 


| Inventor Correctly Saw 


“6. A water tube boiler having water 


| compartments connected by longitudinal 


horizontally extending water tubes, a su- 


perheater having transversely extending | 
tubes between the rows of water tubes | 


and provided with bent or curved por- 
tions within the setting, and baffling for 


| directing the products of combustion, said 


baffling having a horizontally extending 
portion among the water tubes over the 
superheatér, and also having a portion 
extending upwardly and t#ansversely of 


verse pass for the gases which is nar- 
rower among the water tubes above the 
superheater than at the inlet to the water 
tubes below the superheater and to the 
superheater, and another baffle depending 
among the upper water tubes and extend- 
ing transversely of them arranged to give 


up pass through said upper water tubes.” 


Appellant and Apelice 
Are Both Manufacturers 

Both appellant and the Springfield 
Boiler Company, appellee, are manufac- 
turers of boilers, and the Superheater 
Company, appellee, is a manufacturer of 
superheaters. The infringement 
station of the 


boiler at the Hell Gate 


United Electric Light and Power Com- | 
| pany of New York City. 
The court below held | : 
| was too large, for the superheater must 


The user is not 
joined as a party. 
that the appellees did not infringe. 

The boilers are used to furnish power 
to turbines for driving electric genera- 
tors of central stations. 
er is required, involving the use of super- 
heated steam at high temperature, whic 
must be kept within a narrow 
avoid injuring the turbines. There 
two classes of water tube boilers, vertical 
and horizontal. In the horizontal water 
tube boilers the tubes are usually slight- 


are 


lv inclined to the horizontal and extend | 


their + 
| rowcd the flow space above the super- 


or water boxes at 
ends, which water boxes are connected 
to an upper steam or water drum. In 
the upper steam or water drum the water 


into headers 


is maintained at a level intermediate the |! 


mouth of the drum. Steam, is generated 


the steam and water circulate through 


and is held under pressure In the steam 
space. The unvaporized water passes 


| back into the circulation, together with 
steam | 


and the 
The super- 


the fresh water fed in, 
is taken to the superheater. 


heater is a tubular structure, through | 


which the steam passes from the steam 
and water drum; the superheater being 
also subjected to heat so as to raise the 


which it drives. This created a demand 
for high and uniform superheat. With 
low superheat the wet steam caused rain- 


drops, which injured the turbine blades, 
and with too high superheat the high | heater of the desired size for the big 
temperature would injure the plates. It j 


was found in practice that the tempera- 
ture should approach a red heat, and 
not rise too far or drop below this. 

At the time Bell made his invention the 
standard boiler used had a single bank of 
horizontally inclined water tubes ex- 
tending between heaters connected to 
a steam and water drum, from 
which the steam passed into a 
superheater located above the bank 
of tubes and between this bank and the 
steam and water drum. It had a short 


i and 


eae ; heater 
gases which is narrower among the wa- 


| this art. 
| boiler, this patentee adopted the trans- 
| verse type of baffling extending across 


. | ends. 
the water tubes above the superheater, | 


ee ‘ae foORniny 4 ward trans- | . 
said baffling forming an upward tra | only cross-baffling, the flame and gases 


| would rise through all passes and short- 


relied | 


upon occurred in the construction of the | Passes over different parts of the same 


Enormous pow- | sonar 
1 water 
range to | BioEm 
| the first 


| to get good heat 


: | of the 
by heat applied to the water tubes, and | 


; tubes 
| substantially constant superheat at all 


| pocket and boiier 


nin Appeal of Suit for Infringement 


——— 


the second pass, and a superheater ar- | 


Decree of Lower 
Court Is Reversed 


Anticipatory Device Held Not 
Sufficient if Changes 
Are Required. 


furnace, extending only part of the 
length of the water tubes to a bridge 
wall. The gases were directed along the 
tubes by baffling, which was made of 
tiles extending transversely of the tubes, 
and caused flame and gas¢s to rise 
through the first pass, then down through 
the second pass, and thence up threugh 
the third and last pass. The super- 
heater was in the triangular space above 
the water tubes and below the drums, 
so that the gases were cooled down very 
considerably by passing,over the water 
tubes before they reached the super- 
heater. Arrangement was made for 
flooding the - superheater tubes with 
water to protect them against burning 
out, and. various kinds of reflectory 


|; Valves were used for shielding off part of 


the gases contacting with the super- 
heater tubes. Thus care was used to 
prevent overheating of the superheated 
tubes. There were nine rows of water 
tubes, and the boilers were sometimes 
driven up to 115 or 2 times their ratéd 
capacity. 

It was the peak loands, increased as 
the demand for electric power advanced, 
that caused engineers at this time to at- 
tempt to fill the demand for bigger and 


| higher units and higher superheats. Bell 
| designed a higher boiler with an un- 


usual number of rows of water tubes, 
increased correspondingly the 
amount of coal burned by adopting full 
He relo- 
cated the superheater from its old posi- 


; tion in the triangular space above the 


tubes down into the interdeck position be- 
tween the banks, and thus attained com- 
pactness of the entire boiler and super- 
heater without increasing the size of the 
setting. Other efforts of patentees pro- 
posed doing away with all baffling, giv- 


; ck | ing the flame and gases one pass over 
above the superheater, said baffling form- | 


the bank of tubes and to place the super- 
between some of the rows of 


tubes in the interdeck position. But 


| the gases did not flow back over the 


water tubes and the superheater had to 
be either within the bank of water tubes 
or beyond it at the outlet flue. 


Necessity for Baffling 

This inventor conceived correctly that 
proper efficiency required the use of 
baffling. Single pass boilers did not 
become practical, nor were they used in 
To obtain efficiency of his new 


the tubes as in the standard boiler de- 
scribed. He extended the furnace to both 
The flames and gases enter only 
the first pass, but when full-fired, with 


circuit to the outlet with low efficiency. 
To correct this, he used a longitudinal 
baffle—that its, longitudinal of the water 
tubes—-and combined this with his trans- 
verse baffling to prevent the flames and 


| gases entering all passes, and by this 
the gases another transverse down and | 


means constricted the angle baffle. The 


| longitudinal or horizontal part of this 


baffle might be at any desirable level 
relative to the Whter tubes, either below 
all of them or above some of the lower 
rows of tubes. From its inner end rose 
the transverse or vertical part of this 
angle baffie. These two parts coacted to 
prevent short-circuiting to the second 
and third passes, and gave successive 


water tubes. 
But it was found that, in order to get 


| sufficient space for the superheater, the 


upper part of the first pass of the gases 


be relatively larger to superheat the 
larger volume of steam generated in the 
high boiler. To use the superheater, the 
for it must be long, along the 
tubes, and, in order to generate 
effectively in’ the water tubes, 
pass must be smaller, in order 
transmission. To ac- 
complish this, the patentee enlarged the 


| lower part of the first transverse path of 


the gases, which would give a longer 
space for the superheater, and then nar- 


heater over the water~tubes. With this, 


| he got the big superheater boiler with 


full firing, using a small floor space and 
compatcness, due to interdeck placing 
superheater; he got plenty of 
space for the large superheater and 


| crowded the gases into a narrow flow 
the tubes and pass up to the steam and | 
| water drum, where the same is liberated 


space above the superheater, giving 
higher heating efficiency on the water 
above. In this way he obtained 


ratings of the boiler. 


Combination Solution 


Of Old Steam Problem 

This combination undoubtedly solved 
the problem of the high, big capacity 
superheated boiler in giving the advan- 
tages destred for high and constant 
superheat. This was made possible by 
enlarging the pass below, so that the 
superheater was located in the lower 
larger portion of the pass, and gave the 
proper amount of space for the super- 


capacity boiler, and made possible the 
compact. By con- 
tracting the upper part of the pass, he 
gave efficiency to the water tubes in that 
pass. 

The combination gave a flat super- 
heat curve, and the boiler could be 
driven to many times its rated capacity 
and gave good over all efficiency. These 
advantages in the art wé¥re new, and 
no patent of the prior art anticipated 
them. 

On November 28, 1916, the original 
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Trade Marks | 


Index and Digest 
Of Latest Federal Court Decisions 


\ 


YLLABI ave printed in such form that they can be cut out and pasted on 
Standard Library-Index and File Cards approximately $ by 5 inches, 
usually employed in libraries and filed for reference. 


Lt 


A PMIRALTY: Libel: Judicial Sale: Disagreement of Owners.—Libelant owning 
with respondent, each an undivided half interest in fishing vessel, seeking 


accounting, partition, sale and distribution of moicty interests, alleging irrecon- 
cilable disagreement between owners as to operation and repairs and offer to buy 
or sell, held: Libel sufficient.—Olson v. Gas Screw “Katalla.” (District Court, West- 
ern District of Washington.)—Index Page 4294, Col. 5. 


A MORNEY AND CLIENT: Set-off Fees Against Funds of Bankrupt Client.— 

Where attorney holds funds of bankrupt client he may set off his claim for 
fees against these funds.—In matter of Redmond & So. (District Court, District 
of Massachusetts.)—Index Page 4297, Col. 7. 


A 


Courts: United States Courts: Jurisdiction Dependent’ on Nature of Subject 
Matter.—The Federal Courts must find their jurisdiction in express provisions 
of Federal Statutes.—Visayan Refining Co. vy. 


Standard Transportation Co. and 


Standard Oil Co. of N. Y. (District Court, Southern District of New York.)—Index 


Page 4297, Col. 1. 


‘ 


DAMAGES: 


5 »n: Cure and Maintenance: Pain and Suffering—Damages of 
Seamen: Cu 1 Maint P. 1 Suff g.—Dama of 


$1,000, including $300 for cure and maintenance, allowed seaman who injured 
knee where negligence of respondent was proximate cause, and fixing amount of 
such damages was in view of pain and suffering which could not be given com- 
mercial valuation.—Johnson v. United States (District Court, Eastern District of 


Pennsylvania.)—Index Page 4294, Col. 4. 


J[ATERNAL REVENUE: Retail Liquor Dealer Tax: Repeal.—Sce. 


/ 
949 


Veiaey, 


R. S., 


posing tax and penalty for conducting business of retail liquor dealer, held re- 
pealed by Sec. 35, National Prohibition Act, as to retail liquor dezler’s business in 
1920.—Schwab v. United States (Circuit Court of Appeals, 7th Circuit.)—Index Page 


4297, Col. 2. 


URISDICTION: Claim for Excess: District —Suit to recover alleged excess tax or 
penalty may be brought by claimant in district court if (a) claim be’not in cx- 
cess of $10,000; (b) even if in excess of $10,000 where collector who collected it is 
dead.—Schwab v. United States (Circuit Court of Appeals, 7th Circuit.)—Index 


Page 4297, Col. 2. 


RAILROADS: Federal Control: Compensation.—As Transportation Act, 1920, 

does not authorize appointment of board of referees to determine amount of 
carrier’s compensation guaranteed by the Act, held: Unless board appointed to re- 
view President’s estimate of just compensation under Federal Control] Act, that 
estimate must be taken as authoritative as to amount due under guaranty.—I. C. C. 
v. United States ex rel. Fort Dodge, Des Moines, and Southern R. R. Co. (Court of 
Appeals, District of Columbia.)—Index Page 4297, Col. 5. 


OWAGE: Adequacy of Tug for Service: Burden of Proof—Tug owner impliedly 
undertakes to furnish a vessel of sufficient capacity and power for performance 
of contemplated service under ordinary conditions, Lut is not insurer of safe de- 
livery of tow question of adequacy being a practical one, and burden of proof is on 


tow to show negligence of tug. 


Standard Oil Co. v. Shipowners & Merchants Tug- 


boat Co. (Circuit Court of Appeals, 9th Circuit.)—Index Page 4297, Col. 7. 


OWAGE: Cutting Towline.—Tug held not in fault in cutting tow line to save 
tug from being dragged into collision, through faulty navigation of tow, and 
being crushed with possible loss of life-——Standard Oil Co. v. Shipowners & Mer- 


chants Tugboat Co. (Circyit Court of Appeals, 9th Circuit.) —Index Page 4297, Col. 7 





UNtee STATES: Claims: Jurisdiction.—A claimant who has paid an alleged 

excessive tax or penalty may bring suit to recover excess in district court if 
(a) his claim is not in excess of $10,000; (b) even if claim exceeds $10,000 if 
collector who collected tax is dead—Schwab v. United States (Circuit Court of Ap- 
peals, 7th Circuit.)—Index Page 4297, Col..2. 


Patents and Trade Marks 
PATENTS: Infringement: Reissue: Superheater Boilers—Claims 4, 6, 7 and 9 of 


Bell Patent No. 1141520 and claims 1, 2, 


4 and 6 of reissue patent No. 15210 to 


Pratt, for superheater boiler, held: Infringed by construction of boiler upon which 
there were convvolling patents and were not helped by Pratt’s surrender to nar- 
rowed claims.—Babcock & Wilcox Co. v. Springfield Boiler Co. et al. (Circuit Court 
of Appeals, 2nd Circuit.)—Index Page 4296; Col. 2. 


ATENTS: Patentability: Anticipatjon.—Prior patents, none of which solved the 
problem, can have no effect in anticipating, qualifying or defeating claims for 
patent protection of those whose subsequent effort produced success.—Babcock & 


Wilcox Co. v. 
—Index Page 4296, Col. 2. 


Springfield Boiler Co. ct al. (Circuit Court of Appeals, 2nd Circuit.) 


PATENTS: Patentability: Anticipation—Device relied upon for anticipation is 

not sufficient if it requires modifications to make it accomplish objective of 
patent in suit.—Babcock & Wilcox Co. v. Springtield Boiler Co. et al. (Circuit Court 
ot Appeals, 2nd Circuit.)—Index Page 4296, Col. 2. 


TRADE MARKS: Registration: Similar Mark: Goods Same Descriptive Properties. | 


—Registration of trade, mark consisting of likeness of Mazzini with word “Maz- 


zini,” for olive oil, sustained in view of carlier appropriation of similar mark to | 


tomato paste, held: Goods of same descriptive properties and liable to cause con- 
fusion in trade.—Di Santo v. Guarneri (Court of Appeals, District of Columbia.) 


—Index Page 4296, Col. 1. 
patent, No. 1206246, was granted to 
Pratt, and the reissue, No. 15210, was 
granted October 18, 1921. This is an 
improvement on the boiler we have been 
considering. It consists in taking the 
angle baffle referred to and moving it 
upward to a position above the super- 
heater space. With this improvement 
the available space for the superheater 
was increased, even to the full length 
of the water tubes, with corresponding 
greater capacity. The superheater was 
extended under and along the longitudi- 
nal part of the angle base. It choked 
back the gases more effectively as they 
entered along the water tubes above the 
superheater, and gave better gas dis- 
tribution over the superhcater surface. 
It increased the effect of the radiant 
heat of the full lengtn furnace upon 
the lower water tubes? 

In July, 1920, the appellant became 
a bidder for its combination boiler of 
this Bell-Pratt type for the Hell Gate 
station of the United Electric Light & 
Power Company. In its bid, the ap- 
pellant disclosed its boiler by its plans 
and specifications. The Springfield 
Boiler Company, in August, 1920, sub- 
mitted its bid for the same work. By 
its drawings, it disclosed that the boiler 
it proposed putting in the work was of 
a different construction than that which 
it ultimately put in, having become the 
successful bidder. By its drawings, the 
superheater was to be placed in a dog 
house above all the tubes, and above 
the steam and water drum. It was 18 
tubes high, with three banks; the lower 
bank being composed of two tubes, the 
intermediate of six tubes, and the upber 
bank of 10 tubes. The steam and water 
drums over the second transverse baffte 
while the 2 feet 9 inches baffle for 
waste gases was at the right hand of 
the drum and over the right-hand 
headers. There was no interdeck super- 
heater. 

It is clear that the appellee, after 
this bidding, became acquainted with 
appellant’s construction, for the boiler 
whith it ultimately placed in the work 
is not the one disclosed by its drawings. 
It involves the ‘dea and invention of the 
appellant’s construction: As built, the 
boiler contained two separate banks of 
tubes, with six rows of tubes in the 
lower bank and 14 rows of tubes in the 


upper bank, making a 20 high boiler. 
The superheater was placed in the in- 
terdeck position between banks. 


The superheater space was provided 
for; the team and water drum was 
moved to a position directly over the 
rear heaters, in connecting it by vertical 
instead of inciined tubes. The waste 
gas outlet was changed to the left, be- 
tween the steam and water, drum and 
the second trafisverse bafile, The out- 
let was ehanged from a 2/ foot 9-inch 
outlet to a 4 foot 6-inch gas outlet with 
damper controls. The steam and water 
drum was suspended by U-shaped over- 
head straps. The two fows of water 
circulating tubes, connecting the upper 
ends of the left-hand higher heaters to 
the steam and water drums, remained 
horizontal instead of upwardly inclined, 
as in the Springfield Boiler Company’s 
original dog house design. The dog 
house extension was omitted. The sec- 
ond transverse baffle was changed from 
the vertical baffle, extending from the 
center of the steam and water drum 
down to the intermediate bank of tubes, 


the 


to a baffle bent to the left-hand end |} 


of the waste gas outlet, the baffle ex- 
tending only part way down into the 
upper bank of tubes. The roof baffle 
portion of the first angle tube was 
moved upwardly above the lower of the 
two groups of tubes. In the dog house 
type, it was immediately above the sce- 
ond row, while in this boiler, it was 
Above all of the six row: of tubes in the 
tower bank and above the superheater. 


Advantages Are Pous:d 
In Appellee’s Construction 

This boiler was a substantial copy of 
appellant’s Bell-Pratt type, and of the 
blueprints which were submitted with 
their bid, except that a change was 
made in inserting the superheated tubes 
transversely of ‘the water tubes, instead 
of lengthwise of the water tubes. The 
appellee’s only change, therefore, was 
to insert the superheated tubes from 
the side, instead of the end, as in the 
tube constructed under the Bell patent. 
Figures 1 and 2 of the‘Pell patent show 
them inserted from the side, so that the 
appellees did, in point of facet, follow 
the drawings of the Bell patent. This 
copying of the appellant’s design speaks 


im- | 








| water tubes. 





| Olive 
Oil 


* 
eloquently of its novelty and its ad- 
vance in the art. The boiler inter- 
deck superheated tube answered the dee 
mands of the art in furnishing the con- 
stant superheat, and it has been a com- 
mercial success. 

The advantages obtained by the ap- 
pellant’s boiler are found in appellees’ 
construction. The first pass is enlarged 
below to receive the superheater, 
and is contracted above the supey- 
heater to give proper heating of 
the water tubes. They have two baffle 
constructions above the superheater, one 
caused by the longitudinal part of the 
angle baffle, and the other by inchning 
the vertical part of the angle baffle to 
further choke back the gases and distrib- 
ute them evenly and uniformly over the 
superheater tubes. When the Pratt im- 
provement is added to the Bell ipvention, 
the appellecs’ boiler is produced, for it 
contains Bell’s basic new combination 
and Pratt’s changes and improvements 
thereon. The one difference of an in- 
clined vertical leg for the angle baffle 
used, instead of the stepped baffle, does 
not avoid infringement, and they must 
be regarded as equivalents. 


‘Baffle Is Lengthened 


To Get Heat Effect 
The appellant has lengthened the sec- 
ond baiile, so as to get the best effect. 


| Because the space for the superheater in 


the first pass is shortened, a correspond- 
ing portion of the superheated tubes is 
removed, and in the Pratt improvement 


| the removed baffle, or horizontal part of 


the angle baffle, is raised to a position 


| above the superheater. In doing this, the 


lower water tubes are exposed to the 
furnace for their greater length, and 
more space is produced for the super- 
heater, which can be correspondingly 
lengthened. This change made in the 
Hell Gate boiler did not climinate the 
Bell patent, because the position of the 
superheater in relation to the restricted 
part of the pass is the same in both, and 
in each case the lower part of the pass is 
enlarged to accommodate the super- 
heater. Claims 4 and 6 of the Bell patent 
read directly on this. 

But it is argued that the appellant 
does not have the pass referred to in 
claim 4 of the Bell patent. In his speci- 
ficatioy¥s, the patentee says that the ob- 
ject of his invention is to provide for the 
use of superheaters so arranged that the 
volume of hot gases from a furnace will 
come in full contact therewith after first 
passing over a number of heaters, and, 
after referring to the construction, he 
again refers to the second pass made by 
the set-off between the two upper sets of 
tubes, and says that by reason of the 
arrangement of his baffiing, the first pass 
of the gases is along the whole length of 
the lower tubes, and thence upwardly 
over the superheater and the rear end 
portion of the tubes 11 and 12. The inter- 
changeable use of the words “pass,” “gas 
passage,” and “passing of gases” in the 
specifications cannot be said to be used 
in any limited sense. The first pass, as 
that term is used, begins when the gases 
first contact with the heating -surface, 
and the language of claim 4 establishes 
this beyond dispute. 

The court below narrowly construed 
the meaning of th: word “pass,” because 
it was insisted by the appellant’s expert 


| that it meant only a portion of the boiler 


over which the gases flow, which was 
limited by baffling or by baffles and 


| headers. The construction of the bafiling, 


as in the appellant’s boiler, makes for 
several passes for the gases and heat to 
flow, and undoubtedly, with full firing, 
the first pass begins when the gas con- 
tact with the tubes begins. We think 
this limitation placed upon the word 
“pass” referred to by the District Court 
cannot be sustained. It is clear that in 
appellees’ construction the gases rise up- 
wardly in a path or passage until they 
reach the top of the upper bank of the 
They then proceed through 
the second pass by reason of the arrange- 
ment of the angle baffies and into the 
third. 


Sewell Boiler Showed 
Three Water Levels 

It was thought below that the Sewell 
patent, No. 772435, of the prior art, an- 
ticipated this patent and is a bar to the 
appellant’s claims, although it was never 
found practical and, indeed, was a fail- 
ure. The appellant was the owner of this 
patent and did construct a boiler pusuant 
to its teachings. They had every reason 
for making it a success, if it were possi- 
ble. The inventor was in charge of the 
work of construction, and considerable 
money and time was expended in at- 
tempting to make it work. successfully. 
An improvement was added in Sewell 
patent, No. 1064174, to remedy the defect 
in the syphoning, but the appellant 
dropped it because of its failure in over- 
coming the difficulties, due to their in- 
ability to control water levels, which re- 
sulted in water hammering. It was tried 
out with the best engineers of the day, 
and the struggle to make it a success is 
the best evidence of its impracticability 
and its inventive failure. Prior patents, 
none of which solved the problem, can 
have no effect in anticipating, qualify- 
ing, or defeating the claims for patent 
protection of those whose subsequent ef- 


| fort produced success. Consolidated Win- 


dow Glass Co. v. Window Glass Machine 
Co. (C. C. A.) 261 F. 362. 

The learned court below pointed out 
that certain changes in defects in the 
Sewell boiler might have won success, 
The defect was due to water circulation. 
The Sewell boiler showed three water 
levels, with the water feeder flowing 
from the one steam and water: drum 
down to the next lower drum. It was 
this arrarigement which caused the diffi- 
culty leading to its abandonment. The 
water levels could not be maintained in 
the drums at different levels. 

A device relied upon for anticipation 

(Continued ou Page 11, Column 4.] 
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ALL STATEMENTS Herei" ARE GIVEN ON OrriciAL AUTHORITY ONLY 
AND WITHOUT COMMENT BY THE UNITED STATES DAILy. 


Coconut 


Oil Importing 


Jurisdiction Is Held 
Dependent on Nature 


Of Subject Matter 


Federal Courts Must Find 
Authority in Provisions 
of United States 
Statutes. 


REFINING COMPANY, _ INC., 
PLAINTIFF, V. STANDARD TRANSPORTA- 
TION COMPANY AND STANDARD OIL 
COMPANY oF New York; District 
Court, SOUTHERN District New YORK. 
This was an action at law by the 

plaintiff, a Delaware corporation, 

against the Transportation Co., a Dela- 
ware corporation, and the Standard Oil 

Co., a New York corporation. On.mo- 

tion to remand to State Court. Motion 

granted. . 
Platt, Field & Taylor (M. Taylor and 

A. C. Patterson of counsel) for plaintiff 

and Peter M. Speer (P. M. Speer, G. 

H. Door and Stafford Smith of counsel) 

for defendants. Judge Thacher deliv- 

ered the opinion of the court. 

In the first cause of action the com- 
plaint alleges that in June, 1917, de- 
fendants entered into an agreement with 
plaintiff to transport, during the years 
1917 and 1918, all of the coconut oil 
manufactured by the plaintiff from the 
Philippine Islands to San Francisco at 
the rate of $40 per long ton. Recovery 
sought is for excess freight moneys re- 
tained by defendants. 

Delivery Is Refused. 

Two additional causes of action are set 
forth, in each of which it is alleged that 
the defendants accepted a certain quan- 
tity of coconut oil in the Philippine 
Islands which they agreed to transport 
and deliver at San Francisco at the rate 
of $40 per long ton, but that, having 
transported each shipment, the defend- 
ants refused to deliver until paid at a 
yate in excess of the agreed rate. There 
is no reference in either of these causes 
of action to any charter party. 

In discussing these causes of action 
the court said: 

“The defendants contend that by rea- 
son of the Act of Congress of June 15, 
1917, the executive order of the Presi- 
dent of the United States issued pursuant 
to the provisions thereof on July 11, 1917, 
the general order of the United States 
Shipping Board dated October 12, 1917, 
issued by authority of said executive 
order, and by reason of the Act of Con- 
gress of July 18, 1918, and the Presi- 
dent’s proclamation of July 29, 1918, 
issued pursuant to said act, this suit is 
one of a civil nature at law, arising under 
the Constitution and laws of the United 
States. 


VISAYAN 


Authority Held Limited 

“It is unnecessary to consider in detail 
the Act of Congress of June 15, 1917, 
the Executive Order of the President is- 
sued thereunder July 11, 1917, or the 
General Order of the United States 
Shipping Board dated October 12, 1917, 
because the authority to requisition ves- 
sels exercised by the Shipping Board 
pursuant to the statute and Order of the 
President is by the very terms of its 
order lithited to the requisition of Amer- 
ican steamers, and . . . it is not al- 
leged that the shipments in question 
were made upon American vessels . . - 

“It is not enough that a defendant 
may find in the Constitution or laws 
some ground of defense controlling the 
plaintiff’s asserted right to recover. Ten- 
nessee v. Bank of Commerce, 152 U. S. 
454; 3rd St. & Suburban Ry. v. Lewis, 
173 U. S. 457; Arkansas v. Kans. & 
Texas Coal Co., 183 U. S. 185; In re 
Ginn, 215 U. S. 458; Ohio v. Swift & Co., 
270 Fed, 141. 


notice of facts which are not alleged, 
change the case from that siated by the 
plaintiff. (Mt’n. View Min. & Mill. Co. 
v. McFadden, 180 U. S. 533; Venner vy. 
N. Y. Central R. R. Co., 293 Fed. 373.) 
Statutes Are Studied 

“Tested by these Rules, as they must 
be, the causes of action alleged in the 
complaint do not arise under the Act of 
June 15, 1917. 

“It remains to consider whether the 
suit arises under the Act of July 18, 
1918. By the proclamation of the Presi- 
dent the provisions of Sec. 5 of the act 
and the terms of the proclamation re- 
quiring that vessels of 250 tons gross 
burden or over ‘shall not hereafter be 
chartered under the instrument in which 
such charter is embodied, and the rates, 
terms, and conditions thereof, are first 
approved by the President,’ are extended 
to any vessel of foreign nationality un- 
der charter to a citizen of the United 
States, or other person subject to the 
jurisdiction thereof. The power of ap- 
proving the charters of such vessels is 
delegated to the United States Shipping 
Board. It is, however, to be noted that 
the proclamation is in terms prospective 
and cannot have any retroactive effect 
upon charters made prior to July 29, 
1918. All that can be said of the char- 
ter party dated November 11, 1918, is 
that it was required to be approved by 
the United States Shipping Board. 

Grants Motion to Remand. 

“It is necessary to add, with reference 
to the second and third causes of action, 
that they do not diselose the making 
of any charter party within the statu- 
tory definition. Thus, it cannot be said 
that the act or the proclamation there- 
under have any application whatsover to 
the facts alleged in the second and third 
causes of action. It must, I think, be 
concluded that this suit does not arise 
under the Constitution or laws of the 
United States. 

“The defendant Standard Oil Com- 
pany of New York, independently of the 
other defendant, asserts the right to re- 
move upon a claim of separable contro- 
versy under Section 28 of the Judicial 
Code, but this defendant is a citizen 
of the State of New York, where the suit 
was brought. In support of its right to 
remove, Stenbrough v. Cvok, 38 Fed. 
369, is the only decision in the Federal 


“Nor can the Court, by taking judicial | last clause of the amendment (“if the 
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Navigation 


Claimant Paying 


an Alleged Excessive Tax 


Is Ruled to Have Right to Sue to Recover 


oer: me: 


Circuit Court of Appeals Holds That Amount Must Not 
Be in Excess of $10,000 in James Schwab Review. 


JAMES SCHWAB, PLAINTIFF IN ERROR, V. 
UNITED STATES; CircuIT Court or ApP- 
PEALS, SEVENTH CIRCUIT, No. 3835. 
The plaintiff brought this action to re- 

cover sums paid under protest as special 

taxes and penalties levied and assessed 
against him by the Internal Revenue Col- 
lecior because in 1920 he carried on the 
business of a retail liquor dealer without 
having paid the tax specified by Section 

2342, R. S. The court held in this review 

in error to the District Court, Eastern 

District of Illinois, that the statute had 

been repealed by the National Prohibi- 

tion Act and that the District Court had 
jurisdiction. 

Judge Evans delivered the opinion of 
the court (Alschuler, Evans and Ander- 
sons, Cireuit Judges), as follows: 


tion, plaintiff sought and secured a re- 
fund of a part of the sums thus paid. 
The district court ordered a further re- 


fund, but disallowed the balance of the | 


claim. To review this disallowance, he 
prosecutes this writ of error. 

Two questions are raised—one by 
plainff and the other by the Government 
—the answers to which dispose of this 
writ of error. 

The Government contents that this ac- 
tion is not maintainable against the 
United States; that if plaintiff has any 
action, it is against one Pickering, the 
collector of revenue who made the levies 
and the collections. Its reliance is upon 
the Tucker Act as amended. Paragraph 
20, Sec. 24 of the original (Tucker) Act, 
and the amendment of 1921 so far as 
they are relevant, are herewith repro- 
duced: 

“Sec. 24. The District Courts shall 
have original jurisdiction as follows: 

“Twentieth. Concurrent with the Court 
of Claims, of all claims not exceeding 
ten thousand dollars founded upon the 
Constitution of the United States or any 
law of Congress, or upon any regula- 
tion of an executive department, or upon 
any contract, express or implied, with 
the Government of the United States, 
or for damages, liquidated or unliqui- 
dater, in cases not sounding in tort, in 
respect to which claims the party would 
be entitled to redress against the United 
States, either in a court of law, equity, 
or admiralty, if the United States were 
suable, and of all set-offs, counterclaims, 
claims for damages, whether liquidated 
or unliquidated, or other demands what- 
soever on the part of the Government of 
the United States against any claim- 
ant against the Government in said 
court: Provided, however, * * * All 
suits brought and tried under the pro- 
visions of this paragraph shall be tried 
by the court without a jury.” 

“Sec. 1310 (c) Paragraph twentieth 
of Section 24 of the Judicial Code is 
amended by adding at the end thereof 
the following new paragraph: 

“Concurrent with the Court of Claims, 
of any suit or proceeding commenced 
after the passage of the Revenue Act 
of 1921, for the recovery of any internal 
revenue tax alleged to have been errone- 
ously or illegally assessed or collected, 
or of any penalty claimed to have been 
collected without authority, or any sum 
alleged to have been excessive or in any 
manner wrongtfully collected, under the 
internal revenue laws, even if the claim 
exceeds $10,000, if the collector of inter- 
nal revenue by whom such tax penalty or 
sum was coliected is dead at the time 
of such suit or proceeding is com- 
menced.” 

Amended Act Modified. 

Government counsel contend that the 


collector of internal revenue,” ete.) modi- 
fies the original as well as the 
amended act. In other words, it is 
urged that suit against the Government 
may be brought only when the internal 
revenue collector by whom the tax 
was collected, is dead, and inasmuch as 
it is not alleged or shown that said col- 
lector is dead, the action will not lie. 

Plaintiff concedes that his action will 
not lie if, this construction of the 
amendment to the Tucker Act is cor- 
rect. 

Some of the basic legal questions in- 
volved are well settled. 

Actions against the United States 
can not be maintained except upon its 
consent, which consent must be 
denced by Congressional enactment. 
Cunningham v. Macon & Brunswick R. 


R. Co., 109 U. S. 446; Bigby v. United | 


States, 188 U. S. 400. Inasmuch as the 
government may refuse permission to 
be sued altogether, it necessarily fol- 
lows that the Congress may impose such 
restrictions upon 
& 


Farmers’ Loan 


760. 


Treat v. 
185 Fed. 


necessary. 
Trust Co., 


of this act that Congress was lifting 


the ban which before its passage pre- | 
vented these claimants from suing the | 
To | nue Act were repealed. 
| enacted 
| mental to the National Prohibition Act, 


United States im the district court. 
state it differcntly, Congress enlarged 
the jurisdiction of the district court so 
courts which is cited. That case was 
overruled in the Circuit Court of Ap- 


peals for the Eighth Circuit, in Thurber | 


v. Miller, 67 Fed. 371. which has been 
followed in Wichita National Bank v. 


Smith, 72 Fed. 568; Monroe v. William- | 
son, 81 Fed. 977; Drovers’ Deposit Na- | 
tional Bank v. Tichenor, 202 Fed. 1013; | 
| not be relied upon.” 


Whitaker v. Coudon, 217 Fed. 139. The 


rule in the Thurber case was assumed | 
to be unquestionable by Judge Lacombe | 
in Wrightsville Hdwe. Co. v. Haraware & | 


W. Mfg. Co., 180 Fed. 586, and Wrights- 
ville Hdwe. Co. v. Colwell, 180 Fed. 589. 
(See Judge Rose’s opinion in Whitaker 
vy. Coudon, supra.). It has the support 


of high authority which has not been | 


questioned, and should be followed in 


this court.” 
Motion to remand granted 
February 10, 1927. 


' bring their suits 
| district court. 


| ment? 








For example: | 


evi- | 


the right to bring | 
thees actions as it, in its wisdom, deems | 


as to include suits on certain claims 
against the United States. In short, 
certain claimants were given the option 
to sue either in the district court or to 
file their claims in the Court of Claims. 

But not all claimants were given 

this option. 
Claims Not Exceeding $10,000. 

In the first place, only those whose 
claims did not ‘exceed 
in the 
Likewise, nly the hold- 
ers of the claims particularly and spe- 
cially defined by the act could thus sue 
in the United States district court. 
Claims for the recovery of taxes and 
penalties improperly levied and_ col- 


; lected by the internal revenue collector 
| were among these 
| States v. Hvoslef, 237 Y. S. 1. 
Prior to the commencement of this ac- | 


included. United 

It was upon this well recognized state 
of the law that the Congress sav’ fit 
to amend this so-called Tucker Act, 
November 23, 1921. 

What was the purpose of the amend- 
Did the Congress intend to limit 
or to enlarge the jurisdiction of the dis- 
trict court? What had transpired, of 
which the court might take judicial 
notice, that would throw light upon this 
question? 


Between the date of the original 


| act, March 3, 1887, and the amendment, 


November 23, 1921, the Federal In- 


ternal Revenue tax laws and the World 
War had both very largely increased 
the number of claims of the taxpayers 
and the citizens of the United States. 
This court takes judicial notice of the 
fact that the various revenue acts 
passed during and immediately after 
the war gave rise to a multitude of 
claims, which could not all be promptly 
heard in the Court of Claims. 


The obstacles which confronted the 
taxpayer who had paid an_ exces- 
sive tax or a penalty and _ sought 
to recover the excess, were numer- 
ous. And they were multipled when 
the internal revenue collector who had 
collected the tax or penalty died before 
the suit was brought. These facts are 
significant, it seems to us, on the ques- 
tion of intent. For they supply the 
back ground from which it is fairly in- 
ferable that Congress merely intended 
to enlarge the jurisdiction of the dis- 
trict court so as to permit claimants to 
bring suits directly in the district court 
when they had paid an excessive tax 
or penalty. It was, therefore, pro- 
vided in case the collector was dead 
(amended Feb. 24, 1925, to read “out 
of office’), that these claims might be 
prosecuted in the district court, re- 
gardless of the amount involved. 

Original Title To Bill. 

The original title to the amended bill 
confirms this conclusion. It read: 

“A bill to enlarge the jurisdiction of 
the District Courts of the United States 
in suits against the United States.” 

This construction accounts for the 
language, otherwise unexplainable, 
“even if the claim exceeds ten thousand 
dollars,” appearing in the amendment. 
For if it was not intended to enlarge 
the jurisdiction of the district court, 
there would have been no occasion to 
insert this clause. In other words, such 
a claimant as was described in the 
amendment could have brought suit in 
the district court under the original act, 
providing his claim was less than ten 
thousand dollars. If the government’s 
theory were adopted, and the death of 
the internal revenue collector was a 
condition precedent to the maintenance 
of any suit in the district court, it 
would have been unnecesasry to have 
inserted the words, “even if the claim 
exceeds ten thousand dollars. 

We conclude, then, that the clause 
‘Gf the collector of internal revenue is 
dead,” modifies “even if the claim ex- 
ceeds ten thousand dollars,” but does 
not limit or modify the original para- 
graph “Twentieth.” 

In summary—a claimant who has paid 


| the alleged excessive tax or penalty may 


bring suit to recover the excess payment 
in the district court, if (a) his claim 
be not in excess of $10,000; and (b) 
“even if the claim exceeds $10,000,” if 
the collector who collected the tax is 
dead. 

The only other question goes to the 
foundation of plaintiff’s claim. He con- 


| tends that the act which assessed the 


tax and the penalty which he paid un- 
der protest, was repealed by Section 
35 of the National Prohibition Act. His 


| reliance for this position is on Yugino- 


vich v. United States, 256 U. S. 460; 
United States v. Stafoff, 260 U. S. 477. 

The Yuginovich case must be our au- 
thoritative precedent. The Stafoff case 


| in no way modifies it, though it may ex- 
| plain and further apply it. From these 
It is obvious from the mere passage | 


two decisions it 1s apparent that there 
was a period from January 29, 1919, to 
November 23, 1921, during which cer- 
tain sections of the old Internal Reve- 
They were re- 
by the so-called Act supple- 
passed November 23, 1921. 

In the Stafoff case, the court says: 

“The decision in United States v. 
Yuginovich must stand fo rthe law be- 
fore November 23, 1921. * * * For of- 
fenses committed after the new law 
(reference being made to the National 
Prohibition Act, passed November 23, 
1921), United States y. Yuginovich czn 


Tax And Penalty Collected. 

The tax and penalty collected from 
the plaintiff were leyied because of 
plaintiff’s failure to pay a retail liquor 
dealer’s license. when in 1920 he was 
engaged in the business of a retail liquor 
dealer. 

The question before us is, therefore, 
narrowed to this, was the section of the 
Internal Revenue Act imposing a tax 
and a penalty for conducting the busi- 
ness of a retail liquor dealer repealed 


$10,000 could | 
United States | 





Liability 
For Collision 


Infringement Found 
In Contest Brought 


Anticipatory Device Is Ruled | 


Not Fatal to Claims, as 
Changes Were Found 
to Be Required. 


[Continued from Puge 10.) 
is not sufficient, if it requires modifica- 
tions to make it accomplish that which 
is to be performed by the patent in suit. 
It may not be redesigned, even by its 


; does 


; amount 
; the carvier 


maker, so as to make it adaptable for | 


the performance of functions accom- 
plished by the new invention. Topliff 
v. Topliff, 146 U. S. 161, 12 S. Ct. 825, 


36 L. Ed. 658. 


It is argued that the Bell patent is | 
limited to the rebuilding of the boiler | 


and obtaining uniform velocity of gas 
flow and that the appellees’ boiler does 
not infringe for this reason. In all 
water tube boilers, the 


(Joo 


INDEX 


Judiciary 


| President’s Estimate of Compensation 


Due Railroad Is Declared 


| Transportation Act Held Not to Authorize Board to Re- 


Over Boiler Patent 


view Rights Under Guaranty Provision. 


INTERSTATE COMMERCE COMMISSION, AP- 
PELLANT, V. UNITED STATES, EX REL. 
C27 Dopcr, Des MOINES AND SouTH- 
tin R. R. Co., No. 4505; Court or Ap- 
PEALS, DISTRICT OF COLUMBIA. 
As the Transportation Act of 

not authorize the appointment 

of to 
compensation guaranteed 
by Act it 


1920 
of 


a board referees determine the 


of to 


the was held 


in | 


this case, on appeal from the Supreme | 


Court, District of Columbia, that unless 
a board was appointed to review the 
President’s estimate of just compensation 


| the te 


to its just compensation for the Federal 


TODAY 
PAGE 


4297) "oan 


Federal 


Jurisdiction 


‘Decision Absolving 


control period, and adjusted and settled | 


its claim according to the finding certi- | 
fied to the President by the Interstate | 
| 


Commerce Commission. 


— 7 cat | 
By Section 209 of the Transpoyiation | 


Act, Congress in effect tendered to the 


carriers the privilege of extending the | 


just compensation guaranty aforesaid 


period of six months noxt 


for a 
rmination of I° The 


ederal control. 


after | 


| section provides that the United States | 


under the Federal Control Act, that esti- | 


mate must be taken as authoritative as 
to the amount due under the guaranty. 

P. J. Farrell and E. M. Reidy for ap- 
pellant; R. B. Fleharty and J. W. Carmolt 
for appellee. 

Before Martin, Chief Justice; Robb, 
Associate Justice, and Hatfield, Judge of 
Court of Customs ‘Appeals. 

The opinion of the court as delivered 


| by Judge Martin follows: 


gases contract | 


as they cool in imparting part of their | 


the water 
claims 


heat to the tubes and 
emulsion therein. ‘The 
should not be limited 
velocity of the gases. The novelty of the 
invention here lay in the new combina- 


or 


in suit 


to a uniform | 


tion of elements, each of which was old, | 
by producing a new result and such a | 


limitation would not make 
mere patentable. 

There are other patents of the prior 
art referred to. 
to the patent in suit. 
not be considered, except to mention 
that the Jacobus 
was issued later than either of the pat- 
ents in suit. 


meaning of a “pass.” But it shows a 
vertical boiler, with longitudinal baffling 
back of the first bank; the gases, ris- 
ing to the furnace, split and flow in 
opposite directions. It is not important. 
And the McPhail patent, No. 20057 
(British), shows a straight pass, and 
there is a lower larger portion for the 
superheater, and no restriction above the 
superheater. He put the superheater 
between groups of water tubes in a hori- 


zontal water tube boiler, and selected | 


a boiler without baffles. He specifically 


advises using no baffles wherever the | 


superheater is put in an interdeck posi- 
tion, and he also used 18 tubes below 


the superheater and fewer tubes above | 
The prior | 


it. It does not anticipate. 
art referred to in tke anticipation of the 
Pratt reissue patent in no way sup- 
ports the defense of anticipation. 
Below it was claimed that the Pratt 
reissué recaptured claims canceled. from 
an intermediate 
Pratt’s original application was filed Oc- 
tober 8, 1915. On December 1, 1915, the 
Patent Office allowed him a claim which 
subsequently became the first claim of 
the original patent. 
cepted this broad claim, with others, 
and canceled the rejected claims. After 


this allowance, he filed an application, | 
water | 


which showed three banks of 
tubes, with a secondary combustive 
chamber between the lowermost set and 
the next set aoove. A superheater was 
shown in this secondary 
chamber, and on angle baffle was also 
shown. The feature of this patent lay 


in inserting the longitudinal U-shaped | 


superheater tubes, with their legs em- 


bracing the nipples connecting the down- | 


take headers of the groups. Claims al- 
lowed were canceled, and it was said be- 
low that in the reissue patent in suit 
Pratt attempted to recapture claims 


which were rejected upon his interme- | 


diate application; that is, the baffling 
arrangement disclosed by one of the re- 
jected claims necessarily called for a re- 


construtcion of the gas passage above | 


the superheater. But the rejected and 


canceled claims are not the same claims : 


as allowed in the Pratt reissue patent. 


Of the three claims referred to below, | 


claim 2 has no baffling of any kind, claim 
3 1s on the superheater, and claim 8 is 
limited to tubes being divided into three 


groups, and more specifically to a main | 
bank of tubes, and a group intermediate | 
the lowermost tubes and a main bank, | 


None of these | brought to a close by the Transportation 


and separated irom both. 
claims cover the 
claims in suit. 
omitting the baffle, claim 3 was broader 
in omitting the superheater, and claim 


combination of the 


| 8 was much narrower, and covered noth- 


ing shown in the reissue patent. ore- | aera * 
P There | pensation, and all questions and disputes | 


fore there was no recapture. 


Sewell was the nearest | 
The others need | 


patent, No. 1470744, ; 


the claims | 


Appeal From Judgment. 
This is an appeal from a judgment in 


mandamus entered by the lower court | 


requiring the Interstate Commerce Com- 
mission to appoint a board of referees 


to determine the just compensation due | 


to the Fort Dodge, Des Moines and 
Southern Railroad Company, under the 


guaranty provisions contained in section | 
| 209 of the Transportation Act, 1920. The | : 
| President’s estimate regarding its just 


' cause was submitted and decided below 


Jacobus obtained a specific | 
improvement patent, and refers to the | 


upon the pleadings and the exhibits an- 
nexed thereto. 


Federal Control Act, 40 Stat. 451, and 

the Transportation Act, 41 Stat. 464. 
By authority of the Act of Congress 

approved August 29, 1916, 39 Stat. 645, 


sumed control of the railroad systems of 


lee carrier, and under the Federal Con- 
trol Act of March 21, 1918, these were 
operated by the President through the 
Director General of Railroads. By sec- 
tion 1 of the Federal Control Act the 


| President was authorized to agree with 


and guarantee to any such carrier mak- 





application of Pratt. ! 


combustive | 


ceive as just compensation an annual 


years ended June 30, 1917. 


Agreement Authorized. 
The amount of such income was to be 


| ascertained by the Interstate Commerce | 


| Commission and certified by it to the 
| President, which certificate was to be 
| conclusive for the purpose of such agree- 

ment. By section 3 of the act it was 
| provided that all claims for just com- 
| pensation not adjusted by such an agree- 
| ment should, on the application of the 
| President or of any carrier, be submitted 


| pointed by the Interstate Commerce Com- 
| mission, who should hear evidence and 
| determine the just compensation of the 
carrier during the Federal control pe- 
| yiod. The President was authorized in 
such case to enter 
with the carrier upon a basis not in ex- 


referees, or failing such agreement either 
the United States or the carrier might 
file a petition in the Court of Claims for 
the purpose of determining the amount 
of such compensation. 

Income Is Certified. 


making operating returns to the Inter- 
! the President for just compensation un- 
der section 1 aforesaid, but no such 
agreement was ever entered into by and 


between the President and the carrier, 


state Commerce Commission for the ap- 


| pointment of a board of referees, nor 


Claim 2 was broader in | 


It is also argued that claim 1 of this | 


patent covered a boiler with a super- 
heater having transversely extended 


bent tubes between the water tubes, and | 


with baffling having at least a part 
extending transversely of the 
tubes. The patentable novelty lay, not 


in any one element, but in a combina- | 
It did not lie in | 


tion of old elements, 
the bent tubes. These were to be found 
in the Bell patent in suit. 
it lie in the transversely extending bent 
tubes, for these were disclosed in the 
Bell patent. It lay in the new combina- 
tion, not in one old element, 

It is clear from the proceeding in the 


by Section 35 of the National Prohibition | 


Act? 


Upon the authority of the Yuginovich | 


case and the Stafoff decisions, supra, 


supplemented by Fariey v. United States. | 


269 Fed. 721; Ketchum v. United States, 
270 Fed. 416; Reed v. Thurmond, 269 
Fed. 252; Ravitz v. Hamilton, 272 Fed. 


721; Sanford vy. United States, 274 Fed. i 
369; Bailey v. United States, 276 Fed. | 


27; United 
Whisky, etc., 


States v. 2,000 Cases 
277 Fed. 410; 


of 
United 


States v. Remus, 283 Fed, 685; Gray vy. | 


United States, 276 Fed. 395; we answer 
this query in the affirmative. 

The judgment is reversed with direc- 
tions to grant a new trial. 

February 9, 1927. 


| Patent Office that the examiner did not | 
water 


Nor could ; 





| 
} 


| incident to Federal control. 
| authority 


| was such a board ever appointed. 
| Interstate Commerce Commission, how- 


‘ ever, certified to the President the car- , 


rier’s average annual railway operating 
income as ascertained by the commis- 
sion, for the three years ended June 30, 
927. 

The Federal control of railroads was 


Act approved February 28, 1920. By 
Section 202 of that act the President 
was authorized as soon as practicable 
thereafter, to adjust, seitle, 
and wind up all matters, including com- 


of whatsoever nature, arising out of or 


the President came to an 
agreement with the appellee carrier as 


allow claim 4 of the patent in suit be- 


attached to the word “bent” 
claim. 
his claim after the appellees had spent 


time and money on the boiler, 


guarantecs to any 


contract has been made fixing 
amount of just compensation under the 
Federal control act, that the railway 


operating income of each carrier for the 


| be less than one-half of the annual com- 


| pensation named in the contract. 


carricr with which a 
the | 


Authoritative | Tug of All Blame for 


Collision Affirmed 


Such Service, Court Says, 
Does Not Imply Insurance 
for Safe Delivery of 
Vessel Towed. 


STANDARD OIL Co., APPELLANT, V. SHIP= 
oWNERS & MERCHANTS TuGBOAT Co., 
CLAIMANT OF AMERICAN STEAMTUG 
“FrARLESS,” BorLrrs, APPELLEE, ETC.3 
SAMn v. UNITED STATES AND SAME, 
APPELLEES; CrrcuiIt Court or APPEALS, 
NINTH Crrcult, No. 4869. 

The appellant’s steamship “Dodd,” 
laden with oil, the combined weight of 


| vessel and cargo being 15,000 tons, em- 


ployed the tug “Iearless,” belonging to 


| the first above-named appellee, to assist 


And | 


| with respect to any carrier entitled to | 


just compensation under the 


| Control Act with which no such contract 
| was made, it is guaranteed that the rail- 


The commission appealed. | 
| The issue ealls for a reference to the 


the President of the United States as- | 


the country, including that of the appel- | 
| guaranty 


| ing operating returns to the Interstate | 
Commerce Commission, that during the 
i period of Federal Control it should re- 


cess of that reported by the board of | 


liguidate, | 


Unde: this | 


| mission to appoint such a board. 


: | court granted the writ, hence this appeal. 
into an agreement | 


way operating income of such carrier for 


| the guaranty period as a whole shall not 


be less than one-half of the annual 


amount estimated by the President as 
just compensation for it under the Fed- 


eral Control Act, providing however that |. 
; Sion was caused by the act of the tug 


| in letting go her line at a time when 


“if any such carrier does not accept the 


| compensation, and if in proceedings un- 
of the Federal Control Act | 


2 
o 


der Section 
it is determined that a larger or smaller 
annual amount is due as just compensa- 
tion, the guaranty under this paragraph 
shall be increased or decreased accord- 
ingly.” 


It is provided by the act that the Inter- | 


state Commerce Commission, as soon as 


period, shall ascertain 
certify to the Secretary of the Treasury 


termined. 
Appellee Objected. 
The appellee carrier duly filed its ac- 
ceptance of the guaranty provisions, and 


sum not exceeding its average annual ' the commission, after the experiration of 


| yailway operating income for the three | 


the guaranty period, found and certified 
to the President that the amount neces- 


sary to make good the guaranty to the | 
| appellee carrier equalled the one-half of 
the amount of the annual railway oper- | 


ating income of the carrier as thereto- 
fore certified by the commission and 


which was adopted as the basis for the | 
| settlement of the carrier’s compensation 


under the Federal Control Act. The ap- 
pellee objected to this finding, and peti- 
tioned the commission to appoint a board 


of referees to hear testimony and deter- | 


| mine the amount due it under the guar- 


On May 4, he ac- | to a board of three referees to be ap- | 


The commission denied 
the appellee 


anty provisions. 
this petition, whereupon 


' brought its action in the lower court for 


a writ of mandamus to compel the com- 


Holds Lower Court Erred. 
We thinnk the lower court erred. 
Since the appellee carrier had not entered 


under section 1 of the Federal Control 
Act, its right under the guaranty pro- 


ing income for the guaranty period com- 


The appellee carrier was one of those puted at not less than one-half of the 


annual amount estimated by the Presi- 
rier under the Federal Control Act. Or 
if the President’s estimate had been 
either increased or decreased by a de- 


under that act, the compensation for the 


decreased accordingly. The Transporta- 
tion Act does not authorize the appoint- 


‘ > ~ . . 
The | ment of a board of refe¥ces to determine 
| the amount of a carvier’s compensation | 


under the guaranty alone. Therefore 
since no such board was appointed to 


| review the President’s estimate of just 

| compensation 
dw, 1 at = 4 

| trol Act, that estimate must be taken 


under the Federal Con- 
as authoritative when determining the 
amount due under the guaranty, 
review of 


a judicial 


review for the guaranty period. 


possession of the carrier’s 
without its consent, whereas the carrier 
voluntarily aecepted the 
Its 
It follows that the 


terms of the act. 


| petition for the appointment of a board 


| cause of any special meaning which was ; 
in that | 
If the patentee had broadened ; 


which | 
| did not infringe the claims of the orig- 


inal patent, then the appellees would | 


| make out a case of intervening rights. 


The patentee.took his broader and valid 


| claims, and narrowed them by adding | 
| further limiting clauses. 
pellees bid for the contract at Hell Gate, | 
| they were charged with the knowledge | 
that they were copying a superheater | 


When the ap- 


boiler upon which there were two con- 
trolling patents. They took the risk, and 


were not helped by Pratt surrendering | 
I 3 g | 
pany, et al., were advisorily returned by 


to narrowed claims. Specialty Machine 
Co. v. Asheroft Mfg. Co. (C. C. A.) 213 
F. 35; Motion Picture Co. v. Laemmle 
(D. C.) 214 F. 787; Ball & Roller Co. v. 
Sanford Mfg. Co. (C. C. A.) 297 F. 163. 

The appellees’ boiler, as constructed, 
veads upon each of the claims sued on— 
the Bell and Pratt patents. For the 
reasons we have stated, we think it in- 
fringes all the claims in suit. 

The decree is reversed, with costs. 

January 10, 1927, 





ot 
the 


referees was 
commission, 


overruled 
lower 


rightly 
and the 


by 
court 


erred in issuing its writ requiring such | 
Its judgment is re- | 


an appointment. 
versed. with costs, and the cause is re- 


manded with instructions to dismiss the ! 


plaintifi’s petition. 
February 7, 1927. 


Colored Leather for 
Shoes Admitted Free 
New York, Feb. 16.—A variety of 


leathers in different colors and designe. 
imported by the Draeger Shipping Cora- 


the appraising officers as sheepskins, 


Federal | 


| her from her dock in San Pedro through 


guaranty period of six months shall not i the channel, and while proceeding in the 


channel under own steam, with the tow 
line attached to her port bow, as her 
master had directed, got out of the fair- 
way and into the naval anchorage, in 
attempting to make the necessary right 
angle turn to port near Buoy No. 3, and 
collided with the battleship “New Mex- 
ico” at anchor, resulting in injury to 
the “Dodd” and battleship. 

Judge Gilbert rendered the opinion of 
the court (Gilbert and Rudkin, Circuit 
Judges, and James, District Judge). 

The appellant ‘claimed that the colli- 


| further pulling would have prevented the 


| the several amounts necessary to make | 
| good the guaranty to each carrier, and 
| the Secretary shall draw warrants in | 
| favor of each for the amounts thus de- | 


The | 


| into an agreement with the President | 


| visions was to have its railway operat- | 


> aos dent as just compensation for car>t 
| state Commerce Commission, and hence | J p the car 


qualified to enter into an agreement with | 


| cision of a board of referees appointed | 


| nor did either party apply to the Inter- | guaranty period should be increased or | 


It is | 
; argued that such a ruling has the effect 

| of granting 
carricr’s just compensation for the Fed- | 
eral control period, while denying a like | 
Tt must | 
be remembered however that under the ' 
Federal Control Act the President took | 
property | 


guaranty | 
| tendered by the Transportation Act. 


| faulty 


| The cqprt said: 


| ton, 120 U. S. 
| adequacy of the tug the question is a 
| practical one of reasonable sufficiency for 


collision, while the tug claimed that the 
“Dodd” was at fault and caused the 
collision by her failure to slow her speed 


; or stop for the turning maneuver and 


by continuing on her course into the 
naval anchorage, dragging the tug into 
irons and necessitating cutting the tow 
line, notwithstanding the tug’s efforts 


: Saat it ra ; 
practicable after the expiration of the | © pull her around 


and . 
| tending to sustain the finding of the trial 


The appellate court found the evidence 


court that the collision was the result of 
navigation in that the “Dodd” 
failed to reduce her speed and said: 
“Nor do we find ground to question 
the finding of the tpial court that the 
tug was not in fault in cutting, as she 
did, the tow line. The evidence tends 
strongly to the conclusion that but for 
the severing of the line the tug would 
have been dragged into the collision and 
probably crushed between the battleship 
and the ‘Dodd,’ with possible loss of life.” 
On appeal ihe contention was made 
for the first time that ihe tue lacked 
sufficient power for the iowage service. 


“Undoubtedly a tug owner impliedly 
undertakes to furnish a vessel of sufft- 
cient capacity and power for the per- 
formance of contemplated service 
under ordinary conditions. The E. T. 
Williams, 126 I’, 271. But a tug is not 


the 


| an insurer of the safe delivery of the 
| 
tow. 


The obligation imposed upon it 
by law is that it shall be reasonably ade- 
quate to the service undertaken, The 
Startle, 115 IF. 555; and the burden of 
proof rests upon the tow to show that 
the tug was negligent, The L. P. Day- 
337, 351. As regards the 


ool, 


the particular trip, in the judgment of 
skillful and prudent navigators. Allie 
& Evie, 24 F. 7745.” . 

The decree was affirmed. 

January 31, 1927. 


Attorney Given Lien 
On Bankrupt’s Funds 


IN THD Marrer or G. F. REDMOND & 
Company, INC., BANKRUPT; DISTRICT 
CourT, MASSACHUSETTS. 

This case held that an attorney was 
privileged to set off his claim for fees 


| against a fund in his hands belonging 
| to his bankrupt clicnt. 


Kdward E. Ginsburg, an attorney-at- 
law, with money furnished him by G. 
F. Redmond, purchascd shares of stock 
which shares were issued in the attor- 
ney’s name, and upon which dividends 
from time to time were paid to him. It 
was adjudged that the stock and the 
dividends belong to the bankrupt estate, 


the | 2nd an order was issued requiring Gins- 


burg to turn them over to the trustees. 
Deduction Allowed. 

The referee ordered Ginsburg to pay 
over the dividends in his hands together 
with interest which had accrued thereon, 
less the amount due for legal services and 
disdisbursements. Ginsburg was willing to 
comply with the order. But the trustees 


; denied that Ginsburg had any lien on the 
rights accordingly are limited by the | 


funds and contended that upon the facts 
he was not entitled to a set-off under 
Section 68-a of the Bankruptcy Act. 

The opinion is by Judge Brewster. 

The court agreed that no lien, strictly 
speaking, existed in favor of an attorney 
upon funds held by hin. belonging to 
his client by which he could secure his 
fees as general counsel. But the court 
refused to go with the trustees to the ex- 


| tent of agreeing that Ginsbusg had no 


right to set off his claim for services 
against the trustees’ claim to the ‘divi- 
dends in his hands. Newell y. West, 149 
Mass., 520, at 5256, Blake vy. Corcoran, 
211 Mass. 406. 
Object of Provisions. 

It was pointed out that the object of 

the provisions of Section 68-a was to per- 


| mit the statement of account between 
| the bankrupt and the ereditor with the 


dressed and finished. Duty was levied at : 


the rate of 20 per cent ad valorem, 
under paragraph 1431, act of 
Judge McClelland, of the United States 
Customs Court, now rules that these 
leathers, used primarily in the manufac- 
ture of shoes, should have been permitted 
free entry under paragraph 1606. Pro- 
tests making that claim are sustained. 
(Protests Nos. 94460-G-63029-24, etc.) 


1922. | 


| 


view of the application of the doctrine 
of set-off between mutual debts and 
credits. Cumberland Glass Mfg. Co. v. 
DeWitt, 287 U. S. 447. 

The court was of the opinion that the 
rgiht to cet-off which Ginsburg asserted 
was one which came within the estab- 
lished principles of set-off and was 
property recognized by the referee. The 
order of the referce was therefore, af- 
firmed. February 4, 1927. 
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Federal Personnel 


President Submits Nominations 
To Fill Vaeant Postmasterships 


List of Appointees Sent to Senate Covers Of- 


“ 


fices in Forty-Two States and 
Hawaii Territory. 


sent to the 


President Coolidge has 


Senate a list of nominations of postmas- | 


ters in 42 States. The list follows: 
Post masters. 
Alabama: Talladega, Joseph S. 
bers. 
Arizona: 
Arkansas: 


Glendale, Harry C. White. 
Black Rock, Lee W. 


Kenney; Camden, James C. Russell; 
Eudora, Arthur V. Cashion; Jonesboro, 
John A. Borgman; Marianna, Samuel G. 
Helm; Osceola, Arch B. Smith. 
California: Grass Valley, James C. 
Tyrell; Loomis, Charles G. Brainard; 
Pleasanton, Charles S. Graham; Redding, 
William Junkans; Woodland, Anna R. 
Armstrong. ‘ 
Celorado: Cedaredge, Harry A. Cob- 
bett. 
Connecticut: 
Keach. 
Georgia: Coffee, Padgett; 
Alpharetta, Ralph A. Waters; Covington, 


John L. Callaway; Maysville, Hurma R. 
Hancock; Norwood, George H. Ray; 
Pearson, Marie FE. Harrell; Tennille, 
William B. Smith; Woodland, Will C. 
Woodall. 

Hawaii: Kahuku, Douglas B. Baldwin; 
Kohala, Paul Kaelemakule, Jr.; Papai- 
kou. Alexander Meir; Maiku, William I. 
Wells: Kealia, Kenichi Masunaga; Ma- 
kaweli, Carl H. F. Spillner; Pahala, Lee 
Leon. 

Idaho: Challis, Burton D. Fox. 

Illinois: -Chicago Heights, Bahne E. 
Cornilson; Forest Park, Walter C. Yun- 
ker; Lake Forest, Fred L. McCracken; 
Albion, John R. Funkhouser; Capron. 
Robert B. Marshall; Chapin, William S. 
Brownlow; Cowden, Levi H. Perryman; 
Delavan, Samuel H. Lawton; Flora, 
William M. Karr, Gifford, Edward S. 
Rreithaupt; Hamburg, John E. Nelson; 
Ivesdale, Fannie Hicks; New Berlin, Ed- 
ward F. Davis; Niles Center, Herman 
Meyer; Potomac, Davis S. Cossairt; San 
Jose, Mary A. Barkmeier; Shendon, 
William A. Bussert; Staunton, George A. 
Roberts; Villa Grove, George J. Dun- 
can; Winchester, Emery S. Waid; Zion, 
Sylvester H. DePew. 

Indiana: Atlanta, Andrew G. Kauff- 
man: Decatur, Lewis A. Graham; Dug- 
ger, John M. Sweeney; Lawrenceburg, 
John Stahl; Terre Haute, William G. 
Hays; Valparaiso. Addison N. Werstell; 
Warren, Qehn P. Keller. 

Towa: Blockton. Lloyd M. Poe; Delhi, 
Judson P. Holden; Dows, Wesley L. 
Damerow; Hawarden, Russell E. Met- 
ealf; Hiteman, Isaac. J. Phillips; Ida 
Grove, Benjamin H. Todd; Imogene, 
Charles B. Abbott; Lanesboro, Albert L. 
Clark; Livermore, Karl J. Baessler; New 
Hampton, Arthur C. Schnurr; Pleasant- 
ville, Edgar A. Greenway; Pocahontas, 
Silas L. McIntire; Sioux Rapids, Calvin 
L. Sipe; Seymour, Hiram E. Morrison; 
Sumner, Paul F. Wilharm; Webster City, 
Kate R. Weston. 

Kansas: Little 
Cutcheon; Wilsey. 
Alma, Isaac A. 


Danielson, Edwin H. 


Samuel J. 


River, Alta A. Mc- 

Minnie E. Brown; 
Robertson; Caldwell, 
Robert T. Smith; Clifton, Jesse M. 
Foster; Cuba, Edward R. Dannefer; 
Fowler, Albert J. Deane; Greenleaf, Mel- 
vin F. Gardner; Jetmore, John Irving; 
Liberal, Abe K. Stoufer; Minneola, Wal- 
ter S. Wright; Ness City, Louis T. Miller; 
Nickerson, Charles N. Wooddell; Salina, 
George S. Robb; Severance, William H. 
Dittemore; Sterling. Herbert M. Bentley. 

Kentucky: Earlington, Jewell S. Webb; 
Glasgow Junction, Samuel W. Crump; 
Lewisburg, Cavl B. Marshall; Madison- 
ville, Walter W. Crick. 

Louisiana: Roseland, Charles E. Burch. 

Maine: Dixfield, John A. Babb. 

Maryland: Frederick, Irving S. Biser. 

Massachusetts: Attleboro, Joseph V. 
Curran; Hyannis, Nathaniel P. Coleman; 
Milibury, Henry T. Maxwell; North 
Attleboro, Elizabeth B. Flint; Plymouth, 
Howard M. Douglas; South Ashburnham, 
Josephine E. Dempsey. 

Michigan: Bellaire, Elmer R. Fate; 
Blissfield, Ovin T. Maliory; East Lans- 
ing. Gharles S. Wilcox; Gladstone, Frank 
A. Miller; Hermansville, Lottie E. Bult- 
man; Houghton Lake, Charles B. Curtis; 
Kalkaska, Frank E. Darby; Mackinaw, 
Olive F. Gowans; Stephenson, Albert 
Sanders, Jr.; Three Rivers, Webb W. 
Walter; White Pigeon, Charles S. Sisson. 

Minnesota: Nuffalo, Mary E. Stark; 
Clara City, Claus H. Lepler; Grasston, 
Lottie A. Samuelson; Monticello, Edwin 
H. Anderson. 

Mississippi: jatesville, RoBert B. 
Cox; Cleveland, Ida E. Robers; Shuqulak, 
Henry B. Edwards. 

Missouri: Belton, J. Orville Goch- 
nauer; Bonne Terre, I. Scott Jones; Bon- 
nets Mill, Abraham B. Peters; Carthage, 
Willis M. Wallingford; Fredericktown, 
William R. Lytle; Gideon, Owen S. Ran- 
dolph; Koshkonong, Thomas J. Richard- 
son; Lawson, Albert R. Lebold; Lutes- 
ville, Melvin Lutes; Mexico, Lewis M. 
Gamble; New Forénce, Fred A. Grebe; 
Perryville, Charles Litsch; Silex, Joseph 
V..Forst; Stoutland, “Alpha DeBerry; 
Wentzville, William F. Meier. 

Montana: Frazer, John W. Calfee; 
Baker, George R. Moshier; Ennis, Jen- 
nie W. Chowning; Geraldine, Andrew 
Kolnitchar; Kalispell, Harvey St. J. 
Cannon; Townsend, Wilfred J. Hazelton; 
West Yellowstone, Samuel P. Eagle. 

Nebraska: Ainsworth, 


George ‘Beardsley; Gretna, James 
Fox; North Loup, Arther H. Babcock; 
Pawnee City, Claude A. Barker; Paxton, 
Frederick H. Crook; Tilden, William E. 
Brogan; Walthill, George F. 
Wisner, George W. Howe. 
New Jersey: Allendale, William C. Z. 


, | Medford, 
Cham- | 


Me- | 


Edwin D. | 
Gideon, jr.; Bradshaw, Robert W. Fin- | 
ley; Brady, Edward H. Springer; Clarks, | 
M. | 


McMullen; | 


Critchley; 
Cramer; 
Haddon 


Gloucester City, 
Groveville, Isaac E. 
Heights, Robert E. 
Wilbert F. Minotola, 
Nina A. Crowell; Orange, Herman H. 
Wille; Phillipsburg, Arthur Knowles. 
New Claud E. 


Bowers; 
Bromley; 
Branin; 


Mexico: Cloudcroft, 


Herndon; Mountainair, John H. Doyle, | 


ar. 

New York: 
son; Avon, William J. 
fast, Earl J. Franklin; Brasher 
Roy W. Munson; Brentwood, Nicholas 
Reilly; Corfu, Charles H. 
Lisbon, Beulah H. Kelly; 


Leighton; Bel- 


R. Dodson. 

North Carolina: Weaverville, 
E. Penland; Buies Creek, Theophilus H. 
McLeod; Chapel Hill, Robert D. Hern- 
don; Farmville, Walter G. Gay; Ronda, 
Eli D. Byrd; Southport, Samuel W. 
Watts; Winton, Lunda V. Owens. 

North Dakota: Carson, Mina H. 
Aasved; Fargo, Hugh C. Corrigan; 
Marion, Martin E. Larson; Oakes, Alex- 
ander R. Wright; Robinson, Willam F. 
Legler. 

Ohio: Bainbridge, T. Howard Sapp; 
Carrollton, Herbert O. Tinlin; Chillicothe, 
Alexander M. Remick; Dorset, Harry A. 
McConnell; Elyria, James W. McHenry; 
Fredericksburg, John P. Cramer; Miam- 
isburg, Henry W. Gruver; Perry, Hylas 
L. Vesey; Sabina, John M. Washington; 
South Charleston, Pearl H. Cheney; Sun- 
bury, Clyde S. Perfect; Thornville, Will- 
iam S. Kindle. 

Oklahoma: Chickasha, John W. Comer; 
McCurtain, James G. Sprouse; Marlow, 
Dixon L. Lindsey; Norman, George D. 
Graves; Ralston, J. W. McCague; Tahle- 


quah, George F. Benge; Watts, William | 


C. Wallin; Wright City, Orland H. Park. 

Oregon: Albany, Robert N. Tobet; 
Corvallis, Claude E. Ingalls; 
Darwin E. Yoran. 


Pennsylvania: Albion, George R. Stei- | 


ger; Brockway, George C. Noblet; Car- 
lisle, William Z. Mahon; Columbia, 
Charles E. Taylor; Conneaut Lake, Will- 
iam D. First; Driftwood, William E. Mut- 
thersbough: Erie, Joseph A. Hanley; 
Lawrenceville, Edwin W. Nye; Lock Ha- 
ven, George B. Stevenson; Mayport, Ira 
A. Dinger; Milford, Walter V. Dingman; 
Natrona, George D. Claasen; Shoemak- 
ersville, John D. Williams; Southampton, 
Wallace C. Dobson; Union Dale, Hugh T. 
Williams; Walnutport, Russell C. Parrk. 


South Carolina: Greelyville, Fred Mis- 


hoe; Ninety Six, Julian E. D. Tolbert; 
North, Carl G. Schoenberg; Prosperity, 
Jacob M. Bedenbaugh. 

South Dakota: Cedar Lake, Claude I. 
Force: Colome, Leo D. Houk; Columbia, 
Errest F. Roth; Onida. James E. Mc- 
Laughlin; Java, Israel R. Krause; Lem- 
mon, Charles E. Smith; Vivian, Joseph 
Matt. 

Tennessee: Adams, Ella M. Hill; 
Cedar Hill, Joel F. Ruffin; Elizabethton. 
Daniel L. Hyder; Hohenwald, William 
T. Starbuck; Milan, Rufus C. Thompson. 

Texas: Meadow. Andrew J. Nelson; 
Brazoria, Lucy D. Campbell; Iredell, 
Harry B. Strong; Port Lavaca, William 
H. Mallory; Whitesboro, Harry Reast; 
Wolfe City, Charles A. Andrews. 

Utah: Farmington, Annie Palmer. 

Vermont: Bridgewater, William B. 
Needham; Concord, Margaret I. South- 
gate; Pawlet, Ruth S. Sheldon. 

Virginia: Barboursville, Francis A. 
Haynes; Cambria, Bloodwyn R. Jones; 
Castlewood, Henry r. Holbrook; 
Charlotte Court House, Mary I. Wight; 
Delaplane, John W. Delaplane; Fries, 
John D. Williamgon; Halifax, Margaret 
I. Lacy; Hanover, Lawrence L. Jacobs; 
Jonesville, Charles F. Flanary; Middle- 
town, Benjamin F. Parker; Reedville, 
George H. McFarland; Staunton, John J. 
Kivlighan; Toano, Dandridge W. Mar- 
ston. 

Washington: Auburn, Mary G. Wil- 
kinson; Ellensburg, Alonzo E. Emerson; 
Ferndale, Egbert K. Field; Grandview, 
Cecil E. Haassee; Granite Falls, Charles 
R. Beckmier; Isaquah, John H. Gibson; 
Monroe, Arthur Bailey; Shelton, Jessie 
A. Knight; Tacoma, Clyde J. Backus; 
Vancouver, Augustus B. Eastham. 

West Virginia: Cedar Grove, Ruth L. 
McClung; Hurricane, Walter O. Deacon; 
Adrian, Paul C. Freeman; 
John B. Hilleary; Buffola, Ruth Lewis; 
Burnsville, William M. Kidd; Chester, 
Carl A. Dehner; Follansbee, Cecil B. 
Dodd. 

Wisconsin: Abbotsford, Henry T. 
Ketcham; Albany, Elizabeth Croake; 
Augusta, Darryl V. Lampman; Belgium, 
Nicholas Hubing; Brandon, Leon F. Pal- 
lister; Colby, Ambrose M. Steinwand; 
Edgar, Anton J. Hertz; Elroy, Albert L. 
Marsh; Foxlake, Dean J. 
Granton, Edward Schroeder; Milton, 
Stephen S. Summers; Milton Junction, 
Geerge B. Keith; Port Wing, Carl V. 
Dahlstedt; Stanley, Wilbur H. Bridg- 
man; Stetsonville, Joseph E. Kuzenski; 
Westby, Adolph C. Sveen; Weyauwega, 
George T. Classon. 


Measure Would Increase 


Certain Class of Pensions 


Senator Fletcher (Dem.), Florida, has | 


just introduced a bill (Senate 
5712) to amend Section 1 
May 1, 1926, increasing the pensions of 
soldiers and sailors of the war with 
Spain, the Philippine insurrection and the 
China relief expedition. 

The amendment establishes a™scale of 
pensions as follows: Age of 62, $20 per 
month; 68, $30; 72, $40, and 75, $50. 


Bill No. 
of the Act of 


Marcus | 


Troy, Wililam T.‘ William- | 
Falls, | 

Brown; | 
Trumans- | 


burg, Edwin P. Bouton; Wyoming, Guy | 


David 


Eugene, | 


? 
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Social 


Welfare 


— 


[H's vast organization haa never 

been studied in detail as one piece 
of administrative mechanism. No 
comprehensive effort has been made 
to list its multifarious activties,’ or 
to group them in such a way as to 
present a clear picture of what the 
Government is doing. 


—WILLIAM H. TAFT, 
President of the United States, 
1909-1913. 


Comptroller General Audits Disbursement 


Of Federal Funds to Check [legal Payments 


Third Article—Functions of the Comptroller General. 


In this series of articles 


the practical contacts between 


bureaus, irrespective of their place in the ad- 


ministrative 
ered 


organization. The 
Public Health. 


of the series the Government 


was 


The 


cation were described. 


fourth group “of articles. 


By O. R. McGuire. 


Attorney, General Accounting Office. 


therein. 


HE United States Government is a great cor- 
poration and the people are the stockholders 

The purposes of the corporation are 

set forth in the noble preamble of the Consti- 


tution to be “to form a more perfect Union, establish 
domestic tranquillity, 


justice, insure 


representing « 
Topical Survey of the Government are shown 


In the second group 
functions 
ing to Foreign Relations were outlined. 
third group, Federal activities in aid of Eduz 
Financial System 
of the Government is being explained in, the 


Topical Survey 


THE people of the United States are not 

jealous of the amount their Govern- 
ment costs, if they are sure they get 
what they need and desire for the out- 
lay, that the money is being spent for ob- 
jects which they approve, and that It Is 
being applied with good business sense 
and management. 7 


—WOODROW WILSON, 
President of the. United States, 
1913-1921. 


See ene o 
Topic 4—F inance 


divisions ana 


first topic cov- the law. 


relat- 
In the 


Nation, and when 


toms duties. 
dent check over 


is dissatisfaction. 
provide for the 


common defense, promote the general welfare, and se- 


cure the blessings of liberty to ourselves and our pos- kK VERY expenditure of appropriated moneys is audited 
by the Comptroller General and if he finds that the 
spending agencies have used the money for purposes 
not specified in the law, he disallows credit therefor in 
settlement of the 

It then becomes the 


terity.” 


As it Was impossible for the people themselves to 
intervals 
provide for the details necessary to carry out the pur- 
poses stated in the preamble, they provided for a Con- 
gress to represent them and, through the requirement 
of frequent elections, provided that their representa- 
tion should report to them concerning the stewardship, 
as the board of directors of any other corporation 
are required to report to its stockholders. 


meet together at frequent 


just 


* * * 


THE men who met at Philadelphia to frame our Con- 
stitution and the men who gathered in conventions 


4 


to discuss and 


the audit and 
bursing officer. 
bursing officer to 


for the protection 
send all doubtful 


in each of the Thirteen Colonies to ratify the Constitu- 


tion were pragmatists. 


rulers of England that the people 


the exclusive power to levy and collect taxes and to 
authorize its expenditure, when collected, for the bene- 
They intended to take no chance of 
this 
rulers and ruled, as to who had the authority over the 
finances of the Government to be created, and they 
wrote into the Constitution that Congress, their board 
representatives, 
have the exclusive power to levy and collect taxes and 
duties and to appropriate same for 


fit of the people. 
a ‘similar struggle arising in 


of directors and immediate 


No money may be 


of the Government except for the 


They were 
with the struggle of Hampton and Pym to convince the 


drawn from 
the United States until appropriated by Congress. No 
money so drawn may be used by the spending agencies 


entirely familiar 


its payment, the 
may then appeal 
instances to the 


in Parliament had 


country, between 


if one takes care 
should 
expenditure. 


the Treasury of 
huge total. 


purpose previously 


designated by the Congress, either in the permanent 


law or in the statutes making the appropriations. 
customs 


taxes may be collected nor any 


No 


duties im- cisions and 


M 


grouping 
w — will enable our citizens to understand 
an 


Provides for them. 
be uneful to schools, colleges, business and 
Professions here and = abroad. 


it cannot follow through each detail of collection of 
revenue to see that no tax or duty is collected or re- 
funded except as provided in the law or that no money 
from an appropriation is spen&except as provided’ in 
Congress early delegated this duty of fol- 
lowing up the details of collections and expenditures 
to the agcounting officers of the Treasury, but after 
about 50 years, the supervision of 
collection of taxes and duties and 
transferred from the accounting officers to the officers 
who were actually making the collections and refunds. 
The reasons for such transfer were stated at the time 
as being due to the increase of work of the accounting 
officers in supervising the growing expenditures of the 
the Budget and 

1921 separated the accounting officers from the Treasury 
- it failed to restore to them their early supervision over 

the details of collection and refund 
At present, Congress has little indepen- 
the details of collection of taxes and 
customs; it is dependent solely on investigations with 
the results of which, from a control standpoint, there 


secure refund of the money, pay it 
himself, or persuade Congress to validate the payment. 


A disbursing officer has the right to secure a deci- 
sion from the Comptroller General im advance of pay- 
ment and the latter has time and time again advised 
all disbursing officer® that for their own protection and 
of the United 
claims to the General Accounting 
Office for audit and settlement prior to payment. 


When such a claim is forwarded to the Comptroller 
General and he finds that Congress 
claim is disallowed. 
to Congress, or 
courts. 
peals to Congress are of no avail. 


A famous millionaire is on record to the effect that 
of the nickels, 
care of themselves. 
States to take care of both the nickels and the dollars. 
No expenditure is too small for Congress, through the 
Comptroller General, to measure by 
the law, for the aggregate of small 
Government at the end of the fiscal year constitutes a 
A practice of making 
whether large or small, is not to be condoned. 


yx 


ALL Svatements HereErN Are GIVEN ON. OrriciAL AUTHORITY ONLY 
Ze ANd Witnovt Comment sy THE UNrrep States DAILY. 


AKING a dally topical survey of all the 
bureaus of the National Government, 
related activities, Is a work 


use the fine facilities the Congress 
Such a survey will 


—CALVIN COOLIDGE, 
President of the a 
; 1923- 


the details of the 
refunds thereof was 


Accounting Act of 


of taxes and cus- 


a 


accounts of the dis- 
duty of the dis- 


States, they should 


has not authorized 
The claimant 
in certain specified 
Generally speaking, such ap- 


the dollars will take 
It is the policy of the United 


the yardstick of 
payments of the 


illegal payments, 


i * 


YHIS control over expenditures is exerted through de- 
settlentents in 


advance of payment, 


Indian A f€ airs 


Veterans 


posed except as provided in the law. 


é« * 


PROBABLY Congress could, itself, collect the neces- 

sary revenue, and establish a disbursing office in 
the Capitol Building, requiring every claim incurred by 
the spending agencies to be audited by one of its com- 
mittees and paid by its disbursing clerk; that is, Con- 
gress could refuse to make any appropriations for the 


through audits after payment, and through investiga- 
tions and reports to Congress. Congress has a stand- 
ing order in the Budget and Accounting Act of 1921 
for the Comptroller General to report to it every con- 
tract and expenditure made by the spending agencies 
in violation of law and the Comptroller General, either 
on his own initiative or at the request of Congress or its 
committees, may make special investigatians and re- 
ports on the financial affairs of the United States. 


Buckhannon, , 


Hotchkiss; | 


payment of any claim until it had been examined by 
one of its committees, as was, in fact, done by the 
Continental Congress which fought and won the Revolu- 
However, Congress, as any other board 
of directors, is a supervising body and it early adopted 
detail the taxes and 
customs to be collected and with equal detail the pur- 
poses for which appropriations should be used. 


tionary War. 


the expedient of specifying in 


No board of directors of a corporation vote money 
for the uses of the corporation without requiring the 
employes to whom such money is intrusted to show that 
they have collected and expended the money in accord- 
ance with the by-laws and directions of the board of 
Efficiency in business as well as in govern- 
ment is not secuwed without requiring the servants to 
money. 


directors. 


show what was done with the 


gress should 


taxes. 


old truth. In 
States, there 


which Congress 


control through 
been many 


That this is 


fundamental and has been long practiced is shown by 


the Parable of the Talents. 
a 


Congress is so large and its time is so limited that 


Literacy Test Bill 
Is Passed by House 


Would Require Future Voters 
In Alaska to Meet Certain 
Requirements. 


A literacy test for voters in Alaska is 
provided in House Bill No. 9211, passed 
by the House on February 16, The bill 
provides that every be- 


person, before 


ing allowed to vote, shall without assist- | 
ance, legibly sign his or her full name, | 
sex and address, in the registration or | 
If it then appears to any of | 


poll book. 
the election officers that such person is 


unable to read or write, the election of- | 
| ficers may require the would-be voter to | 
read, in their presence, in the English | 
language a passage of not less than 10 | 


lines chosen at random from the Consti- 
tution of the United States and to write 
in English 10 or more consecutive words 
similarly chosen from the Constitution. 

The bill was favorably reported 
the Committee on Territories at the last 
session of Congress (Report No. 728, 
69th Congress, Ist session). Represen- 
tative Curry (Rep.), of Sacramento, 
Calif., chairman of the committee, who 


{ 
| 
| 
| 
| 


by | 


Tomerrow Brig. Gen, H. i 


The Comptroller 
of Congress as to the details of expenditures of public 
money and there is considerable sentiment that Con- 
regain its lost supervision and control 
over the details of collection and refund of customs and 


“By their fruits ve shall know 


General is thus, in truth, the eve 


them” is quite an 


the 137 years’ history of the United 
have been no charges of collusion and 
fraud concerning the expenditure of public money over 
has retained detailed supervision and 
the accounting 
Congresses and 
the history of their control over the details of expendi- 
ture is one of which any corporation may be proud. 


There have 
Comptrollers, but 


officers. 
many 


Smither, Chief 


Coordinator, will explain the feenctions of his 


office. 


. 1927 


Funds for Armored Cabs 


Asked for Post Office 


gress asked for a supplementary appro- 
| priation of $965,00 for the Post Office 

Department for the fiscal year 1927 
| the purchase of armored cabs. 


for 


introduced the bill, said on February 
that the test provided in the bill is 
} accord with the 
States, adding: ‘‘Most of the very few 
States that have test for 
voters have no need for it, since there is 


in 


laws of most of the 


no literacy 


scarcely any illiteracy in those States, 

| and the majority of the States have even 

thanis included 
according to 


stronger provisions 
the bill.” The bill, 


zens, civic organizations and officials of 
Alaska. “The literacy test,” he added, 
“is to protect the Government from the 
dangers incident to the control of elec- 
tions by the group-voting of an illiterate 
| citizenry.” 

A committee amendment to the bill 
was accepted by the House before it 
passed the bill providing that a voter 
who exercised his franchise in the 1924 
; election will be allowed to vote in the 

future. eve nthourh he be illiterate. 


The President in a recent letter to Con- | 


16 | 


| States to 


in | 
Mr. | 
Curry, was approved by numerous citi- | 


| to be 





by The United States Daily Publishing Corporation. 


Return of Lands Asked 


By Two Indian Tribes 


Bill to Submit Request to Court 
of Claims Is Reported 
Favorably. 


The Committee on Indian Affairs of 
the House has just favorably reported 
a bill (Senate Bill No. 1924) providing 
the submission of claims of the 
Uintah and White River Tribes of Ute 
Indians of Utah against the United 
the Court of Claims. 
claims of the 


for 


states, 
is for 1,010,000 acres, 15,011 acres of 
which have been designated as coal lands, 


which were set apart as forest reserves | 


or disposed of as public lands. 


“The non-mineral linds are estimated 
worth on the average $1-25 an 
acre,” the report states: “Some of the 
coal lands have been sold at $10 per 
acre and the money placed to the credit 
o fthe Indians in the Treasury. The 
balance of these coal lands are _ prob- 
ably worth not to exceed $10 to $25 per 
acre as there are no transportation facil- 
ities by which coa may be moved to 
the market. The offsets for irrigation 


‘ works, advancements, and gratuities ex- 


The | 
Indians, the report of the | 
| committee accompanying the bill 


Veterans” Bureau Pays Out 


$14,529,422 Compensation 

A total of $$14,529,422.28 was disbursed 
by the United States Veterans’ Bureau 
in January fox death and disability com- 
pensation, amd disbursements of $16,- 
645,354.35 were made on account of Gov- 
ernment life insurance, the Bureau an- 
nounced February WW. 

Of the gross disbursements for com- 
pensation, $12,088,568.78 represented dis- 
ability compensation and $2,440,853.50 
death compensation. Military and naval 





| $6,529,422.28. 


Statusof Bills 
In 
Senate and House 


The statees of bills in both Houses 


is printed every Monday in the Leg- 
islative Index. Bills reported to the 
two Houses are listed daily in this 
column. Action taken on any bill 
(except private bills) sirmee Mon. 
day’s isszee also is shown in this 
column. 


Senate 


| of the Harriman Geographic 
tem for all geovernmental, 
or publication 
ruary 15. 

H.R. 15827. Amend Section 2 

authorizing imvestigation by the 
of the ImMerior and the Secretary 
merce jointly to determine the 
| extent, and maeode of occurence of 
| posits in 
| move the 
| on February 
| $, 1487. 
to class aS Secret certain 
taining to the 
and Chemical 
power him to 
Reported on 


Code Sys- 


purposes. Reported on Feb- 
of an “Act 
Secretary 
of Com- 
location, 
potash de- 
as to re- 
Reported 


the United States” 
restrictions in the act. 
15. 


apparatus per- 

Signal Corps, Air Service, 

Warfare Service, and em- 
authorize purchases fhereof. 
February 15. 

§. 2770. Comfer United States 
upon certain 
Islands and 
laws thereto. 

H. R. 17142. 
entitled “An 
government 

ported on 
; § 


citizenship 
inhabitants on the 
to extend the naturalization 
Reported on February 15. 
Amend Section 4 
act to provide a 
for the Virgin 
February 1. 
2037. Amend provision of the act re- 
lating to issue of arms and ammunition for 
the protection 
erty. Reported on February 15. 
H. R. 9211. 
| the voters of 
S. 2770. 
tain inhabitants of 
Passed, with 


of the act 
temporary 


Re- 


Island.” 


of public money and prop- 
Providing a literacy test for 
Alaska, Passede 
Confering citizenship 

the Virgin 
amendments, on 
§. 4933. Authorizing an 

for public thighways in the 
Virgin Islands. 


upon cer- 


February 16, 
appropriation 





| Thomas, Passed on Feb- 
ruary 16. 
| H.R. 16996. (onferring citizemship upon 
inhabitants of the Virgin 


16. 


certain Islands. 


Laid on table on February 


insurance disbursements aggregwated $10,- | 
463,969.56, arxcd Government life insurance | 


| option 


| by 


administrative, | 
a shipment should 





| prising the shipment. 
single 
parcels, each parcel would be numbered, 


Authorize the Secretary of War | respectively, 1-15, 2-15, 3-15, ete. 


contents 
proper 
shipment composed of five parcels: Con- 
tents of 1-5; contents of 2-5, etc. 


Virgin | 


curely 
| inasmuch as, in the event that the single 
customs declaration was lost, advice as 
to 
available, in the absence of the consular 
invoice, 
February 16, | of Shipments to Mexico. 


Islands. | 
island of St. | 


tice 
| their 





H. R. 17142. Amend act to provide a 


temporary government of the Virgin Islands | 


so as to reduce the 
Laid on table on February 
H. R. 16952. Ratify act 
| Legislature continuing 
| force an adciitional tax of 
| per cent om xmerchants’ sales in the Philip- 
pine Islands~ Passed on February 16, 


sugar 

16. 
of 

permanently in 


| 
| 
:. Re The McFadden-Pepper banking 
‘| bill. Passede by the Senate February 16, 
H. R. 13446. To revise Postal rates. 
| Passed by the Senate with amendments on 
| February 14. | 
House 
H. J. R. Neo. 359 Making an appropria- | 
tion for the eradication or comtxol of the | 
European corn-borer. Passed on Feb- 
ruary 15. ~ 
8. J. 110. Authorizing a joimt comnit- 
‘tee of both Houses to consider the pur- 
chase of the right to an unrestricted use | 


Mr. Lineberger U rges 


‘Reapportionment Bill 4 bint (x 

| ring’ citizenship upon certain inhabitants 
of the Virgin Islands was passed by the ° 
House on February 
to the measure was accepted providing 
| that the sugar export tax now in force 
| in the 
to $6 per ton. 


Represem tative Beedy Awers Any | 


Actions Now Will Be Idle 


Gesture. 


The House Committee on the Census, 


after a hearing just held on 
legislation 
membership of the House of Representa- 
| tives, agreed to meet in executive session 
Friday, February 18, to determine what 
action it should take. ' 

|. Representative Lineberger (Rep.), of 
Long Beach, Calif, advocated adoption 


proposed 


session Of Congress. 
| Beedy (Rep.), of Portland, Maine, op- 
| posed legislation at this session. He said 
he favored retaining the present mem- 


bership strength of 435, that if there was | 


export tax. | 
Philippine | 
one-half of 1 | 


for reapportionment of the | 





to be an 
number Should be fixed at 485, but that 
| it would be impracticable to report a bill 
at this session because with approaching 


| merely am idle gesture, and the condi- 
‘tions might be different during the next 
| (ongress. ' 


slat eaeltaaremmmenipeaciantin / 


‘Bill to Apply Blue Laws 


The House committee on Judiciary 
imet on Febuary 16 to consider 
the bill € Htouse Bill No. 10311) to pro- 
vide for application of so-called Sunday 
blue laws 
No actiom was taken. 

tative Lankford (Dem.), of Douglas, Ga., 
was approved by a subcommittee Febru- 


| subcommittee vote was 4 to 


| the bill were: Representatives Blanton 
(Dem.) . of Abilene, Tex.; Houston 
(Rep.), Georgetown, Del.; Hammer 
(Dem.), Asheboro, N. C.; and Gilbert 
| (Dem.), @f Shelbyville, Ky. Represen- 
tative Reid (Rep.), of Aurora, Ill. voted 
against. 
of Detroit, Mich, did not vote. 





| 

| 

| tie 

| ceed $800,000, so that the ultimate re- 
covery cam not be large.” 

| The lamds in question, it 

| were set aside for the use of the In- 
|dians by an executive order of Presi- 
dent Lincoln. The lands# were then by 
executive orders of subsequent Presi- 
j dents transferred to forest reserves. or 
sold as public lands. It is for this trans- 
fer of lands originally set aside for 


is reported, 


imcrease at all he believed the | 


In BE. C. Not Acted Upon | 


| siding in the Virgin Islands. 


in the District of Columbia. | 


The measure, sponsored by Represen- | 


ary 15 after a hearing on thé bill. The | 
1 to report | 
the bill favorably to the full comnittee. | 

Those of the subcommittee voting for | 


Representative Mec Leod (Rep.), | 


by 
| Postmaster General. 





Postal Service 


Single Declaration 
Of Customs Now on 


Parcels to Mexico 


Lot Shipments Must Bear 
Certificate and Fraction 
Denoting Number of 
Packages Covered. 


Senders of parcels exchanged between 
the United States and Mexico have the 


of attaching a single customs 


| declaration to only one parcel comprised 


in a shipment mailed simultaneously by 
the same sender to the 
at one address. 
This announcement has just been made 
W. Irving Glover, Second Assistant 
Postmaster General, Who stated that the 
total mumber of parcels comprised in 
the shipment should also be invariably 
indicated on the customs declaration. 
The full text of Mr. Glever’s announce- 
ment follows: 


Should Be Clearly Marked. 


Pursuant to an agreement between 
this Department and the Postal Admin- 
istration of Mexico, effective at. once, 
senders of parcels exchanged between 
the United States and Mexico will have 
the option of attaching a single customs 
declaration to only one parcel comprised 
in a shipment consisting of any number 
of parcels mailed simultaneously by the 
same sender to the same addressee at 
one address. 

Under this arrangement each parcel in 
be clearly marked 
with a fractional number, the numerator 


same addressee 


Qf which will indicate, in Arabic figures, 
| the 


number of the parcel, and the de- 
nominator the number of parcels com- 
For example, if a 


shipment were composed of 15 


The customs declaration on parcels for 
Mexico must show separate in detail the 
of each parcel opposite the 
reference. For example, for a 


The customs declaration should be se- 
attached to one of the parcets, 


the entire shipment would be un- 


which is not required in case 


Tke total number of parcels comprised 


in the shipment should also be invariably 
indicated on the customs declaration. 


Postmasters will please cause due no< 
of the foregoing to be taken at 
offices. ) 


Citizenship Rights 


Defined in Measure 


House Passes Bill With Refer- 


ence to Groups In Virgin 
Islands. 


A bill (Senate Bill No. 2770) confer- 


16. <A amendment 


islands shall be reduced from $8 


The measure now goes to the Senate 


; to secure its concurrence in the amend- 
ment of the House. 


According to Repre- 
sentative Kiess (Rep.), of Williamsport, 
Pa., chairman of the House Committee 


on Insular Affairs, the Senate Committee 
on Territories has agreed .to accept the 
amendment and urge its adoption by the 
| Senate. 

|of some measure on the subject at this | 


Representative | Danish citizens who have continued 


The measure provides that all former 


to 


reside in the Virgin Islands or in the 


| United States and who did not preserve 
their Danish citizenship under the provi- 


sions of the convention by which the 
United States acquired the islands from 


| Denmark shall be citizens of the United 
| States. 
| bill 
| adjournment time such action would be | temporarily absent at the time of the 
| cession and who have 
| and 


The same status is given by the 
to natives of the islands who were 
since returned, 
also to their children born subse- 
quent to the date of transfer of sov- 
ereignty from Denmark to the United 


| States. 


Provision is also made in the meas- 
ure for the naturalization of aliens re- 
The Dis- 
trict Court of the United States for 
Porto Rico, according to the bill, is to 
have jurisdiction over the naturaliza- 
tion of these aliens. / 


A_ similar bill (House Bill No. 171 42) 


was laid on the table following the Ppas- 
sage of the Senate Bill. 


Jewelry ls Prohibited ‘ 
In Mail Sent to Liberia 


Articles of gold and silver, precious 
stones, jewelry and other precious arti- 
cles have been prohibited in the regular 
mails, while false money has been denied 
admission in the parcel post mails when 
sent to Liberia. 

This announcement has just been made 

W. Irving Glover, Second Assistant 


The full text of Mr. Glover's announce- 


| ment follows: 


The following are now prohibited in 
the Regular and Parcel Post Mails to 
Liberia and supersede those articles 
shown under that item on pages 215 and 
295 of the current Official Postal Guide: 

Regular Mail: Articles of gold and sil- 
ver, precious stones, jewelry and other 


their use that the Indians desire to sub-)|° precious articles. 


mit clainmas to the Court of Claims, 


Parcel Post: False money, 


‘\ 





